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An Overview
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NIBL Ace Capital Ltd., a subsidiary of Nepal Investment Bank Limited, is a limited liability company that has been registered
at the office of company registrar and received its certificate of operation on 2069/04/15. On 2074/10/28, after successful
merger, NIBL Capital and Ace Capital started joint operation as NIBL Ace Capital Ltd. While NIBL Capital was already an
established force in the capital market, merger with Ace Capital further strengthened the reserve of professional expertise,
talent, a strong capital base and vigorous long-term vision.

The company recently completed its 10th year of operation and during this period, it has grown from a start-up investment
firm to one of the biggest players in the Nepalese capital market. Over the past ten years, it has offered a wide range of
products and services related to capital markets to its clients efficiently through its experienced and energetic workforce.
Driven by a strong leader, dedicated workforce and its digital agenda, the company continues to maintain its image as key
player in the market.

4 I
Mutual Fund

NIBL Ace Capital is a licensed fund manager which is currently managing three schemes with a total corpus amount
of Rs. 2.88 Arba with Close-ended fund amounting Rs. 2.25 Arba and Open Ended Fund amounting Rs. 63.00 crore.

Close Ended Fund: Open Ended Fund:
® NIBL Pragati Fund = NIBL Samriddhi Fund - 11 m NIBL Sahabhagita Fund
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Merchant Banking

NIBL Ace Capital is a licensed merchant banker from SEBON which offers the following services:

m [ssue & Sales Management B Securities Underwriting B Share Registration Services
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Portfolio Management Service

NIBL Ace Capital has been offering comprehensive and risk weighted investment management, financial advisory
and planning.

A. NIBL Discretionary Portfolio B. NIBL Non- Discretionary Portfolio
m  NIBL Petal Plus Portfolio C. NIBL Custodial Portfolio

m  NIBL Growth Plus Portfolio D. NIBL Customized Portfolio

= NIBL Lotus Portfolio

= NIBL Lotus Secure Portfolio
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4 )
Depository Participant

NIBL Ace Capital acts as the intermediary between the depository system (CDS and Clearing Ltd.) and its clients.

It offers a secure, convenient and paperless way to keep track of its client investments in shares and other securities
without the hassle of handling paper based transcripts.

- J

4 )
Corporate Advisory Service

NIBL Ace Capital advisory team shall be helping their clients expand their business and solidify their financial affairs
offering the following advisory services:

m Business Plan m Market Assessment and Feasibility = Financial Restructuring
m Loan Syndication & Debt Raising = Valuation m Equity Raising
m Research/Customized Services m Escrow Agency m Private Equity/Venture Capital
- J
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VISION

To remain the leading One Stop Financial Solutions Shop and grow our business to
international standards with passion and integrity while building outstanding value for
all our stakeholders. As a responsible corporate citizen we care for our community and
environment.

MISSION

NIBL Ace Capital is relentlessly driven by entrepreneurial zeal to invest in ideas that
empower all our stakeholders. We engage with our clients, understand their needs and
create winning strategies for them with our expertise and sharp business acumen. A
winning strategy for our clients is the only winning strategy for us.

CORE VALUES

At NIBL Ace Capital, achieving our goal is consistently focused by keeping in mind our
core values of:

Client Value Creation
Stewardship

Integrity

Innovation

People and Culture

At NIBL Ace Capital, our relentless efforts focus on promoting and sustaining a
multidisciplinary and team-driven work culture, which we believe is critical in meeting
the unique needs of our clients and the various business segments in which they
operate. We focus on an all-rounder approach where we are devoted to enhancing our
employees’ career.



CEO Message

Dear Valued Shareholders

We, at NIBL Ace Capital are proud to announce that we
have successfully completed 10 years of operation with
remarkable and outstanding performance.

NIBL Ace Capital, which began as a start-up investment
firm, has now grown into one of the higgest players in
the Nepalese capital market. Our company’s strong
performance year after year is a testament to our business

strategy, trustworthy service and reputation in the market.

Capital market has drastically changed over the past
decade with automation and digitalization of capital market
as a whole, which has brought a paradigm shift in business
operation. Our professional team handles the dynamic
business environment efficiently leaving a distinct mark
and placing us ahead of our competitors. We believe that
every competition is an opportunity and have implemented
this belief into our daily practice. Formulation of appropriate
strategies has helped us to further develop our products
and create market advantage while serving our customer’s
needs.

Achievements

With will and perseverance, we aim to progress more and
assist our clients while delivering solid results in the dynamic
economic environment. We have opened more than
2,98,000 DEMAT accounts so far. We also accommodate
more than 51 companies share registrar, serving over
2,209,658 shareholders. For the fiscal year 2021/22,
our Issue Management and RTS/RTA team managed 4
Initial Public Offerings, 3 Debentures Issues and 2 Right
Issues very efficiently. Our new and enhanced Portfolio
Management team contributes towards personalized
customers’ service for our valuable clients. We have set
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up dedicated call center operation and corporate advisory
service to facilitate business segments such as Venture
Capital, Private Equity, Business Plan, Market Assessment
and Feasibility, Escrow Agency, Loan Syndication & Debt
Raising, Financial Restructuring, Equity Raising and
Research/Customized Services. During this fiscal year,
we have provided service of Loan Facilitation to 7 clients,
Company’s Valuation Reports to 10 companies, provided
corporate advisory services for new equity collection
to 5 companies and along with this we are providing
underwriting services to issuing companies as well under

corporate advisory service.

Likewise, we are currently operating three mutual fund
schemes under NIBL Mutual Fund with a total corpus
amount of Rs. 2.88 Arba with Close-ended mutual fund
schemes amounting Rs. 2.25 Arba and Open Ended Mutual
Fund Scheme amounting Rs. 63.00 crore. The first mutual
fund scheme under NIBL Mutual Fund, NIBL Samriddhi
Fund-l has been matured on 2078 Poush 22. During the
tenure of 7 years, the fund was able to provide the return
on average of 18% and at the time of maturity, we are able
to return the investments to unit holders at the redemption
value of NRs. 12.74 per unit.

NIBL Sahabhagita Fund, the First ever open ended Mutual
Fund Scheme in Nepalese Capital Market under Mutual
Fund Regulation 2067, which has been in operation since
July 9, 2019 with authorized fund size of Rs. 50 crores and
initial size of Rs. 20 Crores has expanded exponentially.
During FY 2021/22, we are able to increase the authorized
fund size to Rs. 1 Arab.

The scheme size started with Rs. 31.47 crore at the
beginning of this fiscal year and succeeded to expand its

NIBL ACE CAPITAL
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fund size up to Rs. 63.00 Crores at the end of this year
with growth of 100% w.r.t previous year. The fund initiated
with 15,181 unit holders at the beginning of the fiscal year
and has now grown up to 27,628 at the end of this year
with growth of 82% from the previous year and with NAV
of NRs. 10.72 per unit, we have succeeded to announce
cash dividend of 7.20% including TDS in its third year of
operation. Similarly, 13,742 unit holders have enrolled
under Systematic Investment Plan (SIP) till Asadh end
2079.

Projections/Innovations

Equipped with financial accomplishments of the previous
year, we are now preparing ourselves to provide assistance
to our customers with the upcoming IPOs, right issues
and additional RTS/RTA companies. Currently, we are
successfully operating 4 branches outside valley and 2
branches inside valley. We aim to excel at our services by
operating our branches smoothly in the future and add new
services to smoothen administrative processes to further
satisfy our customers.

As Nepal is rapidly moving towards a digital era, our
dedicated team members have started working on
technological projects, advancing the NIBL Ace Capital
Mobile App, PMS/DP access system, Customer Service.
Website and Internal Management Systems are now linked
with various payment Gateways so that we remain up-to-
date and deliver a user friendly experience. We have added
a call center to provided dedicated call center service to
our customers.

Financial results for 2021/22

The fiscal year 2077/78 has been financially rewarding
for our company, despite of Covid- 19 impact in overall
economy. The board has proposed 20.00% Cash Dividend
including TDS. This is an overwhelming achievement for
our shareholders. Net Profit for this year amounts to Rs
10.28 Crore. NIBL Ace Capital’s Net Worth stands at Rs
48.96 Crore, which has risen by 7.13 percent compared
to Rs. 45.70 Crore last year. These figures prove a good
reflection of our financial health and build a solid profile of
our company to excel.

With the current level of growth and innovation within our
company, and the growing prospects of the market, we
believe that the future prospect of our company remains in
a dominant position._
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Corporate Social Responsibility (CSR)

We believe in the betterment of our community and
demonstrate this through our values and actions. We
have been actively participating in corporate social
responsibilities. A donation was made to First Ray of Hope,
with an intention to provide free educational sponsorship
for two orphans till class 10 and provided a donation to
Mahankal Youth Club for Cancer Patient. Also, we provided
a donation to Global Shapes Community Kathmandu for

youth empowerment programme.

As per the objectives of CSR Fund and guidelines from
SEBON, during the year, we have conducted different
province level wise Investment awareness programmes
at Dhangadai, Nepalgunj, Birgunj, Bhairahawa, Pokhara,

Biratnagar and Karnali Pradesh.

We have been maintaining public garden outside the office
premises at Uttar Dhoka, Lazimpat with an intension to
keep its surrounding clean and tidy, ever since the garden
have been maintained under us.

In a nutshell, I would like to thank all the members of board
and regulators for their valuable support and guidance.
Likewise, | am also grateful towards our customers and
stakeholders for their ample trust and support. Similarly,
| express my gratitude to all the employees for their hard

work and dedication towards the company.

Shivanth B. Pandé
Chief Executive Officer (CEO)
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Net Worth in million

489.64
457.04

368.96
349.42 36087

251.15
170.58
10864 11818 I

FY 70/71 FY 71/72 FY 72/73 FY 73/74 FY 74/75 FY 75/76 FY 76/77 FY 77/78 FY 78/79

Earning Before Tax in million

196.61

145.43
135.03

91.53 89.87
70.00
56.30
sog 1278 I
- ||

FY 70/71 FY 71/72 FY 72/73 FY 73/74 FY 74/75 FY 75/76 FY 76/77 FY 77/78 FY 78/79

Book Value per share

247.44

181.35
168.06 169.27

10947 133.65  136.65
116.43
107.03 I

FY 70/71 FY 71/72 FY 72{73 FY 73/74 FY 74/75 FY 75/76 FY 76/77 FY 77/78 FY 7879
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Financial Highlights
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Earning Before Tax in million

196.61

145.43

135.03
91.53 89.87
70.00
56.30
8.09 12.78 I I
- ||

FY 70/71 FY 71/72 FY 72/73 FY 73/74 FY 74/75 FY 75/76 FY 76/77 FY 77/78 FY 78/79

Net Profit in Million

136.59

100.87 102.80

62.18 63.34
52.40
44.67
- n I I
m N

FY 70/71 FY 71/72 FY 72/73 FY 73/74 FY 74/75 FY 75/76 FY 76/77 FY 77/78 FY 78/79

Return on Shareholder's Equity

29.89%

40.16%
21.00%
17.23% 17.17%

30.72%
8.07%
5.80% I

12.78%
FY 70/71 FY 71/72 FY 7273 FY 73/74 FY 74{75 FY 75/76 FY 76{77 FY 77/78 FY 78/79
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| NIBL Sahabhagita Fund, the First ever open ended Mutual Fund Scheme in Nepalese Capital Market under Mutual
Fund Regulation 2067, which has been in operation since July 9, 2019 with authorized fund size of Rs. 50 crores and
initial size of Rs. 20 Crores has expanded exponentially. During the year, we are successful in increasing authorized
fund size from NRs. 50 Crores to NRs. 1 Arab.

[ ] Similarly in regard to NIBL Sahabhagita Fund, the scheme size started with Rs. 31.47 crore at the beginning of
this fiscal year and succeeded to expand its fund size up to Rs. 63.29 Crores at the end of this year with growth of
101.14% w.r.t previous year. The fund initiated with 15,181 unit holders at the beginning of the fiscal year and has
now grown up to 27,628 at the end of this year. Similarly, with NAV of NRs. 10.72 per unit at Ashad End 2079, we
have succeeded to announce cash dividend of 7.20% including TDS in its third year of operation. Similarly, 13742
unit holders have enrolled under Systematic Investment Plan (SIP) till Asadh end 2079. In Addition, the scheme
successfully launched online trading platform with payment partners; NIBL E-Banking, Connect IPS, Thaili and Khalti.

[ The first mutual fund scheme under NIBL Mutual Fund, NIBL Samriddhi Fund-I has been matured on 2078 Poush 22.
During the tenure of 7 years, the fund was able to provide the return on average of 18% and at the time of maturity,
we are able to return the investments to unit holders at the redemption value of NRs. 12.74 per unit.

[ ] NIBL Pragati Fund, under NIBL Mutual Fund have succeeded to announce cash dividend of 4.20% including TDS for
the FY 2078-79.

[ The company has been able to expand PMS business. The company has reached total 741 Clients with Portfolio
Value of Rs 2.86 Arba (at Cost) and Rs. 2.84 Arba (at Market Value).

[ ] During this fiscal year, we have provided service of Loan Facilitation to 7 clients, Company'’s Valuation Reports to 10
companies, provided corporate advisory services for new equity collection to 5 companies and along with this we are
providing underwriting services to issuing companies as well under corporate advisory service.

] NIBL Ace Capital holds more than 2,98,000 DEMAT accounts till fiscal year 2078/79.
[ The company has continued the SMS Service to our DEMAT Account holders (Buy and Sell Transaction Notification).

[ ] The company has been connected to online payment gateways Khalti, Connect IPS, Thaili, E-sewa, Prabhu Pay and
NIBL E-banking for Payment of Demat AMC Fee and Meroshare renewal Fee.

| The company has also continued DEMAT account opening from Korea and Qatar with co-ordination of NIBL Bank.
[ ] The company successfully continued Online Demat Account Opening and online meroshare registration system.
| NIBL Ace Capital is the share registrar of 51 Companies, serving over 2,209,658 shareholders.

[ ] The company has made an IPO issue of ordinary shares of 4 companies, issue of debentures of 4 companies and
right share issues of 2 companies during this fiscal year.

[ ] The company has also been actively involved in its CSR activities.

< The monthly donation of Rs. 2,000 each for two orphans for twelve months has been made. Hence, the total
donation of Rs. 24,000 has been paid to First Ray of Hope —Education for Karnali. The donation shall be
continued till their secondary education level. For this purpose, the fund of Rs. 2.5 lakh has been kept in fixed
deposit.

< We provided a donation to Mahankal Youth Club for Cancer Patient and to Global Shapes Community Kathmandu
for youth empowerment programme.

< As per the objectives of CSR Fund and guidelines from SEBON, during the year, we have conducted different
province level wise Investment awareness programmes at Dhangadai, Nepalgunj, Birgunj, Bhairahawa,
Pokhara, Biratnagar and Karnali Pradesh.
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....................................................................................................................

Mr. Sachin Tibrewal
Chairman

m Chartered Accountant and CFO at Nepal Investment Bank Ltd.
m  Served as Assistant Manager for Deloitte Haskins & Sells, UK
m  More than 15 years of experience in accounts, finance, taxation and audit.

....................................................................................................................

....................................................................................................................

Mr. Deepak Kumar Shrestha
Director

m Head of Legal/Recovery Department at Nepal Investment Bank Ltd.

m Member of SAARC Law/Nepal, Supreme Court Bar Association, Nepal Bar
Association, Nepal Law Society.

®m M.A. (TU/Nepal). B.L (TU/Nepal), LLM (PU/Nepal)

m  More than 32 years of experience in Legal Department (1991 to present).

....................................................................................................................

....................................................................................................................

Mrs. Srijana Pandey
Director

m Head of Corporate Banking at Nepal Investment Bank Ltd.

MBA in Marketing and Finance

m  More than 21 years of experience in the field of credit management, project
processing, external liaison, policy and project evaluation

....................................................................................................................

....................................................................................................................

Mr. Rabindra Bhattrai
Independent Director

Director of BIM Programme at Shanker Dev Campus

Faculty member at ShankerDev Campus

MBA from Tribhuwan University

Former Director at Sagarmatha Merchant Banking and Finance Ltd.

....................................................................................................................

....................................................................................................................

Mr. Ananda Kumar Bhattarai
Independent Director

m Retired under secretary, Government of Nepal

m  Experience of more than 32 years in various capacities in various Ministries and
Departments including Ministry of Finance

m  Served as a resource person for stock market investor awareness programme
organized by different institution

®  MBA from Tribhuwan University

....................................................................................................................
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Mr. Shivanth B. Pandé
Chief Executive Officer

m  Master Degree in Financial Economics from the University of St. Andrews, Scotland, UK

m  Over 19 years of experience in the field of finance.

m Areas of expertise include Economic Research and Financial Analysis, Mobile
Banking, SME Finance, Private Equity, and Venture Capital

Mr. Mekh Bahadur Thapa
Deputy Chief Executive Officer

® Chartered Accountant

m Over 17 years of experience in capital markets, investment banking, auditing and
securities regulation

®m  Previously worked in the Securities Board of Nepal (SEBON) as a Deputy Director

m Also worked as Chief Operating Officer and Company Secretary at Siddhartha
Capital Limited

Mr. Sachindra Dhungana
Deputy General Manager

m  Chartered Accountant and Diploma in IFRS from ACCA

m Holds over 11 years of experience in the field of Auditing, Accounting, Consultancy
and Advisory and he holds over 7 years in S.R. Pandey & Company, Chartered
Accountants as an Audit Manager as well

m  Over 6 years of experience in Nepalese Capital Markets.

m Before joining, he was working as Chief Operating Officer and Chief of Finance Unit
at Nabil Investment Banking Ltd. for 2.5 years.

Mrs. Rekha Pant
Head of RTS/RTA Department (Deputed from NIBL)

®  MA in Economics
® Holds more than 19 years of experience in banking and finance industry.

Mr. Subhash Poudel

Head of Investment Banking/Depository Participant

m Holds Master’s Degree in Business Studies
m More than 9 years of experience in Merchant Banking and Investment Banking
Industry
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Mr. Anup Shakya

Head of General Service Department

m  Holds Master’'s Degree in Business Studies
m  More than 10 years of experience in Investment banking, Due Diligence Audit (DDA),
Auditing, Tax Consultant

Mrs. Roshna Manandhar
Head of Merchant Banking

m  MBA Specialization in Finance from Pokhara University (PU)

m  Holds more than 7 years of experience in Issue Management

m Before joining, she was working as a Relationship Manager at NMB Capital Ltd. for
over 5.5 years.

Ms. Deepika Paudel
Head of Portfolio Management Services

m  MBA degree from Pokhara University (PU)

m  Holds more than 8 years of experience in Portfolio Management, operation and HR
& Admin.

m  Before joining, she was working as a Portfolio Associate / Operation / HR & Admin at
Nabil Investment Banking Ltd for over 4 years4.

Mr. Bhuwan Raj Panta
Head of Corporate Advisory

m  MBA Specialization in Finance from Pokhara University (PU)

m Holds 7 years of experience in Derivative & Commaodity Market in Finance & Accounts
Department and 6 years of experience in Merchant Banking and Investment Banking
Industry.

m  Deep insight into the capital market and in depth technical knowledge of valuation.

Mr. Poskar Basnet
Head of Mutual Fund

m  Holds MBA Degree Specialization in Finance from Purbanchal University (PU).

m Has more than 6.5 Years of Experience in Nepalese Capital Market (Merchant &
Investment Banking Industry) at GSD, Mutual Fund Department and more than 4.5
Years of Experience in Manufacturing & Export Company in Nepal.

® In-depth knowledge of Overall Mutual Fund Industry of Nepal.
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OUR REACH

NIBL ACE Capital is expanding its reach by opening its branches in various different
cities throughout Nepal.

\Fh

s

RS
TSt

Kapilbastu

Sankhuwasabha
Taplejung

Rautahat

Lazimpat (Head Office)
Putalisadak

Lagankhel

Butwal

Biratnagar

Birgunj

Pokhara

' Existing Branches

v v vV vV vV v Vv

» Other major cities in Nepal phase wise

' Coming Soon
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NIBL Ace Capital Limited has been very active in terms of its corporate social responsibility. It has organized numerous
events and activities with an intention to pay back to the society.

Donations

m  NIBL Ace Capital has also made donations to numerous orphanages to sponsor underprivileged orphans. The
company believes that investment in knowledge and education is one of the best assets one can invest in. Similarly,
a donation of monthly NRs. 2,000.00 was made to First Ray of Hope, with an intention to provide free educational
sponsorship for two orphans till class 10

®  We provided a donation of NRs. 10,000.00 to Mahankal Youth Club for Cancer Patient and NRs. 400,000.00 to Global
Shapes Community Kathmandu for youth empowerment programme.

Investment Awareness Programme

m  As perthe objectives of CSR Fund and guidelines from SEBON, during the year, we have conducted different province
level wise Investment awareness programmes at Dhangadai, Nepalgunj, Birgunj, Bhairahawa, Pokhara, Biratnagar
and Karnali Pradesh.

Public Garden

We have been maintaining public garden outside the office premises at Uttar Dhoka, Lazimpat with an intension to keep
its surrounding clean and tidy.

Employee Engagement Activity

The company recognizes the importance of sense of enjoyment and refreshment in employees. Employees participation
for Annual Sports Program of Nepal Investment Bank Limited was encouraged, hence more than 10% of employees
participated in the program which benefited which helped employees to socialize and make connections between NIB'’s
employees and NIBL Capital's employees.

CORPORATE SOCTIAL
RESPONSIBILITY
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NIBL Portfolio Management Service
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Distribution Agents
NIBL Ace Capital

Location

Head Office, Lazimpat,
Kathmandu

Golchha Chowk,
Biratnagar
Adarshanagar, Birgunj
Lagankhel, Lalitpur
Putalisadak, Kathmandu
Chipledhunga, Pokhara
Traffic Chowk,

Butwal

Location

Head Office, Kamaladi,
Kathmandu

Putalibazar, Syangja
Waling, Syangja

Prithivi Chowk, Pokhara
Chipledhunga, Pokhara
Damauli, Tanahu
Narayangarh, Chitwan
Baglung

Butwal

Contact No.
01-4005157, 4425280,
4005068
021-534523, 534524,
534525

251-52332, 525277
01-5522604
01-5904013
061-538919
071-54991, 549992,
549993

Nepal Investment Bank Limited

Contact No.
023-543810, 543811
046-501583, 501584
01-6615617, 6612832,
6610372
056-571921, 571922,
571923

057-526001, 525946
081-525978, 525682
082-521613, 521614
091-523620, 523706

Location
Muktichowk, Birtamod
Lalbandi, Sarlahi

Suryavinayak, Bhaktapur

Pulchowk, Narayangarh

TCN Road, Hetauda
Dhamboji, Nepalgunj
Tulsipur, Dang

Mainroad, Dhangadi

Muktinath Bikash Bank Limited

Contact No.

01-4168655, 4168656

063-420546, 420800
063-440065
061-527805, 532256
061-540656, 540657
065-562300
056-523632, 5232605
068-522886
071-543682

Goodwill Finance Limited

Location

Head Office, Hattisar,
Kathmandu

Dillibazar, Kathmandu
Taumadi, Bhaktapur
Indrachowk, Kathmandu
Kumaripati, Lalitpur

Tripureshwor, Kathmandu

NIBL ACE

‘CA_LF__’ITAL

Contact No.
01-4444039, 4445690

01-4422290, 4422878
01-6620067, 6620068
01-5329554, 5329556
01-5008690, 5008691
01-4231533, 4231583

A wholly cwned subsidkary af
AU STHECAUE A fi.
NEPAL INVESTMENT BANK LTD.
Truly a Nepali Bank
e 2 o e e R Y

Contact No.
071-523815, 523836
010-520704, 521151
01-4371514, 4372847
051-528958, 528964

Location

Bhairahawa

Dhading Besi, Dhading
Maharajgunj, Kathmandu

Birgunj, Parsa

Newroad, Kathmandu 01-4258448
Biratnagar 021-530014
Nepalgunj 081-522253
Janakpur 041-420551
Itahari 025-588912, 588913
Dhangadi 091-526041, 526000

Birendranagar 083-524707

Sampanna Capital
& Advisory Nepal Limited

Contact
01-5520722

(sampanna.capital@gmail.com)

Location
Head Office, New

Baneshwor, Kathmandu

For Online Access:

https://mutualfund.niblcapital.com

NIBL Ace Capital Ltd., Lazimpat, Kathmandu, Nepal

+977-01-4425280 | mutualfund@niblcapital.com | www.niblcapital.com
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JT.H. R09¢/ 09 T ATHT TR Te@re quT 71 yare faawor 3w Serthet T 9Tid 7 |

3) HeuTerh GiFfaare TEaE T SHINH o TG T8 AT (&, 1©,00,00,000/ — THIUSIRT Ro TfqeTdel g7 T3
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qeftear AT Arfeeh T i T, 0% STaTd 9T gfeer “THSATE U HEHTHTAT HUS” I ATRR Jhg T
% ¢ 376 TFHeh! STTRIEhT Arft frameh fehrree feaedt aua wTed TRETRUsh! & | T9 Ao 3uered e Hdwe
gfed qaciiaes T e quT 3Tl aTfel TRedl, Jead, sitrest T faediar el eEreEsre daT T
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eI TSR (TS T gshye SR TTShIer qur fashl v araeell el ara=T TehT; 1A% TTeNeh! 9T
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T TEST BT STeTTa Ty ersenT wgst ¥aT UM Td 3Tgtean! T fafsriehd et 1 H=etehT ST sy
REATIHRh! STIATT TART ATHT OT T SrSare TRT HUSHITSTHART TR HRTSITAEE { qTiehushl qaTENehT
foraror a1 Tt UeT T Heheh! © T SSaTe AT U Tiepiaeh! Tf-aq =0T &Rl B |

FHRATAIGESTS TAT STATS Tl A1 THA QAT Gle Tl sForeT yers et STaefimr sie ¥ 3w ¥ < F47 fequmer
QAT WAt FHeT GIAT HEAT R,2¢,3%R TR Thel YUHT T |

anifeleh Y Rowe/ 0w AT FHFHIRT TR ATTYE Wi (NFRS 3TJER) T e foremor feTgar &l & |

@&  faawor 0\9R ATHIG HET 209z WG FETA
2. Wﬁsﬁ R90,000,000,00 RW0,000,000,00
2. STTST HITeE 2R,%%0 ¢3R.00 2¢903%%32.00
3. A ST ©%¢ %R, ¥0%.00 3,3%0,3¢2,932.00
¥. & UStT qo e q,R49,3%3,R3%.00 3,599, %95, 343.00
. oot g ge 319,30%,03%.00 33,443, %%2.00
<. TE AT Sk HisaTd 232,2%¢, 098,00 Y ¥]19,0%2,00
©. SRIE] €€y 4%, 9% 9,00 9,90¢,£20,22%.00
<. =T g 233 %% ’]3 .00 200 4k4¢ 32%,00
Q. FA FEIAT 9,349, R&3,R3%.00 3,599, %95, 4R.00
g0, HA AT ¢R Q¢ ¥R, 00 324,2%% 204,00
22. FA @ 23%,040,¢%2.00 22¢,4118, 0%, 00
R. Ge FETAA HATRT 9¥Y, ¥R9, Y %Y. 00 1R, %0%, ¥99.00
23, ST T ¥R,%33,24%.00 £0,0%2,¥3.00
9%. g /AT (FTFET) 90%,50%, ¥99.00 93%,4R%,R\9%.00
2K, ST AT R,900,000,00 R,1800,000,00
2%, i I ST 3¢.0¢ ©o.4’
go.  dead (& ) & 2¢2.3% 282.30

fiafer 206< smavT ¢ 3fE fafa 2063 TG TET=T G GEASTT T STTTAT T FHRGEIIGTHT A [HEIFaR Fegd TRUH & |

frrerTe qa fosit gaeer &

I UFTS e Ty Friuee fataeget sl a Rowe / 09 HT T STTHRERT ShFT-ewehT HTLTRUT IR SETEurdT
SR T off Furer fodras Srdare w@iepd U TR TR T A STgER fShTe T fasht Ukt e SreT TR T
T SAFTHT o TR AT @Rl B |

NIBL ACE CAPITAL Tenth Annual Report 2021/22




F) EAR &R - IPO

faq  FodE Aefna faasen am R TR R @ (%)
2. UBYH e HEHT fafaes TR IR 2,00,00,000
2. HEW IS faiee HTETT SRR 2 04,00,00,000
3. U 30U agfed facter e fafaes HTETT RRR ¢,40,00,000
¥,  HET WICHRN Seagd He o HTETT IR ?,40,00,00,000

@) feama¥ aar sxueA fAsRTEE - Debenture Issue

fad  woeEw Aaw R @ (%)
. c.ou % T fesa, R0k 9,00,00,00,000
R R % T S T O, R0ct 3,00,00,00,000
3. % % i RO €,00,00,00,000

) gF9e YA fsREE - Right Share Issue

fad  FroEE A frermm (%)
9. U SHATH S %33 3%,3%%. 6%
. Terer R e T ¥R,4,418,300.00

o) TR T - Auction of Shares

TY FHroier Tefler STaimT gehve FeherenT SHEaT fasht TUE it el ATEd hrd-geel STHAT AT T&ehl TIT
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¥) TR geafa dar avaeet famwor : Ha R Fer |

faq  FFE AW TATHT THC FATNfT TR TR (%)
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. Gy fafeet U arggiuTer fafes T ST ¥%,8¢,84,000,00/ —

) T AT vt REwoT : 3. R0¢/ 00), T I THTAT Hef 12 & |

fad  FFE AW fad  FFw AW

2. TS 3RHUE S fe. o, & F TafaEd giEreHT e

2. URTEfAUS g HwUe-R e, Trela Seum erefo fadta e fa.
3. TR s we T Q. TASTIEISUS W HUE

¥,  TRES BEAT fa 30. QA SRS I FEOT fa.
w. fary o e fa. 32, Hoopft WA fafaee

% e few HulteH far. 3R, @l gled fafade

©.  HIS ST Auret fe. 33, HreHvel Bfgwal Ferer

¢. HIUG TESM fal. 3y, TUfq ATSSRIGEATY T e fd.
<. forer et fore e . s, T e fai e fe.

2o, i fahrg S . 3. UASTIEIOUE HEWTHTAT HUS
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22, fecavadl sTeedTeR FoT fa. 30, Affarer agfex faxdier der fa.

R, U SWTRRE S fafiee 3¢, Tohl agfad fexfrr deer far.

93, it famrm o fafaes 3%, 20.4 % AUT SURHUE fgamal Ro¢R
9%, SOl IR S fafhes ¥o.  20.34 % SEAHIT S UM, 03
. WAV BTy faties %2, R % TSiad BT fd. feamr Roc
9%, U TS 3= &, fol. ¥R, .9 % AUTT SALHUE soh TS R0y
o, UTH I IS fe. ¥3.,  R.4 % TR RUTIS, R0C%

2c.  qfe T et fa. ¥y, R4 % AP BT fat. feaman Rock
92, AYMCT HISHIBIEA foxfier deer fet. ¥4, ] % R fedmet Roce

Ro. T 3caH agfer faxfr e fafaes %%, & % Wi SHAuE=E d Tt R0
e, Tefae wEAH fa. Yo, ¥ % owEft Y RO - o Ay

R, TR I T ¥e., ¥ % SR T RO - ¢ AN

3. i SveuH-e s fal. ¥R, ¥ % SFET i RO - ) a9
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. T R SHATH § feT. wg, R % SAINT o o TUg, R0cw

%, AU 3R &. o

AT STEATH Frawefl &a :
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S fet. 3T GrqUT ST FTATCIEE T 9 HFAHIhT heald HETe dfed © JeT THeware (e qaey qreret
AT IUASY TS SFeT TIeATs Fter STareftar st ¥ 3, Wy s Tt fequrel @ Wieft fe WaT T 3¢ 3%
TR A% UHT S |

UAATE e T U

TS aUE RIG3Td HUS ST=ideh] UASTISIUS HEWTITAT BUE, THTSSUS WTiq HUS TSI ayfg Hre—
T ATSHT SATEATI L& IH FFIHIT &. R 36 << HUSHT T Foed T SUHT S | TH AT HT TS0 i
HUSHT SHISUEEATS ¥ .0 YTAAshT alel T TTSTTSaUeT HeTHTAT HUSHT SHISUHIEEATS ©. R0 TTqTaehT alel &L
afed fawker faawer 7 fofer o iwshr & | a1, ate STafmT THeTsiaue RIgeTe WU ST=aiidehl Jfeal JrstT
TS U Tig HUe—2 uftaden wig T2 fafd Rowe T R Td T¥=Td WSHT ARTUhT ForlY | 4 ST © au
FrafimT e Sfahet R 2¢ UTTTa @ehl R T 316 TSHIHT FhSUTEETS TTueeh THIAT Ui 35hTS L @fed &.
2.0y Tl o mfteent R |

AW qITHET &

HEAWTT HIT FaT ST Ty SreenT THel SaT Y e STTEIRhTHT @ F2T STATSHIhT AR 0T Teisrerior
qer fafeer war el Tiushr | 2o FeT fafvi=T Tor TRl At THIeh! GedTehd Ufdead qam TRITHT & | 3 9T
Toreiear HETeATs THT qUT WSt T Ye TRURT ® | |, T4T SFSH GeETeehT AT SRTERAT e TraeEt
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faferedtena Tt @

fafereena T FIT HeTeehRT ATRT T STaCTIRaRT STTHTT T=HT ATHT TUTet Rrdras SIgaTe qNT YU SHifTHehRT
ST TSRS T AlfehUsh! JATHTEhRT {TamuT SIE THey U7 7T Hehehl & T AISaTe TATT U= wiepfaeh! Tf-ad
T o S |

. it qon e iftes afiedidiate et RRETCATS B 6T TLHT ST &1 STETHT aulet :
IR I Rowe/owr WY favaeaTdt FqwT enifier iafafuss Hegfed ggent A &6 T gohasitel ST J&hT HRT
Tarar srefa= i YUt @ | YSITerm TaTef T @l SEqen YeduT Seoied Jig WUkl | fave samw wiafafer qom
ISt e e JURT | SFiNeT ST ST 350 GETEh e HHCT THTE T SRR el Sehesct
FHINTSHT THIHT ST T Ted HRIHE quT I gees fawdi gerse e ardr sride=mT Sfaus
ST TESTEH THehT ST Wiigeh ifaent shrifaeners afT wiaer a3 aenm & |

Tawar sTeidqmmT Ut uREdeTe Ut STefaeT Ui STGAT T Heh | AUTetehl TauT Ui Uod TSy aed &
wrTfeTeamT STEUehT ST T ST HTEHT STURT HepaehT T STIa-=ehl JecTRIT 3o STk hgat arfaer
T fawrmT AT fasiar woshr & | 9 faww aftfeurfanT wraier Tfer TeRReRT STEER T FHId R |THAT T 31 8T
I EECTS STEEHT TRUTT 718 GATHT TSI T et &l |

Juret ferdrast areent 7ot ffa,/ R STgER ARl ST T FRiEEEE SaHTasw s, A fafredye, afdhe
FTIET WSS, TEWE 3iaadl, 9T U ST &IHT HEITTT THIIETAT Hrife HaTe® JaM T e TR faear
TTUERT & | TEATS ISTT TSTRERT AT FAT SARATH I ik | Heiee Sfohe ATHTIh! SRRT A TR B kel g
O], T EIHT WU I yieeret, rfurshisr Sk qut faxfer dw qerr fauT sroHieEer qeTde sruieRT &9 AT
THTIATS GEATd 7T ST AT TEEhT STeS]E T hFI-TeT STRATS TUTCTshl SHT STSTRHT 3Teael FIHT TR 7T

b TR 3 |

T T TRRART 3= AT Fhg T AT T A& qAT AT T fohehl GREEHIT T T T fofiar Fqer
FIAY T ST GG el SOl qHd IRRESTRAT TehRIcHe: 3T Tieh! HeWHT AT femm adum smifeis
STTEITHT FETT 3TTE HEIRT HRIGR 3T THERd gxel Ioolied Jig g favare grier fereert S |

i qaTe WO fafd @70 A a0 2095 /09 FT IJTASH T WITEIHT THU HLHT TFLHT
T qiAfasT gToT

Y wfqaa IR §aT TF I8 FHITTeT TehT IUTIere® aret sasqmT U shrigeh! faarur remermT Heeish afafashr
RUTEE T SIS et & -

B FHEHT FAT AT HT THITH TR TS STTNEh FTUT AT T+ TEeTs AT TTeh faframraeies
AR TAT THUHTEE ATUT T 1 TR |

m et fodios arder THe quRrT ST ekt TS TehT qeiT 1 yaiferd heE SIS faatuTeE RIS qeiT AT
TIR T e SR B |

B U SRS d TAfide ST Teigeh quT TS U 0o Fafueet fafaes AeiT saerETueh &eh! TIATs feuet
EI3Tel HUE ST T AT ool T3 Teshtd TSl @ |

B IE IS (SaUTE W7 [oRaReh! TaET THT 3Ucsd aTeel T dheT WUH S, JuaTs WiaeHT gid
et fa$9e | STaTsT (Online) HThd TEauTer qT B 1A @TAT @ied STaETeATs 9T ITLieshd TS HaTeht
g faear nfes |

B I FFOH GEITTT AT STETIeddrs TAfHehd™T ke I a9 g tafia samr fafi=r sriseres w0
JEATS LT fa TSHT SR B |

B UARTEMEU RISt WUE JTUTeh] UHSTISIUS WA hUSHh! SHhISH-IeeaTs ¥.R0 Wiawrd T THSTTgieuer
HETITAT HUSahT ShISUIREATS 9. R0 TIaRTaehT alet L Fled Fidhel faduor e |
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n  fafsTierd T A HeTeTTehT SATHT 1T STarEeTasheh! STHFA T=ehT ST FUTeT RrdTas STaTe AT JuaaisHehT
JTEYIH HITSTAEE T AlTohUsh! JaTETEh! faawor a1 et Usr TR dehen! & |

B ST SISO HET SATEATs o9 SAaTEd Td ATeehaweh! gaeHT a1, TNATRERT Heesas aud e fere
QAT qUT T I[ehAT G2 faT TTIaeht fafi=T TRl TaaT=aHe ISHIEE oIl TRIThT & | TTHT STGEITa
HATTS o7 TRERd 1SS Online ATthd HA UTEohe® STl g T SqaeelT fHaTes |

m AT T T ST foT S UaT Ta STTSEehT 0T Haferehtor fafder ufdae auT goameh Hidae aam
T, T faehdieh! ST 1T T SITHT ERfver 17T TSt 8 e 78 TSR S |

HET AT
FFITeT STTHT fae&HT TeTch ST AuTelt Uit arsTreRt faf=T amseenT el MY aagery 3T 3uesy TIsH Sfaasar
T auifery forame feRmeTe uTed STavas feaehdt SIgHR 9 ge Stydeseh! TEeH! & |

e SEHEE

2. HEQUT favTTeRT hRIEEaTs TUTElHT ST St TepaT ath i (System Based Automation) |

R.  FHIHTRT FEH T Ul HATEE Mobile App T online JUTIET HTthd JaTied T saareeT fHats |

3. AT ghewr W ahfgd TwE T ATesh |t g T qu°T QAT ATeheEaTs UNEhd HaT HTthd FTAEROT (retain) T |

Y, MY IeAfad TET ITTWEE YT THEAT AT 7 1 NSTEE aA gt © |

F) "YU SR Trafeer FHEE :
ST ferreenT 79 ool ¢ SR Hve Sfdhe drai-er hrigweh! TUTcheh Jig TTHeRT SATHT STavTeh WHTT T
T a9 & Sfmd e |

m ST IS, T I RFIICT 3 2T HETIRT ATesTi-eh (SRR, R 2T AT{aoh TITHT ShISeh! TTeSTeh [T=h1eH,
¥ g7 et deemenr feamar, * JeT TR TRl T ¥ F2T FHroteRr faamdt et st aersy e T
T | | SAferedr SAT.E. WY HEI=T § TEhahT < F2T HFIHIRT AT ST e HERIIH T 2 T Tt geement fea—=ras
T T IR THHT T T e ThEs |

m AT STT.FHT I FHHTCT I TR draft e fa 311 i qud o7 T4 oieT 3exel STTEt aeah! 3 |

m ST ST HT TH FEOIC SSTRERT ST T RFIHTRT ST SR ATt Ieieh Temifashdr dar JeH THE |

@) {8 aTe:

T ST T TAT THATEETS TATRRT TS qUT HATITEIEER! fEquTal @Tar @ie quT a1k f[eeh 33134
TS THa SIS fage | T fafrT Yoo 3o avar-umT fefSeat it Harre Heumes sied : delt, shide Tshiud,
SEET, Gl STET T FEBIAT STTER T IY & WUHT HIHEEas 36 o 7T+ AISHT Wbl © | SIS HThd feauer
qT A IR WTAT @i ST aud sire fage | urafers ot Jurer §renve S far. S aaees w ifqes samr
I UTAEdhT FRATAIEETS (AT et JaT TEai=s qTied FaT e dTe T Shrieraeeas difdes/ sifdaes saur
T8y gewr Tar gt afa e i | e T Gied HTeshEEaTs HuTe $RHvE e et 7T 3 Sk @t

@icd aud FicdTe TS |

M e faE:

T FHFIeT USft SSTehT g SIS AT STerary 3uciehT T qacfiage { aieel qiT 3UciehT aTfet TIeT,
gead, STest T feriemaT T & TIWAT ST faeaR T daT qRIsT AR | AT SATLFHT HiraHT Tl
TSIEECATE IRET HoSTTE ATl SHE ATSTT STTeT fera, G T ST ST FosTlet Ted® T4 JTSHT SHIUshT S |

o) AT T HIW:

T ol U FURdTE o fafids FIV yads qur weTEiaue e driiee fafids ArsHT sasee &bt

THATE TS FFE HUE I HoaTierd “ TSATS e ST HUS” THe aTeieh! el Garge dmfadh =T

HIYeh! RN AT IR YaTcHh HREFH &% ST T4 qoT Gite foashl ees 9 ¢ Aafi ¥R STHRRT
i |
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TTATENTUS RIS HUE TRl UATTS AU Wi %S T THIT IHW TEEeh! STaLATHT 7T Saq@ ArstT
Ife 3. F. A1 TSATTHT AT AT Te T STRRT JHA STHHRT T3S |

) HEARTd qXHE &4

I FEOTeT TuTe Terdas sEent fearehel Te=ITd HEmTd et ST STeaid T arseeuT wHet JaT Ua Td STT5EshT
B, TS HiamT TH TR 657 |

Equity Raise

Debt Raise

Market Research, Business Plan and Financial Projection

Escrow Agency

Investment Training to Network Clients

FDI Advisory

SWEAT EQUITY VALUATION

Research report sale/subscription income NIBL and group companies
Equity valuation/ Investment valuation

Subsidized Loan Processing and Faciliation

Merger and acquitition -Recommending and Finding merger partners
Issue and Sales Management Pre and Post Advisory Fee

7) e S A

I FHrieT TafeTieha TTHT 1T HeTerenT ST Iy STaweTdeheh! STAfd Tt aTiT Juret fudius ardare amT
HUSHITTHERT STETIH FATSIAE® T AUl JaTHNeh! TamuT S€ aHat U TR Hehehl S T SISaTe AgHIG T
e ekt AT UMY ekl @ | Ih SIGHTT U T et UveTq fafeTeiona Tt i femreeft, Roo% sife Tt
T AT THAT IS TETEH S | AT T AT ST SN STSCITIHRT ATHT T T, 0T 3 fazmoT T8 yeprierd
TR fRUHT B |

D) AAATEA (Online) TR T T T4 qAT Y I+ JaT T (Automation) T TFaTeel :
FIE 2% o THRTTERT UT8 TUT STEX SATHATT T ST TIHT T qT ATEheEe T+ HRIeE JHd ST :

n  TerIe QT @icd, §U ST &1, RS U HeWTiTdT ®ugeh! @ite 1+ fraed fa stife grvyer wo g fefsieat
HTEAHETE ST HTthd ST ST T Hish STSIT TR S |

n fafu= fefseat amre wrha smavae ook YT T sFawTes foawar i |

m {7 GTTEE FaH T web based ATEHATS HTITHERATERT ST SRINT T qT ST T Giaenasalts TiEhd
Mobile App HTohd THT YaTE T |

S) T STEET e
HAT JATEATS I SIIET T4 Online AThd THA ATEehe® STEd g7 o SIaeT faTe"s | fafy=T JagTee Hries
HTe TR TEeh ST qUT ST T Sooted F9HT Jig T8 i & |

¥, FEOHTHT SRR a1 SATEEIIF T :
FFART STTHAT T TRRATARE ST HIRE { T arary faedr Meh & | 99 gy saadTesh aor
IR FRTATeRT SATETHT faehfard 118 TIoTTg BeTarit § T FHPI-TehT TTfcehT ATTRT SURTh AT g I8 EdHTehT favame ol & |

Y. TeTerh QfHT AR ETRT T T HTLOT
I GfreTT JET HeTersh ATTHT o BT qUHT S |

%. AIQEATCATS J@T T4 JeT FIEE :

TR TSI Tdeh SATEAT T FEAT A3 fIaareTe eaer I uH,

ST JUTTeAT qT IR Witg farshient Th faer S @Tamee g Saeiel TTHT T+ T@sT STaratoT T g,
SITSIE TUT GRATSSTRAT qletdTeh! STaTeT,

IS 2R oF GO TehT STICITAT TUT JHehT TTT T FHTETRT JATH,

STfrshteT aTforser v qeIT 1= Taferr deer qer ST Fro-fesct TN HeTRIeh SHPu-TehR! THT AT SATHTIR! TEaTd,
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9.

R®.

R

%.

M.

1%

ShEEATS HETIeh HFTHT HIhd &oh SIehehl R T T HIcHTETE i HehicHeh 37T I,
T &I WU ST FiqoTe,
FIIEEehT T T "I'MWT (merger and acquisition of companies), I

Q@I IET0T FFTITTAT el HIPTT Iea@ WURT WU &Y JUT FATerh afaferant gferfha

Tt FRISTHAT SREUHT AT ST dTeeh T@TIET FTASGTHT 376 FHF i Joeoid HUGhT & | HTed Tidepat
T GYhTaEEehT TFE-EHT HeTeish HTHTqeRT SHTRNUT HUhT & T UTEhRT ATHT STEYash el T dTiad shushl & | a9,
SATECET 379, T BRI SeeTEHIT G TR T |

ATHTI ATgRiE T+ fawTie Tfeust T : anifle ad owe/ o) T @IRT Harers GfafdeT ffd 2068/ o4
/2% T FHRT 2003 SFhel R0 YT HE ATHIT (&.R9,00,00,000/ — BT Yollhl R0 TfdTTder g ST ThH
%. 4,%0,00 000/ —) F Hied faauorenT w&are fawTia mer © |

T I FFEIATA JT TLRT FEHT TERH T Tl 0 A% AUATS |1 30T ol T e o
TR THA AT TAHA HIHRT TR 10 THH Thal THT W ATt faa<ot : aefter afar s o st s
TTRUERT & |

forrar snfer oot FUAT T TERT TETEE FEAATRT RILETCHRT T T TT AR auht J7cdd T WEht
fearfornt qAEEEA 7w o G e w3 |

FEIAT TAT TR TR FFAAIA ATUF THAT GFI TIHT THE FIRELEE T AT STATTHT FEIART
FISTLHT ATTHT el HEAUT U™ : o Feofien! 5 Herrsh Het & |

faTar ST ST FEIRTRT ST AU EH IR FFAIATE JTASH TTXUHT AHHILT : Hel T |

Tt s AT FEAATRT ST AAT TR e (AU I eartieashl fa@wur T FFuiat
AT FRETAT (SEE G TWh! WU AT TFaeeT Moieeetd Frasier TTed TRt AR : el
THTHT |

fermer snif¥ier e U TRt aERiaTEERT ®1 @aTaE qar AR i e
R ETIRT STHT ITAGE TSURT AHHTLRT SURTLT : TG YehhT o TEBIAT THURTCT I8 GEeemT
Y g T FefaT |

T Af5a Ao o T T @fiE TR a1 FFOEI STorTl TRl T : aier aiar Seesh!
QNE R THTEH |

AT (FIFUT saaear WY a1 ANTERT T HOHT WT |1t feaor

FIUICT AT ek TR-I0T SHEAT ST THehT AT HTe HRTer fashrer afafa T e var Siifem sgermeerme afafd me
Mt B | It iafaesent S Tafya somT a9 e T au-guant At afrfdeeel SHaETI qT Helas diiders
HodTe T PTd fa T | TITaehil ST=afeh =0T e Teht AThT 39 shrdfiet fafa=t Hifa, T qerm ufskames
AT T STIATIT TN & |

AT STUTCRT ST, STl TRI=TeRT Gifeeradr qur 1= fafaer srieeh e Al g Jurtas
Srafer TETE TR ATieh TETARETIT 7T STaeT Tud THeATguanT |
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qe. ferta snifde aveht et sqaEdTT @ faaor

icE RNLEY gd @A (T)
FHAN @ F.49,5%¢ 50/ —
REISERCE F.5R,%33,5%%/—
STFT STEATIT © §.230, 43 %3/~

5. AGILIEIUT AfHTRT TTETEEHRT AHTEA! (oTgea qre Tt qifesttia, s aan giaan, |y afafas
T HH FIRETEHT (FEX0T T & AHfaA w4 gyema fuat W dret faawor

FFIHTT BTl CTETHRIET HAfd e TT 16T FHERT ST @& T+ SHaeT TNUeh! & | FHFgen! fafae
feurfa, stafer fe=oT T Sifem SrewToE, FFET T O STgATET ST ST STerevH FT-eh! TR T
YUehTel elTeteh Giafael T 24 Ml © |

R. G, T GATAw, FARR THE, FEOATHT ATECHT TG at et At AR ar s
HAT LT T, FFAAT AT GOSA GEATH FFAAIATE el A JVRTSA STt WY AT FT: el T9TH |

R0. HATAF, Javel HATAH, FUHRT THE@ AAT TRHIHREEATE HIhTHT TR IR, WHT qar
SIEPICaRE

. GATTh QAT ST faaoT

fas 1T A JzFET TE e s FftRora
2 sy off wle feadara 22 %.23%,000/- Sk wT
R datas  off fausk AR IS 22 %.220,000/- ECERLI)
3 ot St awear omr ] %.20,000/ - 3ok T
¥ ot ot Taeg weE 22 %.220,000/- EEERI)
© garersh ot 3T HHT TS 29 %.920,000/- EECR IS
STHAT TY, 4R, 000/~
. AHE GO afafd sowent faawor
fa 1T T SEHHT TE st W= Ffthaa
2. gareds  oft gt feagarer ¥ %.3%,000/- EEERNI)
2. gareAsh oAt SeeaT o 3 %.3%,000/ - 3ok sy
S TYSE, 000/ -
T, T q1 Sfew wraea affa sswer faawor
faa 1T T Sz TE st s Fithaa
g, garets  oft afe feagarer ? %.93 000/~ 3k sy
2. garas  off das aee ] %.19%,000/ - EEEARYIE
3. ot  off 3T R{ER IEE Q %.93 000/~ 3k W=
ST T, ?,9%,000/ -
. FHHT FH@R! foaor :
fad w T aifestfaes s Ffthaa
¢, UgE wEERT tfaka  off ferara g U %. 2%,00,000/-  UIRCATHE Wl
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39, TORLIEE JIVRI STl TR AT TR @ TR |

. FAT YA, R0%3 FT IWT 9¥q FHIH @i ar fesht Tivwst awafaert faa<ot : aven avar 9@ g
F @fig fespt T |

3. FEOAT YA, 0%3 FT THT (0Y THIGH GG FFAIOH HUHT HIRETLHT [GE0T
FFIHT U, 053 T ST 20U THITSTH TFlg FHFIHT =l T RIS T aef Il TRUHT S :

B R00R NG THIT THHT TTATSIEUS TH e fafidee Je ol "uTel $eqve S fol. o7 et 1T
. ¢,3%0,342/— TWEh! § | Il JThAeheh! ey TEHT I HEHIeT YT hFT-Iae SISl ST &eT &.
¥ 40R 3%/ — TS TR B |

m T HEHT AT SRHUE de T, @ aware o afed feagard, off faus FAR o T it ST o I
TR HeTcetenent &9uT; A feraT seTgt 4TS T@ HREihRT STiadhash! ToT; ff 7@ S=Ig AT 3T A1 T@
IR TfershaehT TAT T 2t T Ued TE—I ASTERERT &7 Fgeh §T9TehT |

m T I AT SRHUE S fafieeet aSTraTeieerd SRrRITetoT I8 FHPO-IeTTs afeh S SeTer THeRT STiT S
TS THIUT & T ET T AT 3T Wifarfersh Tedmeht ST 39 FPo-fieT aTfieh &.% 00,000/ — (& AT HIH) T&T
FFHATS YT 718 STTTERT & | el SAFRNT T2 FPYUT Teies I8 Pt ST Sale STTUa! & |

B T FHEHT T YT I TRV hRIaREEeh! Feiad U qer femes e fafer aresfiar wrm afausr $ |
R¥. FFAT O, R0%3 AAT Tl HIA THIGH SATF ATHITRT TITIGTHT GATSTAN 37T F A/

(@) FEeE, fuds g ar FamasrT T wETd T FHER a1 ISR AW, A%, STET T U qearet
T : T HEI1hT ToeTeToh o7 UGTIUIehTIhT AsTehehT ATAGR FHPuHT ISTERERT shater, STt Rrdras e aT credr
FEOfaTs T 1 31 3 frmeR i fehrarmT stfushd o Gt st wifeT qEHT HRRA e |

(@) FFIHAIRY F ToATH T TETRTDT AR AT 2 ¥ fFiotee ot & et e aveel Tt &1, & T TIUEHT |

(M) i, faeo e o o B AR T 96 AR ATRETT FETd WHT B Y R T |

Y. T AETAF HIRE : 3T GV FUEE THIHT RN STHHR TS |

g qdiq A4 :
T FIH @OET FE H T TE HEHIATs T SATETe PEREeE e T ST quT ared
TSRS HelTersh AHIqeh! qhaTe Bliash sl A Tag |

HEITI T g HRoTTaTelt T FReaX SeiT gaTSH STHT Y hFuH el HeTeeh diaid, SIaeTae T FHaRIeEaTs
Torr e o =g |

Y T TG TR Ie3 TTedehT SATHT TR J=13] G IECeHT HeTgMTae®, TTesher] quT uTel SehIeh! JFTi-ad
TerTr e AUt Tudios A€, ST AT ReT ST, JuTel T 3o, T &2 el faiee aur fafeud
we freafts fafues ufa dares afufasr qweare afde TR Uehe Tdg | P! ITURK I=Ia qm STfaaT
STRAT ST oW T G0 @ T AHRITaTehT A1 IS J=A13g § ShFi-1oh! ST T hHRIE®enT dref
FroefiehT fafafeshT ST TeRRICH: FTHT STEHeT LATSE S ST T IeHeT/ ST9cdel 90T JedT J=13g g argut

e Ui Ui 7 g1fder ST ek Teg T I TTETRVT T Tl STsia] TAd el YT Trul HeTgWTaeeaTs
gTfdeh &g Ik e |

=t fouw TR oS =ft afeq feagam=
EIGED 3Teqey

Tafd : R09_ /0% /2%
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NIBL ACE
CAPITAL

Managing shares. Managing investments.

FIOT qal 7. 2j¢x%/ 0%/ 0%¢

FH VA, 063 BT TWT B¢ TARHD! TSRS T Fiftes fSHcsH!
M@ au 0¢[oeR DI TS AffIEE Wqd s DATIRIIDHIC
g gfrae

q. dfSRig WTH! AU T
FTSHIE UHT I HEIT : 19,00,000 /-

R. dISWIg WIH YUY Wed FThT WUHT T AHTHT TTCHT TET :
WWWH@T R9,00,000 /-

3. FOHR qoATE, Tare Goaree, AE@uieT®d, FHRRT TE, Jaeass! [@qaor T HegedE s
Tt TR, WA qar gaama 6

T FUTeh! ToTeteh HHTd J8™ THITSTH T&ehl & -

% 8§ gaaE

2. @fed feagama
R, fausw Fuw I
3. dAT gmaT

¥, sz g

w. IS HAR WER

(9 TATAFREEATE ad Jooid TR THIH WA T TR B |
%) ToaTeTsh AAfdenRT 3o ST FFTIaR ol &

% ®  asaesh TF G STF W
2. afed feagarer 22 233,000/~
2. feuer AR o 22 220,000/~
3. AT YTt ] 20,000/~
X. EE-RENE] 22 290,000/~
u. TS HAR TSI 22 990,000/ -

S YYR, 000/ -

@) T ST GAfdeRT Sad WaT FEeTIar el & -
3 WET: &.¢,000/ - Yid S3h

% ® gsaes F . Sz W
.  gfed feagarer ¥ 33,000/~
R. ST 9mIT 2 Q% 000/ -

STHAT 4%, 000/~
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) ST T Sifew dfafaeh! See waT FeeTgar @l @ -
I3 WT : &.¢,000/ - i J3h

E O R | C Er 5% W
2. dfe feagarar ] 93,000/ -
R NEE-R A ] 9R,000/ -
3. 3TH FUR I ] 9,000/~

STEAT R9%,000/ -

FHFR THE@ T TAEATHYT /T & FHAR QTR EEH qfod qad, WAl T 30 qaaRe
et TR o -

% § faawor TG FHRR sAferwd A FHHL / TTEATTREE
2. dds 2,492,833/~
. Wl 9,200,000/ - 2,3%3,0¢¢/-
3. @ 229,230/~
¥, HagRy 242,83/ -

STHAT 9,%00,000/ - 3,394,503/~

TS WA TR FURIL THE TAT AT FRAH / ATCAFEEATE, (FFAGHITH F(AEEE TEH STqeq © -

m FHEERR TAT FSEIhREEATS TS T T Iooha W SHITSTT Tt sl / Giere |
m S FGET S U IO |
m geler o, Sitfy Suem ST, e faur, Sfie ST - sriehr Ae SraTe fAdeT Soer@ W sHife |

FIOATRT AEIETF = TA. JHT QU FFHT, ATEE THISUAUIH ATE ATR a8 095 /\9R &Y A@T T I&T0T
TR AA AGTILETH ek HY qlad T.RYY, o/ ~ARTH B |

FEOHTHT FThT ISATRT T JIATa a1 |7 Weal 9t fue @fee TR o aafer an avifea d@eameht am X
g AT Wt SR ar fessaeent faawun
TR & gem
Ter €tz e fie 200 FiE 2,00,000

AU foRIETe gTea WU ST TR T afeer snfie awHT FFaeier @fig TRt qur Ay TRy At

T qun fes== faawor
LLCES
FFIETE GHTeT STTETHT o WL STRY THUGRT THTEH |

fes==x
FEgTTTE FeterT STaefiaT 5 fesrear ST T |

F=ATAF AT ATITHA FICLAT AT ATt ATTRanT AT FFIAIATE J¥RTS atdhl Teah! T
HodTeAeh a7 TehT FAfSTehehT ATGRET HEIHIATS B TohH J¥HIS Siich! Lokl & |

Forx forstY At o R F H TR A ey & R o .
R fershT a7 31T ¥ &1 {0 W arad fawent a7 fag o @R & |

I3 au faciir deaTEEaTe fE T qAT IERTSH aTHT T AlET qAT TR THA
8% o Taiier HeeeweTe feTushT ST T SIS STkl Tehl TIaT T SATSTRT ThH & |
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R

q0.

M.

R

R

.

M.

FFIATA HTHTHT fA] T AT FFIHIA 37T S fhells HThTHT 0 WAl el TTRT THA a1 J9 faweET
HET WITHAT ATAEHT WU T [qaor
T geai-yr g uf qer wiieer &7 |

FHIA ] STTCATTAHT FRITT AAT 7T ETLHRT FHATL AT FTHITLRT GEAT
FHFITeRT STEATITHT HRINA qUT 3T EehT HHTN] T ShIHGHERT G&dT feeaHiioT @ & :

%) UHW HERNT SAfershd ?
Q) T THE FHRERT AfreRd T ot dtere 2

(
(
SEIRERIFERSED g
(
(
(

) T FHAREE (Pay roll) %o
) I (Contract) 3
T) afeh SITAERT (Daily Wages) 2%

B 909

FFAIHT TTEATTAAT FUIA TAT FT T F faqziigest e qon fsgeard yorm et
qufetie, W qar giae
& |

FOHT T e et e an safree st Tt suaeamae an wifafirer @& an s famgen o ad
T T AAFTRT AT el TEHRIAT TLTHRT WY AT faawor T avafeer snfie s e aeshiar
AT O TR ATHA, FHEA, Teah, T T Qe | el faawor

AT gt e af anEidT qushT &4 |

TR TR T 095/ 0\9R FT TGEATIH T [T :
FFIHIhT AT T R00</09% HI HHART FTH T STehoh! FTEATIT Teih! TIUT FHFIHIhT TN Hidaa-den!
ST ¥,4,22 T R 1T foreqa §UUT Iooi@ MU & |

THH TR0, 43R, 63/ -

TTUIEE VR A St T AT T
=l

TR FEIAT Y TAT JATAT FAART TIAAT TUT TAHAT THT B A HLRT IZETHOT
T FHFITRT FIOHT U, 053 TUT Jafeld FITsh! ITeHT qoT SHT TNEhT & =T T ST TEE:

(@) FEAATHT TS AT FATEEHT SR TTHT HT GIEA TR i, G Jaweas a1 FaAmEet FiaaEr
fwer@ T AT AR T YART SHAEATEE AT TR AT AR FT,
AfeeqT ST FroehT Yerweas qeiT FuTaetiaT - S THUGHT |

(@) AT T AR ACH AY T AR T SghigH faawur Fefst 9 TRt a1 At T T 7 ATet
T WY WY AT ferhr T,
— T S STHY T |

(M) FF fesaY IS TAET TRUH Taedn T AREH Fi1,
— BT FHIOTer Ft fesat 33T |

(&) FEest an feasaarant aat e Fetur s T fafd, aaw |t araren QAT TTeEt TR AT ATt w7,
— Ve SETT TeT T |

(T) FFAIA TUAT FAHA THT WY YAHT SATEATZE TTAAT TR AT ATRHT HL,
— BT - I SThA FTEhT |
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() TR G qRIfd TEA TS R Yl ST a1 @ Weal FH WU WU HT SERUET asaed aiifad
FeTorae FTRRaTdT QI TRRT &1 TR
— SHFOIhT & TFATT S T T bt YSiiehT ST a7 &1 4T o T |

(@) TP ATHAT AR AT YT TR WT GG AT Fafer T 6 TFawerr QAT STaedTge qiaT T a1 AT H3,
— ETAEHT JATHRAT AT 3Thel TiiE TR |

(V) FFOHA A FHIH FTMH ATTLOT AT T WA FHIL, A0 GIERUT AWTHT AT, TUILH GET, &
FTAHT [TOTEEHT TAHT HFEATEE TTAAT HURT AT ARTRT FHT, AT(0E AT GHTHRT (o faawor agas
ATHEE T AT TR Fl,

— SHFfieT U SIS aTftfeh |TERoT a7 TehT T aTeRT T faeror daueer stirera mer |

(%) FEOTS Ferde ATEMOT QT T WY A7 T fufer T &Y avaremn QAT sqaeaige aieT SOt a1 AHGH 7,
— Qe STl fIRIT HTEmer E T e |

(3) FFIRI T FHTTHHRT faToT ar FAAT FEHA FEHT G0 TIHT T AR FHL:
(9 FEOHIRT Jaeeasl T FoTeaeET WoHT d9ie |
— w1e R ST T TR |
() FOX StgwigH faawurT)
— TTg Trsy U T TR |
(3) faco= sEEmY T FFOET S TRt ERET |
— QfireIT STSTEAT IEAT TEBYAT AU |
(¥) TITHAT EH §F qrarell AH |
— AT |
(¥) ¥R, fed==aY T FuTt & |
— w1e R ST T TR |
(%) STTRAT T ATHA GG TR &Y el Ao |
— TG |
(9) sEnfa=TY FUT fRat fAuaT Wo |7 el TR |
— A TE |
(z) aIEER ATLTIOT AWT TWRET Fvct AT Gt fam stfer dar ot wferdeeT |
— w1e R U e |
(?) arfier QTEMROT THTERT faawuT T arfies snfier faawuee |
— w1e R T e |
(Y0) F@TILIETFHHT Frafchepr STAHT |
— wTE T STHeRRT TRIwET |
(99) FFIHIRT TR S FTET TR STET Tfaed= TR WY HHRT AHHRT |
— aifirerr Srarefiar ST uftEd TR |

(9R) FFURIRT TATAREERT {sil T TFhT [ATTHT TLTRT AR |
— it TRt famar T |

(F) FEIAIRT TEIFTEEA FFOAAT JHRISTIA JgIHT [A@AEE JHTTHT AT JHTTH FL:
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LR S 10 NS T LU R i
N. Amatya & Co.

Chartered Accountants
UDIN: 220912CA00209Doa43

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NIBL ACE CAPITAL LIMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of NIBL ACE Capital Limited (the Company), which comprise
the statement of financial position as at Ashad 32, 2079 (July 16, 2022), and the statement of profit or
loss and other comprehensive income, the statement of changes in shareholders’ equity, the
statement of cash flow for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at Ashad 32, 2079 (July 16, 2022), and its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with
the code of ethics for professional accountant issued by Institute of Chartered Accountants of Nepal
(ICAN) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2063 and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAN’s Code of Ethics for professional accountants.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the year ended on Ashad 32, 2079 (July 16, 2022). These
matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

Key audit matters | How our audit addressed the key audit matter
Investments
(Refer Note 13 “Financial instruments and fair value measurement” and Note 14 of the financial

statements)

Investment of the Company comprises of quoted
and unquoted marketable equity shares of
various companies, fixed deposits in various
banks and financial institutions, investment in
mutual fund as seed capital, investment in
marketable mutual fund, private equity and
debentures. The valuation of the investments is
done in compliance with Nepal Financial
Reporting Standards (NFRS) — 9: Financial
Instruments. The investment in marketable
equity securities and mutual funds are valued at
fair value through profit and loss (FVPL). The

Our audit procedures included the following:

= Tested the design implementation and
operating effectiveness of key controls over
valuation process of investments.

= Assessed appropriateness of the valuation
techniques with reference to NAS 39 -

Financial Instruments: Recognition and
Measurement read together with NFRS 9 —
Financial Instruments along with the

Company’s own valuation policy.
»  We have agreed a sample of year-end
investment holdings to external valuations

investment in debentures and fixed deposits with
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Key audit matters

How our audit addressed the key audit matter

various banks and financial institutions are

valued at amortized cost.

The valuation of the investment requires special
attention and further in view of the significance
of the amount of the investment in the financial
statements, the same is considered a key audit
matter in our audit.

and custody sources to verify the valuation
and existence of these investments.

= Obtained an understanding of price
verification control, which is designed to
review the appropriateness of valuation
methodologies to derive model inputs.

= Based on our audit procedures performed,
we concluded that the valuation of level 1
and level 3 financial instruments s
appropriate.

Revenue Recognition

(Refer Note 3 “Revenue” and Note 3.1 of the financial statements)

Revenue comprises of issue and sales
management income, underwriting fee, share
registrar income, portfolio management service
income, fund management fee, mutual fund
depository fee, DP income, collection
commission income, advisory income and other
operating income.

The Company also recognizes net changes in gain
/ (losses) on financial assets and liabilities at FVPL
as a part of revenue in its financial statements.

Since the management considers revenue as key
measure of evaluation of performance, there is a
risk of revenue being recorded before service is
rendered and is not recognised in the correct
period.

Our audit procedures included the following:

=  QObtained and read the Company’s revenue
accounting policy on revenue recognition in
accordance with the requirements of NFRS
15 — Revenue from Contracts with Customer.

» Understood and tested the design,
implementation and operating effectiveness
of key controls over revenue generation and
its recognition.

=  QObtained clear understanding of the process
of operating and deriving income from
mutual funds and portfolio management
services as per directives issued by the
Securities Board of Nepal (SEBON) and
understood the process of booking such
revenue.

= Tested on a sample basis the recorded
revenue to ensure that the revenue is
recorded when the right to receive has been
established and the management is certain to
receive such amount.

= Verified on a sample basis the related
documents including portfolio management
service income calculations and mutual fund
management fee income therein as per
regulatory requirements and internal policies
of the Company along with cash receipt with
special attention to the timestamp thereto so
as to ascertain the correctness of period of
revenue recognition.

= Based on our audit procedures performed,
we concluded that the revenue from
merchant banking operation recognition is
appropriate.

Information other than the financial statements and auditor’s report thereon
The management of the Company is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements

and our auditor’s report thereon.

O Ny




Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement therein,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements
The management of the Company is responsible for the preparation and fair presentation of the
financial statements in accordance with NFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

=  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

=  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained




up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We report that:

a.

Moot

We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company, so
far as appears from our examination of those books.

The enclosed statement of financial position, statement of profit or loss and other comprehensive
income and statement of cash flows have been prepared in conformity with provision of the
Company Act, 2063 and the same are in agreement with the books of account maintained by the
Company.

In our opinion and to the best of our information and according to the explanations given to us,
the board or any member thereof or any employee of the Company has not acted against the
provision of law relating the accounts nor caused loss or damage to the Company or
misappropriated the funds of the Company.

Partner
N. Amatya & Co.

Mahish Amatya)

Chartered Accountants

Place: Kathmandu
Date: September 4, 2022 (Bhadra 19, 2079)



NIBL ACE CAPITAL LTD.

1. Statement of Financial Position

As on Ashad 32, 2079 (Corresponding to 16 July 2022)

Amount in NRs.

Particulars Notes As at 16 July 2022 As at 15 July 2021
STOCKHOLDERS’ EQUITY:

Paid up capital 270,000,000 270,000,000

Retained Earnings 8 188,376,990 165,768,645

Reserves 31,263,841 21,267,776
Total Stockholders’ Equity 489,640,831 457,036,421
NON CURRENT LIABILITIES

Deferred Tax Liability 6.3 - 6,349,213

Employment Benefits 2,032,145 1,627,431
Total Non-Current Liabilities 2,032,145 7,976,644
CURRENT LIABILITIES

Trade and Other Payables 10.1 721,299,332 2,309,924,080

Other Current Liabilities 10.2 36,044,842 40,234,921

Provisions 19 2,246,086 2,246,086

Current Tax Liabilities - -
Total Current Liabilities 759,590,260 2,352,405,087

Total Liabilities and Stockholders’ Equity

1,251,263,236

2,817,418,152

NON-CURRENT ASSETS

Property, plant and equipment 11 35,399,653 30,355,483
Intangible Assets 12 1,907,072 2,197,178
Investments 14 60,921,804 32,233,900
Advance for Investment in Equity Instruments 27,500,000 -
Staff Loan 53,545,600 27,439,379
Total Non-Current Assets 179,274,129 92,225,940
CURRENT ASSETS
Investments 14 822,639,943 1,676,576,216
Trade Receivables, advances and deposits 16.1 106,716,160 69,327,104
Current Tax Assets 6.2 7,013,584 3,791,831
Deferred Tax Asset 6.3 4,470,649 -
Cash and cash equivalents 16.2 131,148,771 975,497,061
Total Current Assets 1,071,989,107 2,725,192,212
Total Assets 1,251,263,236 2,817,418,152
Contingent Liabilities 17

Sachin Tibrewal
Chairman

Shivanth Bahadur Pandé
CEO

Deepak Kumar Shrestha
Director

Mekh Bahadur Thapa
DCEO

Date: 19 Bhadra 2079 (September 4, 2022)
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Rabindra Bhattarai
Independent Director

Sachindra Dhungana
DGM

As per our report of even date,

Ananda Kumar Bhattarai
Independent Director

Anup Shakya
Head - GSD

Manish Amatya, FCA
Partner

N. Amatya & Co.
Chartered Accountants

NIBL ACE CAPITAL
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NIBL ACE CAPITAL LTD.

2. Statement of Profit or Loss and Other Comprehensive Income
From Shrawan 1, 2078 to Ashad 32, 2079 (July 16, 2021 to July 16, 2022)

Amount in NRs.

For the Year Ended

Particulars Notes
16 July 2022 15 July 2021
Revenue:
Revenue from operation 3.1 198,763,059 186,250,432
Other income 3.2 107,583,257 93,281,251
Net changes in gain/(losses) on financial assets and liabilities at FVTPL 14.1 (24,167,890) 35,632,492
Total revenue 282,178,426 315,164,175
Expenses:
Operating Expenses 4 23,137,196 32,103,803
General and Administrative Expenses 5 103,794,985 78,040,803
Depreciation and Amortization 11 &12 9,818,680 8,413,158
Total expenses 136,750,861 118,557,764
Income before income taxes 145,427,565 196,606,411
Tax expense /(income) 6.1 42,623,154 60,011,437
Profit for the year 102,804,411 136,594,974
Gains /(losses) on re-measuring available for sale financial assets - 16,404,821
Gain/(loss) on Actuarial valuation of defined benefit liability - -
Total Other Comprehensive income/(Loss) — A - 16,404,821
Income tax income /(expense) relating to components of other
comprehensive income - B ’ (4.921,446)
Other Comprehensive income /(loss) for the year, net of
income tax (A-B) - 11,483,375
Total comprehensive income for the year 102,804,411 148,078,349
As per our report of even date,
Sachin Tibrewal Deepak Kumar Shrestha Rabindra Bhattarai Ananda Kumar Bhattarai
Chairman Director Independent Director Independent Director
Shivanth Bahadur Pandé Mekh Bahadur Thapa Sachindra Dhungana Anup Shakya

CEO DCEO DGM

Date: 19 Bhadra 2079 (September 4, 2022)
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NIBL ACE CAPITAL LTD.

3. Statement of Cash Flow

For the Year Ended Ashad 32, 2079 (Corresponding to 16 July 2022)

Amount in NRs.

FY 2021.22 FY 2020.21

A. Cash Flows From Operating Activities:

Cash Inflows 288,635,515 277,125,889
Interest Income 70,023,332 103,662,388
Issue and Sales Management & Underwriting Fee 19,089,123 21,177,833
Advisory Income 2,239,208 1,150,750
Share Registrar 2,947,428 4,386,366
Portfolio Management 24,991,362 15,505,250
Fund Management Fee 58,648,069 43,678,069
MF Depository 7,985,715 6,327,709
DP Income 58,300,968 62,064,363
Income from Investment 24,384,430 10,680,048
Other Income 20,025,879 8,493,113

Cash Outflows 180,344,101 147,533,720
SEBON Fee 7,378,130 5,332,484
CDS Fee 3,502,904 11,839,833
DP Commission Expense 2,270,971 603,917
Staff Expenses 78,786,309 48,131,102
Office and other Overhead Expenses 31,741,018 25,879,127
Income Tax Paid 56,664,768 55,747,258

Cash Flow Before Changes in Working Capital 108,291,414 129,592,169

(Increase)/Decrease in Current Assets 706,094,469 (789,047,566)
(Increase)/Decrease in Short Term Investments 762,736,943 (770,646,604)

(Increase)/Decrease in Other Assets

(56,642,474)

(18,400,962)

Increase/(Decrease) in Liabilities

(1,573,961,429)

1,383,115,549

Increase/(Decrease) in Other Liabilities

(1,573,961,429)

1,383,115,549

Increase/(Decrease) in Sundry Creditors

Net Cash Flows from Operating Activities

(759,575,547)

723,660,151

B. Cash Flows from Investing Activities:

(14,572,743)

(18,912,925)

Purchase of Fixed Assets

(14,572,743)

(20,423,523)

Proceeds from disposal of Fixed Assets - 1,510,599
C. Cash Flows from Financing Activities: (70,200,000) (60,000,000)
Increase/(Decrease) in Share Capital - -
Dividend Paid (70,200,000) (60,000,000)
Current Year's Cash Flow from All Activities (844,348,290) 644,747,227
Opening Balance of Cash and Bank Balance 975,497,061 330,749,834
Closing Balance of Cash and Bank Balance 131,148,771 975,497,061

Sachin Tibrewal
Chairman

Shivanth Bahadur Pandé
CEO

Deepak Kumar Shrestha
Director

Mekh Bahadur Thapa
DCEO

Date: 19 Bhadra 2079 (September 4, 2022)
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NIBL ACE CAPITAL LTD.

Notes to the Financial Statements as of Ashad End 2079 (16th July 2022)

1. Corporate Information

NIBL Ace Capital Limited is a limited liability company incorporated in Nepal at office of company registrar (OCR) under
Companies Act of Nepal with its registered office at Lazimpat, Kathmandu. The Company is a subsidiary of Nepal Investment
Bank Limited.

The company has been established with objectives of providing merchant banking services in Nepal. The company has
obtained merchant banking license from Securities Board of Nepal (SEBON) and also has obtained license of Depository
participant from SEBON and CDS & Clearing Limited.

The Company is engaged in business of issue and sales management, underwriting, portfolio management, share registrar,
depository participants and other advisory services. The Company is also fund manager and mutual fund depository for
NIBL mutual fund and currently manages three schemes namely NIBL Pragati Fund, NIBL Sahabhagita Fund and NIBL
Samriddhi Fund Il. The close end fund, NIBL Samriddhi Fund | was matured on 2078 Poush 22 (2022 January 6).

The financial statements have been authorized for issue on 4 September 2022 by the Board of Directors.

2. Basis of preparation and presentation of financial statements

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

2.1. Statement of compliance
The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS).
These financial statements are also prepared in accordance with the relevant presentation requirements of the
Companies Act, 2063 of Nepal.

2.3 Basis of Measurement
The financial statements have been prepared under historical cost convention basis except for certain items that are
measured and presented at fair value as required by relevant NFRS as explained in respective notes. These financial
statements cover the reporting period from 1st Shrawan 2078 to 32 Ashad 2079.

2.4. Basis of preparation
The financial statements are prepared on accrual and going concern basis. The accounting policies are applied
consistently to all the period presented in the financial statements.

2.5. Functional and presentation currency
These financial statements are prepared in Nepalese Rupee, which is functional currency of the company. All amounts
have been rounded to the nearest rupee, unless otherwise indicated.

Functional currency is the currency of the primary economic environment in which the Company operates. Company’s
transactions including income, investment and expenses are denominated in Nepalese Rupee, which the management
determines to be the functional currency of the Company.

2.6. Significant Accounting judgments, estimates and assumptions
Preparation of financial statements in accordance with Nepal Financial Reporting Standards (NFRS) requires the
management to make use of significant accounting judgments, estimates and assumptions that affect the reported
amount of asset and liabilities, income and expenses, and disclosures of contingent items during the reporting
period. These accounting policies adopted are used on consistent basis. Estimates are reviewed on continuous basis.
Revisions to accounting estimates are recognized in the period in which the estimates are revised.

The significant accounting policies adopted, judgments and estimates while preparing these financial statements in
accordance with NFRS are set out in corresponding notes.
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3. Revenue

Revenue is recognized on accrual basis and is measured at the fair value of the consideration received or receivable. The
management of the Company determines the amount of revenue based on the applicable service agreement. Fees and
commission arising from transactions are recognized on basis of completion of underlying transaction. Accounting policies,
estimates and judgments used by management for each item of revenue is detailed below:

Item of revenue Accounting policy, significant estimates and judgments used for revenue recognition

Issue management fee Issue management fee is recognized based on completion of work for the issue of securities to the extent
that it is probable that economic benefit will flow to the Company and the amount can be measured reliably.

Management determines that the volume of work is completed to the extent of fifty percent of total work at
time of signing of agreement for issue management, and accordingly recognizes fifty percent of total fee as
income from issue management immediately after signing the contract which is generally non-refundable.
The balance of agreed fee is recognized as income when allotment of the related issue is completed.

Collection commission Collection commission is recognized as revenue after the related allotmentis completed. ASBA commission
income is also included in collection commission revenue on completion of process for allotment of IPO.

Refund commission Refund commission income is recognized one month after the certificate distribution has been started.
However, refund commission revenue is recognized when allotment is made for issue management whose
refund commission has been predetermined.

Underwriting fee Underwriting fee is recognized based on the recoverability of fee and non-refundability of fixed amount of
fee. Management estimates that recoverability of fee can be reliably measured at the date of issue.

RTS & RTA fee RTS/ RTA fee is recognized on accrual basis of service offered throughout the year.

Mutual fund depository Fund management and depository fee revenue is recognized as per the rate agreed with the fund sponsor

and fund management fee based on the fund size as guided by Mutual Fund Regulation 2067. The rate of Fund Management and
Depository Fee has been revised as per revised Mutual Fund Regulation 2067 from Falgun 1, 2076.
Following is the agreed rate for fund management and depository fee for each scheme of mutual fund:

Fund Fund Revised Fund  Depository fee Revised
management fee management Depository fee
fee
NIBL Samriddhi Fund | 1.75 % 1.50% 0.50 % 0.20%
NIBL Pragati Fund 1.50 % 1.50% 0.50 % 0.20%
NIBL Sahabhagita Fund 1.25% 1.25% 0.40 % 0.20%
NIBL Samriddhi Fund II 1.50% 0.20%

Portfolio management fee  Entry load is recognized as revenue when agreement with client is signed. Performance fee, annual fee
and service fee is recognized as revenue when it is due.

Depository participants Due to uncertainty on recoverability of DP income that will flow to the entity, management estimates that
(DP) fee the income recognized on realized income basis shall provide reliable and more relevant information about
the effects of transactions, and conditions on financial performance of the entity.

DP income is recognized on realized basis on the rate given in CDS Bylaws and the regulations issued
by the SEBON.

Dividend income Dividend income is recognized when right to receive is established. Management determines the right to
receive is established when shareholders approve the resolution of dividend distribution by the entity at
general meeting of shareholders.

Interest income Interest income is recognized as it accrues using effective interest rate method.

Other income Other incomes are recognized when it is probable that consideration associated with the transaction will
flow to the company and the amount of revenue can be measured reliably.

3.1. Revenue from operation

Following table summarizes the operating revenue recognized during the period:
Amount in NRs

Particulars FY 2021.22 FY 2020.21
Issue and Sales Management Income 2,819,643 5,060,000
Underwriting Fee 739,219 1,481,202
Share Registrar Income 5,715,195 5,442,154
Portfolio Management Service Income 18,539,058 23,725,202
Fund Management Fee 51,775,748 45,835,307
Mutual Fund Depository Fee 7,074,563 6,239,295
DP Income 69,225,662 72,292,488
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Collection Commission Income 27,503,856 11,697,379
Advisory Income 3,730,503 1,400,000
Other operating income 11,639,612 13,077,405
Total 198,763,059 186,250,432
3.2. Other income
Following table summarizes other income recognized during the period: _
Amount in NRs
Particular FY 2021.22 FY 2020.21
Interest Income 85,666,639 86,100,708
Dividend Income 17,449 178,472
Return on Investment on Mutual Fund 15,401,336 3,198,555
Other Non-Operating Income 6,497,833 3,803,516
Total 107,583,257 93,281,251
4. Operating Expenses
Amount in NRs
Particular FY 2021.22 FY 2020.21
SEBON Fee 6,153,388 6,690,086
CDS Fee 13,771,263 15,061,065
DP Commission Expenses 1,392,503 1,627,710
RTS and Issue Management Related Expenses 1,585,886 7,881,003
PMS- Commission Expense 234,156 843,939
Total 23,137,196 32,103,803

Apart from SEBON Fee and CDS Fee in regard to DP - AMC Fee collection which has been booked on cash basis, all other

expenses has been booked on accrual basis.

5. General and Administrative Expenses

Amount in NRs

Particular FY 2021.22 FY 2020.21
Employee Costs 54,912,689 38,953,296
Employee Training and Development 2,755,913 339,040
Staff Bonus Expenses 16,158,618 21,845,157
Office Advertisement and Business Promotion Expenses 5,650,779 1,706,160
AGM Expenses 96,128 26,128
Membership Fee, Renewal and Subscription Fee 1,285,808 1,303,143
Audit Fee 254,250 254,250
Internal Audit Fee 200,000 149,160
Audit Expenses - 76,620
Bank Charges 102,775 15,961
Cleaning Expenses 1,137,632 760,455
Dashain, Tihar & Pooja Expenses 292,172 142,937
Non-Capital Assets 220,802 69,680
Other Office Expenses 27,600 1,271
CSR Expenses 1,312,419 424,000
Security Expenses 2,053,335 1,093,489
Office Gardening Expenses 44,440 106,370
Electricity Expenses 268,150 -
Printing & Stationary Expense 2,196,596 3,351,452
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Newspaper & Periodicals Subscription Fee 15,430 24,923

Communications Expense 3,452,609 2,171,948
Courier & Postage Expenses 122,668 49,857
Fuel Expense 913,686 437,839
Vehicle Annual Charge 110,183 91,289
Insurance 166,785 84,979
Rental 4,206,481 568,149
Software Expenses — Office 1,351,092 833,385
Repair and Maintenances 1,735,083 1,246,154
BOD Meeting Expenses & Other Related Expenses 855,760 893,988
Miscellaneous Expenses 60,704 31,553
Transportation & Freight Expenses 147,973 67,800
Consulting & Legal Advisory Expense 186,450 16,950
Budget Meeting Expenses 829,575 101,830
Data Management and Entry Fee 70,400 201,590
Management Fee 600,000 600,000
Total 103,794,985 78,040,803

6. Income taxes

Tax Expense for the year
Tax expense comprises current tax expense and deferred tax expense (deferred tax income).

Current tax

Current tax is the expected tax payable on taxable income for the year calculated as per taxation law and rates applicable at
date of statement of financial position. Current tax expenses include any adjustments to income tax payable or recoverable
in respect of previous years.

Deferred tax

Deferred tax is recognized based on temporary difference between financial statement's carrying amounts of asset and
liabilities and their respective income tax bases. Deferred tax is determined using the tax rates that has been enacted or
substantively enacted by the statement of financial position date and are expected to apply when the related deferred
income tax asset is realized or the deferred income tax liability is settled. The carrying amount of deferred tax is reviewed
at each reporting date and reduced to the extent of non-recoverability of deferred tax assets.

Current and deferred tax for the year

Current and deferred tax for the year are recognized in profit or loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case current and deferred tax are also recognized in other
comprehensive income or equity respectively.

Offsetting of current and deferred tax assets and liabilities
Current and deferred tax assets and liabilities are offset when the company has legally enforceable right to offset the
recognized amount and intention to settle on net basis.

6.1. Income tax expenses
Following is the details of tax expenses recognized in statement of Profit or Loss.

Amount in NRs

Particulars Year Ended Year Ended
16 July 2022 15 July 2021
Current tax expenses
in respect of current year 53,179,300 51,292,535
in respect of prior years — Expenses / (Income) 263,715 123,377
53,443,015 51,415,912
Deferred tax expenses/ (income)
In respect of current year (10,819,861) 8,595,525
Total income tax expenses recognized in current year 42,623,154 60,011,437
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Following table shows the reconciliation of taxable profit with the accounting profit.

Amount in NRs
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Particulars Year Ended Year Ended
16 July 2022 15 July 2021
Profit/ (loss) before tax for the year as per accounting 145,427,565 196,606,410
As per accounting
Add: Depreciation Expenses not allowed 9,818,680 8,413,158
As per Income Tax
Less: Depreciation Expenses allowed (12,747,971) (8,841,387)
Less: Dividend Income - Final Tax Holding Income (17,449) (178,472)
Less: Unrealized Gain on Investment - (28,158,177)
Less: Realized Gain on Investment as per book value (1,503,974) (7,474,314)
Add: Disallowed Expenses -
m Provisional Expenses — Leave 608,313 630,152
m Staff Bonus — Allocation to Staff Welfare Fund 200,000 200,000
m Unrealized Losses on Investment 25,671,864 -
m Realized Gain on Investment as per cost value 8,547,636 4,686,826
m Miscellaneous and Provisional Expenses 259,667 5,090,919
Profit/(loss) as per Income Tax 177,264,331 170,975,115
Effective Tax Rate 30% 30%
Current Tax Expenses 53,179,300 51,292,535
6.2. Current tax asset or liabilities _
Amount in NRs
Particulars Year Ended Year Ended
16 July 2022 15 July 2021
Current tax assets
Opening balance (net offset with current tax liabilities) = -
+ Advance Tax during the year 60,192,884 55,084,366
Closing balance (A) 60,192,884 55,084,366
Current tax liabilities
Opening balance (net offset with current tax assets) - -
+ Current tax payable during the year 53,179,300 51,292,535
+ Tax payable due to Business Combination - -
Closing balance (B) 53,179,300 51,292,535
Net current tax asset/ (liabilities) (A-B) 7,013,584 3,791,831
6.3. Deferred tax asset or liabilities
Amount in NRs
Particulars Carrying Value Tax Base Difference
Fixed Assets 37,306,725 39,496,383 2,189,658
Provision for Leave 2,032,145 - 2,032,145
Provision for Expenses 2,246,086 - 2,246,086
Investment 883,561,747 891,996,021 8,434,274
Total Temporary Difference 14,902,163
Total Deferred tax Assets/(Liabilities) for the Year 4,470,649
Less: Deferred Tax Assets/(Liabilities) relating to OCI -
Less: Deferred Tax Assets/(Liabilities) up-to Previous Year (6,349,213)
Deferred Tax Income /(Expense) of this Year 10,819,861



7. Share Capital

The company applies NAS 32 Financial Instruments: Presentation to determine whether the contribution received is either
outsiders' liability/debt or equity. Financial instruments issued or their component is classified as liabilities if contractual
arrangements give arise to the Company having present obligation to either deliver cash or another financial asset, or
a variable number of equity shares to the holders of instrument. Otherwise, it is recognized as equity instrument. Any
incremental costs directly attributable to the issue of new shares are shown in equity as deduction from the proceeds.

Share capital represents residual interests of equity holders in the company. The company's share capital is as follows:

. Value per As at 16 July 2022 As at 15 July 2021
Particulars
share No of shares NRs. No of Shares NRs.
Authorized capital 100 5,000,000 500,000,000 5,000,000 500,000,000
Issued and subscribed capital 100 2,700,000 270,000,000 2,700,000 270,000,000
Paid in capital 100 2,700,000 270,000,000 2,700,000 270,000,000

Following is the reconciliation of outstanding no of shares at the reporting period end.

Particulars As at AS at
16 July 2022 15 July 2021

No of Paid in Capital at beginning 2,700,000 2,700,000
+ Additional issue of equity instruments - -

+ Issue of bonus shares - -

+ Acquired through business combination - -
No of paid shares outstanding at period end 2,700,000 2,700,000

7.1. Share held by holding company

Out of the ordinary shares issued by the Company, 100% of the shares are held by the holding company Nepal Investment

Bank Ltd.

8. Retained Earnings

All accumulated profit less distribution is represented under retained earnings. The other comprehensive income/ (loss)
has been presented separately under Retained Earnings as at reporting period. Following is the table of retained earnings.

Amount in NRs

Particulars As at As at

16 July 2022 15 July, 2021
Opening Balance 165,768,645 92,291,744
+ Acquired through BC - -
+ Profit for the year 102,804,411 136,594,973
-Distribution During the period (70,200,000) (60,000,000)
- Transfer to General Reserve (10,280,441) (13,659,497)
- Transfer to CSR Fund (1,028,044) (1,365,950)
+CSR Expenses, Charged to Fund 1,312,419 424,000
Sub- Total 188,376,990 154,285,270
+/(-)Other Comprehensive Income / (Loss) - 11,483,375
Closing Balance of Retained Earning 188,376,990 165,768,645

Reserves
o General Reserve

As per Revised Mutual Fund Regulations 2067 implemented from Falgun 1, 2076, Section 38 Ka, every fund manager
merchant banking company shall allocate 10% of Net Profit After Tax every year to a General Reserve Fund for risk
management and maintenance of corporate financial stability. The company shall not distribute dividend from the

allocated amount to such reserve.
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Following is the table of General Reserve:

Amount in NRs

Particulars As at Asat

16 July 2022 15 July, 2021
Opening Balance 19,993,098 6,333,601
+ General Reserve allocated during the year 10,280,441 13,659,497
Closing Balance of General Reserve 30,273,539 19,993,098

e  Corporate Social Responsibility (CSR) Fund
As per Revised Securities Businessperson (Merchant Banker) Regulation, 2064 implemented from Falgun 1, 2076,
Section 30 Ka, every merchant banking company shall form a Corporate Social Responsibility (CSR) Fund and shall
allocate 1% of Net Profit after Tax every year to a CSR Fund. The expenses in related to CSR activities shall be done,
charging to the Fund during the year.

Following is the table of CSR Fund that has been shown under reserves:

Amount in NRs

Particulars it st

16 July 2022 15 July, 2021
Opening Balance 1,274,677 332,727
+ CSR Fund allocated during the year 1,028,044 1,365,950
- CSR Expenses, charged to fund during the year (1,312,419) (424,000)
Closing Balance of CSR Fund 990,302 1,274,677

Proposed Dividend
For Fiscal year 2078/79, the board has proposed 20% cash dividend including tax amounting NRs. 5,40,00,000 (NRs. Five
Crores Forty Lakhs Only), which is subject to approval from the Annual General Meeting.

9. Capital Management

The primary objectives of capital management policy are to ensure that the Company complies with externally imposed
capital requirements and that the company maintains strong credit ratings and healthy capital ratios in order to support its
business and maximize shareholders value.

When managing capital, which is a broader concept than the equity in the statement of financial position, the objectives of
the company are:

m  To comply with the capital requirements set by the regulatory authority where the company operates

m  To safeguard the company's ability to continue as a going concern so that it can continue to provide returns to
shareholders and benefits to other stakeholders; and

®  To maintain a strong capital base to support the development of its business.
SEBON requires minimum of NRs. 200,000,000 equity capital to carry out all services that the company provides.

The management monitors its capital structure and required level of regulatory capital requirement based on the changes
in economic condition in which company operates. The management may adjust the structure by adopting the policies of
dividend payments, issues of new shares, acquiring new or retiring existing debts.

10. Current Liabilities

The company classifies a liability as current when such liability is expected to be settled within twelve months after the
reporting period end and it does not have an unconditional right to defer settlement of the liability for at least twelve months
after the reporting period, and such liabilities are primarily held for ordinary purpose of business. Current liabilities of the
company have been classified into different group of Trade and payables, other current liabilities and provision balances.
Following tables details the current liabilities of the company.
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10.1. Trade and Other Liabilities
Trade liabilities include the current liabilities directly related to the operating income or expenses.

Amount in NRs

Particulars AS AT AS AT

16 July 2022 15 July 2021
Issue Collection Refundable 159,815,191 945,264,090
RTS Client Dividend Warrant Payable 531,153,226 477,560,142
RTA Bonus and Tax Payables 4,474,747 4,243,026
CDS Fee Payable 16,788,958 6,520,599
SEBON Fee Payable 1,888,932 3,113,675
Advance received from Customer 2,877,911 2,400,407
Other payables 3,551,125 19,194,431
DP Commission Payables 749,242 1,627,710
*Advisory Payables - 850,000,000
Total 721,299,332 2,309,924,080

*|t is in regard to functioning of NIBL Ace Capital as Escrow Agent under Advisory Service in regard to Issue & Sales
business.

10.2. Other current liabilities
Other current liabilities of the company include payable balances on account of general and administrative expenses.
Following is the list of other current liabilities.

Amount in NRs

Particulars AS AT AS AT

16 July 2022 15 July 2021
Audit fee payable 250,875 278,750
Salary, Wages and Bonus Payable 17,896,999 23,260,802
Statutory Liabilities 1,917,484 881,143
Staff Housing loan insurance premium 6,718,847 5,491,241
Other sundry payables 9,260,637 10,322,985
Total 36,044,842 40,234,921

11. Property, Plant and Equipment

Recognition and measurement

Property, plant and equipment (PPE) are those tangible assets used for business operation, administrative purpose or for
rental to others. An item of PPE is recognized at the statement of financial position at cost less accumulated depreciation
and impairment allowances if any when it is probable that future economic benefits associated with such item of PPE will
flow to the Company for more than one accounting period, and the cost of the item can be measured reliably.

Costs includes purchase price and directly attributable costs incurred in bringing the assets to the present location and
conditions of being operable as intended by the management. Borrowing costs incurred for qualifying assets are capitalized.

Depreciation

Depreciation is recognized to write off the costs of item of PPE less their estimated residual values using straight line
method over their estimated useful lives and is recognized in statement of profit or loss. Management estimates the useful
life for each component of assets separately. Following estimations of useful life on each category of asset is used by
management for depreciation.

Category of Assets Estimated Useful Life

Data Processing Hardware 5 Years

Office Equipment 10 Years

Office Furniture and Fixtures 6.67 Years

Vehicles 6.67 Years

Leasehold assets 5 Years
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De-recognition & Impairment

An item of PPE is de recognized upon disposal or when no future economic benefits are expected to flow to the Company
from continued use of the asset. Any gain or loss arising on disposal or retirement of an item of PPE is determined as the
difference between net sales proceeds and carrying amount of the assets and is recognized in statement of Profit or loss.

Following is details of PPE.

Amount in NRs

Data Office

Particulars Vehicle  Processing Equi;)nfwfeiz?z Fu_rniture Leazzzglg Total PPE
Hardware & Fixtures

(A) Cost or Valuation

Opening balance as at 15 July 2021 11,429,100 27,892,234 5,812,007 11,304,509 8,726,158 65,164,008
+Additions during the year 14,325 4,027,668 2,756,255 1,995,732 5,332,763 14,126,743
- Disposal - - - - - -
Balance as at 16 July 2022 11,443,425 31,919,902 8,568,262 13,300,241 14,058,921 79,290,751
(B) Accumulated Depreciation, amortization and impairment

Opening balance as at 15 July 2021 1,411,726 19,741,207 870,387 7,287,716 5,497,488 34,808,524
+Additions during the year 1,715,260 3,154,416 741,187 1,650,247 1,821,463 9,082,573
-Deletion - - - - - -
Balance as at 16 July 2022 3,126,986 22,895,623 1,611,574 8,937,963 7,318,951 43,891,097
(C) Carrying Amount

As at 15 July 2021 10,017,374 8,151,026 4,941,619 4,016,794 3,228,670 30,355,483
As at 16 July 2022 8,316,439 9,024,279 6,956,687 4,362,279 6,739,970 35,399,653

Impairment losses for the year have not been provided on any assets and no assets have been pledged as security against
borrowing or commitments.

12. Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at costs less accumulated amortization
and accumulated impairment losses. Amortization is recognized on straight line basis over their estimated useful life. The
estimated useful life and amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for as per Note 2.6 Following estimate of useful life on each item of intangible assets
is used by management.

Item of intangible asset Estimated useful life
Software 5 Years

Intangible assets with indefinite useful lives that are acquired separately are carried at costs less any accumulated
impairment losses.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from their use. Gain or
losses arising from derecognition of an intangible asset is measured as the difference between net proceeds from disposal
and carrying amount of the asset and are recognized in statement of profit or loss.

Following is the details of intangible assets as at the period end.

Amount in NRs

Particulars Software Total Intangibles

(A) Cost or Valuation

Opening balance as at 15 July 2021 5,356,602 5,356,602
+Additions during the year 446,000 446,000
-Disposal - -
Balance as at 16 July 2022 5,802,602 5,802,602
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(B) Accumulated Depreciation, amortization and impairment

Opening balance as at 15 July 2021 3,159,423 3,159,423
+Additions during the year 736,107 736,107
-Deletion - -
Balance as at 16 July 2022 3,895,530 3,895,530

(C) Carrying Amount
As at 15 July 2021 2,197,178 2,197,178
As at 16 July 2022 1,907,072 1,907,072

13. Financial Instruments and Fair Value Measurement

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at measurement date in the principal, or in its absence, the most advantageous market to which the
company has access at that date.

The fair value of the financial assets and liabilities that is traded in an active market is based on the quoted market prices
at the close of trading date on the reporting date. The company uses the last traded market price.

The fair value for all other financial instruments not traded in an active market is determined by using the valuation
techniques deemed to be appropriate in the circumstances. These valuation techniques include the market approach,
income approach or cost approach, or other valuation techniques commonly used by market participants making the
maximum use of observable inputs and relying as little as possible on unobservable inputs.

For instruments for which active market in not available, the company may also use the internally developed valuation model
as per company's valuation guideline which describes about the methods and techniques generally recognized as standard
within the industry. Valuation models are primarily used for the unlisted equity securities or other financial instruments for
which market is not active during the year. Some of the inputs to these models may not be market observable and hence
requires the management judgments and thus valuation is estimated based on assumptions.

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques used may not fully reflect all factors relevant to the conditions the company holds. Valuations are
therefore adjusted wherever appropriate to adjust the factors including model risk, liquidity risk.

Fair value hierarchy
The company measures the fair value using the following fair value hierarchy that reflects the significance of the input used
in measurements.

m Level 1 (L1): Inputs that are quoted market prices (unadjusted) in an active market for identical instruments.

m  Level 2 (L2): Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices)
or indirectly (i.e. derived from prices)

m  Level 3 (L3): Inputs that are unobservable. This category includes all instruments for which the valuation techniques
include inputs not based on observable data and whose unobservable inputs have a significant effect on the
instruments' valuation.

Financial Instruments

Classification and Measurement

Financial instruments included in the statement of financial position are measured at fair value through profit or loss or
measured at amortized costs. Financial instruments measured at fair value through profit or loss (FVTPL) or fair values
through other comprehensive income (FVOCI) are classified into following:

B Financial assets or financial liabilities held for trading: financial assets are classified as held for trading if they are
acquired for purpose of selling or repurchasing in near future. This category includes equities and other fixed income
securities. These assets are acquired principally for the purpose of generating a profit from short term changes in
price.
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®  Financial assets and financial liabilities designated at fair value these financial assets and liabilities are designated
upon initial recognition on the basis that they are part of a group of financial assets that are managed and have their
performance evaluation on a fair value basis in accordance with the policy and strategy of the company.

®  Financial assets available for sale: financial asset that are not classified as held for trading or designated at
fair value are classified as available for sale. Available-for-sale financial assets are those intended to be held for
an indeterminate period of time and may be disposed due to changes in interest rates, underlying prices or other
requirements. Gains and losses arising from changes in the fair value of investments classified as available-for-sale
are recognized directly in other comprehensive income, until the financial assets are sold or impaired or retires, when
cumulative gain or losses previously recognized in other comprehensive income is recognized in statement of profit or
loss

Financial assets and liabilities measured at Amortized Cost

Financial assets and liabilities held to maturity are classified and measured at amortized cost. These financial asset
or liabilities are initially recognized at fair value including direct and incremental costs and subsequently measured at
amortized costs, using the effective interest method, less any impairment allowances.

Recognition

The company recognizes financial assets or liabilities when it becomes the party to contractual provisions of the instrument.
Recognition takes place on the trade date where the purchase or sale of an investment is under a contract whose terms
requires delivery of the investment within the timeframe established by the market concerned.

Derecognition
Financial assets are de recognized when the contractual right to receive cash has expired or the company has transferred
substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contracts is
discharged, cancelled or expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if there
is enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the
asset and settle the liabilities simultaneously.

Following table details the financial instruments included in the statements of financial position are measured at fair value
or amortized costs.

Financial instruments measured at fair value Fair Value method

Cash and cash equivalents Carrying amount (approximation to fair value assumed due to short-
term nature)

Investments held for trading Closing price of scrips (L1) as at the statement of financial position
dates. or L2 or L3 value as determined by management

Available for sale investments Closing price of scrips (L1) as at the statement of financial position
dates. or L2 or L3 value as determined by management

Financial instruments measured at Amortized Cost Fair Value method

Receivables, short term payables and accrued charges Carrying amount (approximation to fair value assumed due to short
term nature)

Employee Loan Fair value calculated using effective interest rate.

Fixed deposits investments Carrying amount as effective interest rate shall be the interest rate of

each deposit instrument.

Tenth Annual Report 2021/22 NIBL ACE CAPITAL

Managing shares. Managing investments.




14. Investments

Following table details the investments and analysis within the fair value hierarchy as at date of reporting period end.

Amount in NRs

Investments in Fair Value as at FY 2021.22 Fair Value as at FY 202021
16 July 2022 L1 L2 13 15July2021 11 L2 13
(A) Held for trading (classified as
current assets)
Mutual Funds 46,737,640 46,737,640 - - 88,750,328 88,750,328
Equity Securities 24,002,303 23,938,670 - 63,633 3,325,888 3,325,888
Total 70,739,943 70,676,310 - 63,633 92,076,216 92,076,216
(B) Available for Sale (Classified
as Non-Current Assets)
Equity Securities 24,462,900 - 24,462,900 - 24,462,900 - 24,462,900
Total 24,462,900 - 24,462,900 - 24,462,900 - 24,462,900
(B) Measured at Amortized Cost
Fixed Deposit at Bank 752,150,000 1,584,750,000
Investments on Debentures 36,208,904 7,521,000
Total Value of Investment 883,561,747 1,708,810,116
Investments Classified to
A. Current Assets
Held for Trading 70,739,943 92,076,216
Measured at Amortized Costs 751,900,000 1,584,500,000
Total 822,639,943 1,676,576,216
B. Non-Current Assets
Available for Sale 24,462,900 24,462,900
Measured at Amortized Cost 36,458,904 7,771,000
Total 60,921,804 32,233,900
14.1. Net change in fair value of investments
Amount in NRs
FY 2021.22 FY 2020.21
Particulars Net Gain / Net Gain /
(Losses) (Losses)
(A) Held for trading
Mutual Fund (17,196,598) 26,536,077
Equity Securities (8,475,266) 1,622,246
Total (25,671,864) 28,158,323
Net Change in fair value (25,671,864) 28,158,323
+ Realized gain/(loss) on Investments 1,503,974 7,474,169
Net changes in gain/(losses) (24,167,890) 35,632,492
The net change in fair value of investments has been recognized on Mark to Market basis.
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14.2. Details of Investment
A. Investment on Mutual Funds

Fiscal Year 2021.22

Name of Company _ Marke_t Value Q{Isacrylr(\ei(\sliluuli Book Value as Gain/(Loss)

o e T G niguvam TG

Amount(A)
NIBL Pragati Fund 1,051,384 10.02 10,534,868 15,613,052 (5,078,185)
Laxmi Equity Fund 320,176 9.90 3,169,742 4,418,429 (1,248,686)
Sanima Equity Fund 22,600 12.75 288,150 379,454 (91,304)
NIBL Sahabhagita Fund 1,526,641 10.71 16,350,325 23,640,098 (7,289,773)
Sanima Large Cap Fund 100,000 9.32 932,000 1,050,000 (118,000)
Kumari Equity Fund 42,210 10.07 425,055 443,205 (18,150)
Sunrise Bluechip Fund 500,000 8.74 4,370,000 5,080,000 (710,000)
NIBL Samriddhi Fund-II 1,000,000 8.67 8,670,000 10,810,000 (2,140,000)
Mega Mutual Fund - 1 250,000 7.99 1,997,500 2,500,000 (502,500)
Total 4,813,011 46,737,640 63,934,238 (17,196,598)
Fiscal Year 2020.21
name of Company s s CanLs
15 July 2021 Amount(A) Amount (B)
Global IME Samunnat Scheme-1 38,000 20.28 770,640 326,040 444,600
NIBL Samriddhi Fund -1 1,000,000 14.36 14,360,000 9,900,000 4,460,000
NMB Hybrid Fund L1 94,644 13.65 1,291,891 899,118 392,773
Nabil Equity Fund 112,646 14.60 1,644,632 1,050,987 593,644
NIBL Pragati Fund 1,051,384 14.85 15,613,052 8,568,780 7,044,273
Laxmi Equity Fund 436,397 13.80 6,022,279 3,827,202 2,195,077
Siddhartha Equity Fund 350,000 14.05 4,917,500 3,500,000 1,417,500
Sanima Equity Fund 130,300 16.79 2,187,737 1,293,879 893,858
NIBL Sahabhagita Fund 1,071,270 17.40 18,640,098 11,848,246 6,791,852
NMB50 250,000 14.95 3,737,500 2,500,000 1,237,500
Sanima Large Cap Fund 100,000 10.50 1,050,000 1,000,000 50,000
Kumari Equity Fund 250,000 10.50 2,625,000 2,500,000 125,000
Sunrise Bluechip Fund 500,000 10.16 5,080,000 5,000,000 80,000
NIBL Samriddhi Fund-II 1,000,000 10.81 10,810,000 10,000,000 810,000
Total 6,384,641 88,750,329 62,214,252 26,536,077
B. Investment on Listed Shares
Fiscal Year 2021.22

Name of Company _ Marke_t Value lagﬁeigitﬁ Book Value as Gain/(Loss)

et U o emgamz G

Amount (A)

Nepal Life Insurance Co. Ltd. 1 747.00 747 - 747
Butwal Power Co. Ltd. 3 322.00 966 1,518 (552)
m;ri(t)elzjllicroﬁnance Bittiya Sanstha 34 847.00 28,798 41,742 (12,944)
ﬂi:ii(t);;al Microfinance Bittiya Sanstha 15 1,935.00 29.025 39,633 (10,608)
Mega Bank Nepal Ltd. 13,800 226.00 3,118,800 4,289,113 (1,170,313)
Rasuwagadi Hydropower Co.Ltd 7,000 273.00 1,911,000 2,884,523 (973,523)
Deprosc Laghubitta Bittiya Sanstha Ltd. 2,544 940.00 2,391,360 3,796,846 (1,405,486)
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Forward Microfinance Laghubitta

Bittiya Sanstha Ltd. 210 2,385.00 500,850 444,144 56,706

Upper Tamakoshi Hydropower Ltd 6,000 542.00 3,252,000 3,425,088 (173,088)

Sanjen Jalavidhyut Company Ltd 6,000 260.00 1,560,000 2,396,667 (836,667)

NIC Asia Bank Ltd 9,105 696.00 6,337,080 8,256,419 (1,919,339)

Ngadi Group Power Ltd. 1 297.00 297 - 297

Jyoti Bikas Bank Ltd. 1 302.20 302 - 302

RSDC Laghubiita Bittiya Sanstha Ltd. 1 554.80 555 555

Siddhartha Bank Ltd. 5,712 303.00 1,730,736 2,318,399 (587,663)

Nepal Reinsurance Co. Ltd. 1,100 735.00 808,500 1,458,449 (649,949)

Surya Life Insurance Co. Ltd. 1,283 387.00 496,521 1,089,363 (592,842)

Prime Life Insurance Co. Ltd. 959 569.00 545,671 758,521 (212,850)

Nadep Laghubitta Bittlya Sanstha 238 1,039.00 247,282 226,040 21,242
Limited

A_ad_hlkhola Laghubitta Bittiya Sanstha 714 1,370.00 978,180 895,693 82,487
Limited

Samaj Laghubitta Bittiya Sanstha 117 543.87 63,633 155,412 (91,779)
Limited

Total 54,838 24,002,303 32,477,569 (8,475,266)

Fiscal Year 2020.21
Market Value
Name of Company _ Marke_t Value as on 15 July Book Value as Gain/(Loss)
Unit per unit as on on 15 July 2021
15 July 2021 2021 Amount (B) (AB)
Y Amount (A)

Butwal Power Co. Ltd. 3 506 1,518 959 559

N_Ier_o Microfinance Bittiya Sanstha 27 1546 41,742 15,599 26,143
Limited

N'atl'onal Microfinance Bittiya Sanstha 1 3603 39,633 14,877 24.756
Limited

Saptakoshi Development Bank Limited 863 365 314,995 97,687 217,308

Mega Bank Nepal Ltd. 8,000 366 2,928,000 1,574,520 1,353,480

Total 8,904 3,325,888 1,703,642 1,622,246

C. Investment on Unlisted Shares
Fiscal Year 2021.22
Name of Company Fair Value  Fair Value as on Book Value as on ]
Unit  per unit as on 16 16 July 2022 16 July 2022 Galn/(lzz_sBs;
July 2022 Amount (A) Amount (B)
M. Nepal Ltd. 244,629 100 24,462,900 24,462,900 -
Total 244,629 24,462,900 24,462,900 -
Fiscal Year 2020.21
Name of Company Fair Value  Fair Value as on Book Value as on .
Unit  per unit as on 15 15 July 2021 15 July 2021 e (IEX-SBS;
July 2021 Amount (A) Amount (B)
M. Nepal Ltd. 244,629 100 24,462,900 8,058,079 16,404,821
Total 244,629 24,462,900 8,058,079 16,404,821

The fair value of the investment in equity shares of M Nepal Ltd. has been considered at the book value of NRs. 100
per share as M Nepal Ltd has successfully commenced its operation and launched the digital wallet app, Thaili and
started generating revenue. As a result, the Company has valued the same at book value per share of NRs. 100 each
and also, classified the investment under Level 2 under the Fair Value Hierarchy for financial instrument.
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D. Investment on Debentures

Fiscal Year 2021.22

Name of Company
Unit  Cost Price per Unit eaices]

Amount
Siddhartha Bank Debentures 2082 2,500 1000.00 2,500,000
Sunrise Debenture 2080 2,500 1000.00 2,500,000
Goodwill Finance Debenture 2083 2,521 1000.00 2,521,000
8.5% Nepal Bank Ltd Debenture 2087 12,500 850.26 10,628,213
8.5% GBIME Debenture 2086/87 18,300 850.26 15,559,692
10.50% Century Debenture 2088 2,500 1000.00 2,500,000
Total 40,821 36,208,905

Fiscal Year 2020.21

Name of Company
Unit  Cost Price per Unit Total Cost

Amount

Siddhartha Bank Debentures 2082 2500 1000.00 2,500,000

Sunrise Debenture 2080 2500 1000.00 2,500,000

Goodwill Finance Debenture 2083 2521 1000.00 2,521,000

Total 7521 7,521,000
E. Investment on Fixed Deposit

B Fiscal Year 2021.22 Fiscal Year 2020.21

Amount Amount

Fixed Deposit with Commercial Banks 40,250,000 250,250,000

Fixed Deposit with Development Banks 447,900,000 1,063,500,000

Fixed Deposit at Finance Companies 264,000,000 271,000,000

Total Fixed Deposit 752,150,000 1,584,750,000

The Company has invested the fund available for dividend warrants distribution and IPO Refund Amounts of NRs.
571,000,000 (2020.21 Rs. 489,000,000) as FD placement, especially for the short-term period. As the dividend
distribution takes a certain period of time to complete, the Company mobilizes the fund available in its custody for the
purpose of distribution.

14.3. Seed Capital Investment

The Company is the Fund Manager and Depository and its holding company, Nepal Investment Bank Limited is the
Sponsor of scheme, viz. NIBL Pragati Fund, NIBL Sahabhagita Fund and NIBL Samriddhi Fund Il under NIBL Mutual
Fund. The Company has invested 1% of the Fund as seed capital. As a close ended fund and open-ended fund,
the scheme is required to be held till the maturity date. Although there is no regulatory requirement that the Fund
manager that restricts the transfer and sale of this investment in seed capital, the Company has considered to hold
the investment till the maturity. The investments are classified as held for trading and is measured at fair value through
profit or loss statement.

14.4. Investment Commitments
As the approved Qualified Institutional Investor in regard to Book Building Processed IPO, we have committed the
investment on IPO through Book Building Process of following companies:

Investment Commitment For Amount (NRs)
Sarbottam Cement Ltd. IPO 6,262,500
Reliance Spinning Mills Limited IPO 5,500,000
Total Investment Commitment 11,762,500

Tenth Annual Report 2021/22 NIBL ACE CAPITAL

Managing shares. Managing investments.




15. Risk Management

The company is exposed to various risks in nature of activities it carries. These risks particularly include market risk and
interest rate risk. The company's objective of managing risk is for the protection and creation of shareholders and investors
value. The company's investment policy has established a risk management framework, which is the continuous process
of identification, measurement, monitoring and control of risks.

Risk management structure
The board of directors is ultimately responsible for the overall risk management. The management of the company has
been delegated and instructed for the responsibility for identifying and controlling risks of the company.

Risk measurement and reporting system

The company uses various techniques to identify and measure the risks. These measures reflect the company's philosophy
of management and risk tolerance as determined by the management. Determination of risk tolerance level is the judgement,
philosophy and actions of the management in response to the circumstances in given environment. The management
uses various tools and methods to measure and monitor the risks in relation to the aggregate risk across all risk type and
activities.

Following are three broad methods used by the company.

Risk mitigation

The company's investment and risk management committee decides the risk management framework and guidelines that
encompasses overall investment strategy, limit and tolerance of risk. The company uses other instruments for trading and
risk management purpose.

Excessive risk concentration

Concentration risk arises when a number of financial instruments are entered with similar or identical characteristics.
Those characteristics may be identified as sector of business; same counterparty, or have similar economic features that
are similarly affected by the changes in economic, political or typical industrial and other conditions. To avoid excessive
concentration risk, the Company focuses on managing diversified portfolio.

Market risk

Market risk is the risk that fair value or future cash flow of financial instrument will change due to changes in market
variables such as interest rates, equity prices. The maximum risk resulting from financial instruments the company held
equals their fair value.

a) Pricerisk
Price risk is the risk of unfavourable changes in fair value of instruments as a result of changes in the level of equity
indices and the value of individual instruments. The company manages prices risk by investing in a variety of scrips
in a particular sector and diversifying investment in particular sector.

b) Interest rate risk
Interest rate risk arises from the possibility of changes in interest rate which will affect the future cash flow or fair value
of financial instrument. The company makes investment in fixed income securities and demand deposits in bank.
The interest income from such instruments will be affected by the changes in interest rate. The company's demand
deposit only is exposed to the interest rate risk.

Liquidity risk
Liquidity risk is the risk that the company may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous.

The company is exposed to settlement of operational obligations and investment commitments in portfolio companies. The
company policy to invest in listed securities in active trading market is readily disposable in normal market conditions and
hence is assumed highly liquid. Further the company has the ability to borrow in short term to ensure settlements. No such
borrowings have been raised during the year. The company does not have any foreign exchange currency risk during the
year

Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligation resulting in financial loss to the
Company. Management of the Company determines the creditworthiness of counterparty as a mean of mitigating risk of
financial loss from defaults before entering into any business arrangement. Company's exposure to and the credibility of
counterparties are continuously monitored.
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16. Current Assets

The company classifies assets as current when such asset is expected to be realized or consumed within twelve months
after the reporting period end and such assets are primarily held for ordinary purpose of business. Current assets of the
company have been classified into different group based on their nature of asset held. Following tables details the current

asset of the company.

16.1. Trade Receivables, Advances and Deposits

These current assets include the assets directly held for the ordinary purpose of business. Following is the details.

Amount in NRs

Particulars

AS AT
15 July 2021

RTS Service Fee Receivable

6,131,314

Underwriting & Issue management Fee Receivable

5,750,126

Fund Management Fee Receivable

16,901,433

Fund Depository Fee Receivable

2,326,655

Other Sundry Receivables

66,250

Prepaid Expenses

2,496,379

Staff Loan

2,703,188

Other Current Assets

11,386,879

PMS Income Receivables

8,492,757

DP Income Receivables

13,072,123

Total

69,327,104

16.2. Cash and Cash Equivalents

For the purpose of the cash flow statement, Cash and cash equivalents includes cash balance in hand, demand
deposits with bank, other short term highly liquid investments with original maturity of three months or less. Following

is the details of cash and cash equivalents.

Amount in NRs

Particulars atall aal

16 July 2022 15 July 2021
Cash in Hand - -
Balance at Bank 131,148,771 975,497,061
Total 131,148,771 975,497,061

Restricted cash balances that are not available for use by the Company includes the amount collected from issue
managements and dividend warrant distribution amount. Following is the details of amount not available for use

during the reporting period.

Amount in NRs

Particulars AS AT AS AT

16 July 2022 15 July 2021
Dividend Warrants 85,627,973 27,560,142
IPO Collection 38,815,191 910,307,115
Total 124,443,164 937,867,257

The Company does not have amount of undrawn borrowing facilities that are available for use in future operating

activities or to settle capital commitments.
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17. Lease, Commitments and Guarantees (Contingent Liabilities)

Determination of whether an arrangement contains a lease is based on the substance of the arrangement at the inception
of the lease. A lease is classified as finance or an operating lease.

The Company has an operating lease arrangement. Operating lease payments are recognized as an expense in the
statement of profit or loss in the year which it becomes payable. Lease amount payable in respect of operating lease is:

Period Amount (NRs)
Up to 1 year 4,568,316
1-5 year -

Above 5 years -
Total 4,568,316

Following table details the commitments that the Company has issued as at end of reporting period.

. . AS AT AS AT
Underwriting Commitment to For 16 July 2022 15 July 2021
IME Life Insurance Co. Ltd. IPO - 600,000,000
Samling Power Co, Ltd. IPO - 123,000,000
ft’.s(ljnlma Middle Tamor Hydropower PO 499 875,000 )
Samata Gharelu Laghubitta Bittiya
Sanstha Ltd. IPO 46,041,221 -
Total Underwriting Commitment 545,916,221 723,000,000

Capital Commitment

Estimated amounts of contract remaining to be executed on capital account as on 16 July 2022 is NRs. 33,447,141. During
the year, advance of NRs. 25,248,810 has been paid the vendors as per the construction agreement as part of mobilization
advance and running bills

18. Employment Benefits

The Company has schemes of employee benefits namely provident fund, employee gratuity and earned leave pay as per
Employee Service Bylaws, 2068.

Defined contribution plan - Provident fund and Gratuity

Under defined contribution plan, the Company makes payment of pre-determined amounts to separate fund and does
not have any legal or other obligation to pay additional amount. Contribution to defined contribution scheme is charged to
statement of profit or loss in the year to which they relate to as the company as no further defined obligation beyond such
contribution.

The company and employee contribute 10% each on the salary of each employee to an approved Provident Fund
maintained at NIBL Retirement Fund.

From Bhadra 19, 2074, the Company has contributed the monthly gratuity liability of 8.33% of the basic salary in the
respective retirement fund account of the employees with NIBL Retirement Fund as per the Labour Act 2074 by charge to
statement of profit or loss. The total charge for the year amounts to NRs. 1,775,949 (2020.21 NRs. 1,303,418).

Defined benefit plan - Leave Pay

The Company provides for defined benefit in form of leave pay. The liabilities or asset recognized in the statement of
financial position in respect of defined benefit obligation at the end of the presorting period less fair value of plan assets.
The defined benefit obligation is calculated annually using accrual basis.

The liability on account of earned leave is determined by the management based on the accumulated leaves and the
present earnings on the employees together with judgment and estimation. The liability so determined amounts to NRs.
2,032,145 as on 16 July 2022 (2020.21 NRs. 1,627,431). Management has not considered the actuarial valuation because
of the limited number of staff, high labour turnover, nature of industry, number of year of operation and also the cost versus
benefit analysis.
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Short-term employee benefits

Short term employee benefit includes any benefits accruing to employee in respect of wages, salaries, allowances and
other pay in the period of related service. Short term employee benefits are charged to statement of profit or loss in period
which service are rendered by the employee.

Other benefits include various types of loan to its staffs at prescribed rates as per the provisions of Employees' Byelaws of
the Company. The types of staff's loans are namely EMI Loan (provided at base rate of Nepal Investment Bank Ltd.) and
Housing Loan (Tied up with insurance policy). Difference between the fair value of loan given to employee and loan amount
given to employee at lower interest rate as compared to market interest rate are charged to statement of profit or loss as
employee benefits.

Employee Bonus Expenses: Employee Bonus Expenses has been provided on the basis of profit before staff bonus and
tax.

19. Provision and contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognized when the company has a present
legal or constructive obligation as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated.

Provisions are measured at present value of management’s best estimate of the expenditure required to be settle the
present obligation at the end of the reporting period.

A disclosure for a contingent liability is made where there is a possible obligation or a present obligation that may probably
not require an outflow of resources or an obligation for which the future outcome cannot be ascertained with reasonable
certainty. When there is a possible obligation or a present obligation where the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a
liability has been incurred and the amount can be reasonably estimated.

Provision for expenses of NRs. 2,246,086 has been recognized at the end of reporting period. The company does not have
any contingent liabilities at the reporting period end.

The details of Provisions are as below:

Particulars AS AT AS AT

16 July 2022 15 July 2021
Provision for Other Expenses 1,326,727 1,326,727
Provision for Possible Liabilities and Debts 919,359 919,359
Total 2,246,086 2,246,086

20. Related Party Transactions
A person or entity is considered a related party if it:

] controls or has significant influence to the Company
is subsidiary, joint venture, associates or in which the Company can have significant influence
] is member of key management personnel of the company or its parent

(A) Nature of Relationship and Name of Related Parties
[ ] Parent Company: Nepal Investment Bank Ltd.
] Associate Company: M Nepal Ltd.
Percentage of Shareholding: - 22.67%
] Board of Directors:

Mr. Sachin Tibrewal Chairman

Mr. Deepak Kumar Shrestha Director

Mrs. Bandana Thapa Director

Mr. Rabindra Bhattarai Independent Director
Mr. Ananda Kumar Bhattarai Independent Director

Mr. Sachin Tibrewal, Mr. Deepak Kumar Shrestha and Mrs. Bandana Thapa have been appointed by the Parent
Company. Independent directors have been appointed by existing Board of Directors from AGM.
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[ ] Transaction with Board of Directors:

The Board of Directors are entitled to meeting allowances as per the Articles of Association of the Company. As
per amended Articles of Association as approved by Special General Meeting dated 2074 Mangsir 29, meeting
allowances per meeting per member of Board of Directors has been increased to NRs. 12,000 for Chairman and
NRs. 10,000 for other directors from existing allowance of NRs 8,000. No other benefits or allowances are provided
to the board of directors. During the year, NRs 552,000 has been paid as meeting allowances of Board of Directors
for Eleven BOD meeting. The Meeting Allowances per meeting per member of Board of Directors of NRs. 8,000 has
been provided for HR Committee Meeting and Investment Risk and Management Committee Meeting. During the
year, NRs 56,000 and NRs. 216,000 has been paid as meeting allowances per member of Board of Directors for Four
HR Committee meeting and Nine Investment Risk and Management Committee Meeting respectively.

m  Key Management Personnel

Shivanth Bahadur Pandé Chief Executive Officer
Mekh Bahadur Thapa Thada Deputy Chief Executive Officer
Sachindra Dhungana Deputy General Manager

Chief Executive Officer has been deputed by the Parent Company and is entitled to monthly allowance of NRs.
160,000 (NRs. One Lakhs Sixty Thousand only). From Bhadra 1, 2078, the monthly allowance has been increased
to NRs. 160,000 (NRs. One Lakhs Sixty Thousand only) from NRs. 140,000 (NRs. One Lakhs Forty Thousand only).
During the year, NRs. 1,900,000 (NRs. Nineteen Lakhs only) has been paid to the CEO as remuneration.

Deputy Chief Executive Officer has been deputed by the Parent Company from Magh 1, 2076 during the fiscal year
after his resignation from the company as on Poush End, 2076 and is entitled to monthly allowance of NRs. 50,000
(NRs. Fifty Thousand only). During the year, NRs. 350,000 (NRs. Three Lakhs Fifty Thousand only) has been paid to
the DCEO as remuneration.

Following is the key management compensation during the period.

Amount in NRs

FY 2021.22 FY 2020.21

Short term employee benefits

- Salary & Allowances including Dashain Allowance 4,979,840 3,694,222
Total Short Term Employee Benefits (A) 4,979,840 3,694,222
Post-Employment Benefits

- Provident Fund 151,963 120,960
- Gratuity 126,585 100,760
- Leave Encashment 39,945 31,680
Total Post-Employment Benefits (B) 318,493 253,400
Total Benefits (A+B) 5,298,333 3,947,622

(B) Related party transactions
i Related Party Transactions with Parent

The following is the related party transactions with the Parent

Amount in NRs

SN Particular FY2021.22  Fy 202021 Natureof Remarks
Transactions
1 Deposit at NIBL (Operating account) 1,232,898 23,194,435 Bank Deposit
DepositatNIBL (Other bank 7,127,453 8,919,803 Bank Deposit
balances)

Interest earned from account
3 maintained at NIBL (Operating 4,502,342 898,575 Interest Income
Account) and Fixed Deposit Account

Registrar to Share Fee from holding Share Registrar  For FY 77-78, received during

500,000 500,000

company Income the year
Staff from the holding
Human Resource Expenses — company has been deputed
5 p 1,212,899 1,107,670 Staff Expenses as RTA/RTS officer of the

expenses reimbursed company for day to day

operations.
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i)

21.

22.

SN Particular FY 202122  FY 202021 ature of Remarks
Transactions

DP Commission

Expenses Paid during the year.

6 Depository Participant Fee 881,460 1,627,710

7 Service Level Agreement (SLA). 600,000 600,000 SLA Expenses  Paid during the year.

Related Party Transactions with NIBL Mutual Funds

The Company is also fund manager and mutual fund depository for NIBL mutual fund and currently manages three
schemes namely NIBL Samriddhi Fund I, NIBL Pragati Fund, NIBL Sahabhagita Fund and NIBL Samriddhi Fund II.
The following is the related party payment during the period.

Amount in NRs

Fiscal Year 2021.22

Related Party : Transaction Outstanding Nature of

Relation .
Amount Balance Transaction
NIBL Samriddhi Fund — | Fund Manager 10,736,764 - Receivable
NIBL Pragati Fund Fund Manager 16,107,021 3,529,940 Receivable
NIBL Sahabhagita Fund Fund Manager 7,444,144 2,191,644 Receivable
NIBL Samriddhi Fund — Il Fund Manager 24,562,378 5,723,034 Receivable

Amount in NRs

Fiscal Year 2020.21

Related Party ; Transaction Outstanding Nature of

Relation i
Amount Balance Transaction
NIBL Samriddhi Fund — | Fund Manager 23,269,442 6,713,246 Receivable
NIBL Pragati Fund Fund Manager 18,354,351 5,734,536 Receivable
NIBL Sahabhagita Fund Fund Manager 5,564,530 1,967,321 Receivable
NIBL Samriddhi Fund — 11 Fund Manager 4,886,279 4,812,985 Receivable

The company has not provided any provision or impairment allowances on such outstanding related party balances
and has not recognized any expenses for bad or doubtful debts on such balance. The company has not obtained any
guarantee on such transactions.

Related Party Transactions with M Nepal Ltd.

During the year, the company has advance receivable of NRs. 1,000,000 (2020.21 NRs. 500,000) as the advance for
expenses to M Nepal Ltd.

Events after the Reporting Period

The Company follows NAS 10 - Events after the Reporting Period for accounting and reporting of events that occur
after the reporting period, which requires to classify those events into adjusting and non-adjusting events.

There is no material events either adjusting or non-adjusting events for the reporting period end.

Comparative Information

The comparative information is reclassified wherever necessary to conform with the current year's classification in
order to provide a better presentation and has been reclassified whereever necessary.

Reclassification in statement of profit or loss for FY 2077/78 is as follows:

Particulars New Reporting Old Reporting Difference Remarks

Being classified to Internal Audit

Audit Fee 254,250 403,410 (149,160) Fee from Audit Fee

Being classified to Internal Audit

Internal Audit Fee 149,160 - (149,160) Fee from Audit Fee
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NIBL Sahabhagita Fund

NIBL Sahabhagita Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as Nepal's first Open Ended Mutual Fund, a diversified investment scheme. The primary objective of the scheme
is to explore and establish open ended Mutual Fund in Nepalese Capital Market and provide investor's with alternative
investment instrument across the country with ease of investment and liquidity. This scheme also encourages the conversion
of savings into investments regularly for long period of time. On the other side, the investment objective of the scheme is to
provide steady returns to unit-holders over the long period of time.

Fund NIBL Mutual Fund

Scheme NIBL Sahabhagita Fund

Nepal Investment Bank Limited (NIBL)
(Licensed by NRB as Class A bank)

NIBL Ace Capital Limited
(A subsidiary of Nepal Investment Bank Limited)

Fund Sponsor

Fund Management

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh

CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal

Total Authorized Units of Scheme 100,000,000 (One Hundred Million Units)

63,294,535 (Sixty-Three Million Two Hundred Ninety-Four Thousand Five
Hundred Thirty-Five Only)

NPR. 632,945,350 (NPR. Six Hundred Thirty-Two Million Nine Hundred
Forty-Five Thousand Three Hundred Fifty)

Outstanding Units of Scheme

Total Unit Capital

Scheme type Open-ended
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INDEPENDENT AUDITOR’S REPORT
TO THE UNIT HOLDERS OF NIBL SAHABHAGITA FUND

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of NIBL Sahabhagita Fund (“the Mutual Fund” which
comprise the statement of financial position as at Ashad 32, 2079 [July 16, 2022], the statement of profit or
loss, the statement of other comprehensive income, the statement of changes in unit holders fund & the
statement of cash flows for the year then ended and notes to the financial statements including a summary of
significant accounting policies and other explanatory notes.

In our opinion and to the best of our information and according fo the explanations given to us, the
accompanying financial statements give a frue and fair view, in all material respects, of the financial position
of the Mutual Fund as at Ashad 32, 2079 (July 16, 2022) and its financial performance, changes in Unit
Holders Fund and its cash flows for the year then ended on that date in accordance with Nepal Financial
Reporting Standards(NFRSs) and comply with Securities Act 2063, Security Board Regulation 2064, Mutual
Fund Regualtions 2067, Mutual Fund Guidelines 2069 and other prevailing legislations.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our reporf. We are independent of the Mutual Fund in accordance with the Institute of Chartered
Accountant of Nepal's code of ethics for professional accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidences we have obtained
are sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit
of the financial statements of the current period. These matters were addressed in the context of the audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.

S.N Key Audit Matters Our Audit Apporach and Response

1. Investment Decision by the Fund
Manager
- The mutval fund manager makes Our audit procedures included but not limited to:
investments on the behalf of

unitholders. The investment - Evaluate the results and returns from the

decisions as such shape a material investments on an average.

portion of the scheme. - On sample basis, evaluate the performance of
the investments in comparision to market

returns.

b MOOR




S.N Key Audit Matters Our Audit Apporach and Response

2.  Unit Transactions with Unitholders
Our audit procedures included but not limited to:
- Open- ended mutual fund and
redeem units of the scheme as per - Evaluate the process of new issue of the units
the request. - and redemption of the units during the year.

! - Review of the new units issued during the year
on sample basis against te published net assets
value.

-  On sample bais, review the units redeemed
during the year as per the published net assets
value.

3. Fees Payable to Supervisor, Manager and
Depository
Our audit procedures included but not limited to:
- The material expenses for the

mutual fund in Nepal largely - Review of the approved rates for the fees.
relate to the fees payable to the - Evaluate the periodic gross net assets values
supervisors, manager and factored to calculate the fees payable.
depository. ’

- Rule 23 of the Mutual Fund
Regualations, 2067 (4t

Amendment) issued by -SEBON
specifies the maximum limit of the
fees so payble by a mutual fund
scheme.

Other Information

The directors are responsible for the other information presented in the Mutual Fund’s annual report. Our
opinion on the financial statements does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon. We have nothing to report in this respect.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Mutual Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Mutual Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Mutual Fund’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our obijectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasongbly be
expected to influence the economic decisions of users taken on the basis of these financial statemghts: “"%




As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidences
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidences obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Mutual Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidences obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Mutual Fund to cease to continue
as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements, including the disclosures, represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Mutual Fund to express an opinion on the financial statements.We are
responsible for the direction, supervision, and performance of the Mutual Fund audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. )

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes pubic
disclosure about the matter or when, extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such comment.

Report on Other Legal and Regulatory Requirements

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge
and belief were necessary for the purpose of our audit as per NSA.

The financial statement including the statement of comprehensive income, statement of changes in Unit Holders
fund, statement of cash flows including a summary of significant accounting policies and other explanatory
notes have been prepared in all material respect in accordance with the provisions of Securities Act 2063,
Security Board Regulations 2064, Mutual Fund Regultions 2067, Mutual Fund Guidelines 20 agd other
prevailing legislations. p




In our opinion, proper books of account as required by law have been kept by the Mutual Funds, in so far as
appears from our examination of those books of account and the financial statements dealt by this report, are
in agreement with the books of accounts.

To the best of our knowledge and according to the explanation given to us and from the examination of the
books of accounts of the mutual fund, we have not come across any case where the board of directors or any
employee of the Mutual Fund have acted contrary to legal provisions relating to accounts, or committed any
misappropriation or caused any loss or damage to the Mutual Fund or its property and violated any directives
or regulations issued by SEBON.

For N. B. S. M. & Associates

Date : August 25, 2022

Place: Kathmandu, Nepal

UDIN : 220825CA0054602Jyz



NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Financial Position
as at 32nd Ashad 2079 (16th July, 2022)

NPR
Particulars Notes FY 2078/79 FY 2077/78
Assets
Current Assets
Cash and Cash Equivalents 3.2 187,267,866 147,493,911
Other Current Assets 4.5 8,565,047 45,044,278
Financial Assets Held at Amortized Cost 13 154,954,810 118,497,000
Financial Assets Held at Fair Value Through Profit or Loss 4.6 330,995,826 240,780,842
Total 681,783,550 551,816,032
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 3,206,000 2,697,684
Liabilities (Excluding Net Assets Attributable to Unitholders 3,206,000 2,697,684
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 678,577,550 549,118,347
Total 681,783,550 551,816,032
Outstanding Units 63,294,535 31,467,466
NAV per Unit 10.72 17.45

Schedules and Explanatory Notes forms integral part of Statement of Position

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu

NIBL ACE CAPITAL

Managing shares. Managing investments.

Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Profit or Loss and Other Comprehensive Income
For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR

Particulars Notes Ashad End 2079 Ashad End 2078
Income
Interest Income 7.2 16,668,009 9,038,895
Dividend Income 7.3 307,671 829,639
Net Gains/(Losses) on Financial Assets at Fair Value through
Proift or loss 14(b) (90,179,988) 183,895,187
Exit Load Incomes 231,597 227,738
Other Income 70,006 5,746
Total (72,902,706) 193,997,205
Expenses and Losses
Fund Management Fees 8.1 6,417,366 4,797,009
Depositary Fees 8.1 1,026,779 767,521
Fund Supervisors Fees 8.1 616,067 410,168
Publication Expenses 195,880 153,890
Audit Fees 113,000 113,000
Bank Charges 4,804 5,450
Fund Management Quality Rating Expense - 12,389
Book Building Registration Expenses-SEBON - 10,000
Book Building Registration Expenses-NEPSE 10,000 -
Book Building Registration Renewal Fee-NEPSE 5,000 -
Communication Expenses 122,011 -
Annual Operating Expenses 319,440 182,206
DP & Other Expenses 11,750 -
Total expenses 8,842,096 6,451,633
Net Gains/(Losses) for the Period (81,744,802) 187,545,572
Other Comprehensive income - -
Net Surplus/(Deficit) for the period (81,744,802) 187,545,572

On Behalf of NIBL Ace Capital Limited As per our Report of even date

(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa CA. Rajesh Kumar Sah

Chairman Director

Rabindra Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu
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Ananda Kumar Bhattarai

Sachindra Dhungana
Deputy General Manager

Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet

Head- Mutual Fund

NIBL ACE CAPITAL
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NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Cash Flow

For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR

Particulars

Ashad End 2079

Ashad End 2078

A. Cash Flow from Operating Activities

Surplus/ (Deficit) for the year (81,744,802) 187,545,572
Adjustments For :
Increase/Decrease in Unrealised (gain)/loss on financial assets held for trading

126,972,556 (23,971,406)
purposes
Increase/(Decrease) in Liabilities 508,316 731,094
(Increase)/Decrease in Share (217,187,539) (107,898,365)
(Increase)/Decrease in Debenture (17,957,810) (24,484,000)

(Increase)/Decrease in Fixed Deposit

(18,500,000)

(61,500,000)

(Increase)/Decrease in Other Assets 36,479,231 (35,445,084)
Net Cash Generated /(used) in Operations (1) (171,430,050) (65,022,189)
B. Cash Flow from Financing Activities

Issue of Unit Capital 368,905,285 152,393,167
Dividend Paid during the year (157,701,280) (17,287,106)
Net Cash Generated / (used) in financing (2) 211,204,005 135,106,061
C. Cash Flow from Investing Activities - -
Net cash generated/(used) in investing (3) s -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 39,773,955 70,083,872
Cash and Cash Equivalents at beginning of the year/period 147,493,911 77,410,040
Cash and Cash Equivalents at end of period 187,267,866 147,493,911
Components of Cash and Cash Equivalents

Balance with Banks 187,267,866 147,493,911

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)
Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu

NIBL ACE CAPITAL

Managing shares. Managing investments.

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah
Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Change in Equity

For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR
Particular Ashad End 2079 Ashad End 2078
Unit Holders' Fund at the Beginning of the Year/Period 549,118,347 226,466,715
Issue of Unit Capital 318,270,686 110,061,299
Unit Reserve Capital 50,634,599 42,331,868
Increase in Net Assets Attributable to Unit Holders:
Net Gains/(Losses) for the Period (81,744,802) 187,545,572

Other Comprehensive Income

Distribution to Unit Holders'

(157,701,280)

(17,287,106)

Unit Holders' Fund at the End of the Year/Period

678,577,550

549,118,347

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu
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Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund

NIBL ACE CAPITAL
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NIBL Sahabhagita Fund

Fund Sponsored by Nepal Investment Bank Limited and Fund Managed by NIBL Ace Capital Limited

Notes to the Financial Statements as of Ashad End 2079 (16th July 2022)

1. General Information of the Scheme

Fund NIBL Mutual Fund

Scheme NIBL Sahabhagita Fund

Nepal Investment Bank Limited (NIBL)
(Licensed by NRB as Class A bank)

NIBL Ace Capital Limited
(A subsidiary of Nepal Investment Bank Limited)

Fund Sponsor

Fund Management

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Authorized Units of Scheme 100,000,000 (One Hundred Million Units)

63,294,535 (Sixty-Three Million Two Hundred Ninety-Four Thousand Five
Hundred Thirty-Five Only)

NPR. 632,945,350 (NPR. Six Hundred Thirty-Two Million Nine Hundred
Forty-Five Thousand Three Hundred Fifty)

Scheme type Open-ended

Outstanding Units of Scheme

Total Unit Capital

NIBL Sahabhagita Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as Nepal's first Open Ended Mutual Fund, a diversified investment scheme. The primary objective of the scheme
is to explore and establish open ended Mutual Fund in Nepalese Capital Market and provide investor’s with alternative
investment instrument across the country with ease of investment and liquidity. This scheme also encourages the conversion
of savings into investments regularly for long period of time. On the other side, the investment objective of the scheme is to
provide steady returns to unit-holders over the long period of time.

The Scheme commenced its operation on 24" Ashad, 2076 (Scheme allotment date) B.S. The scheme is not required to
be listed in Nepal Stock Exchange (NEPSE) and the units are traded on the Fund Managers’ end. The Scheme’s Financial
Statements for the year 2078/79 were approved by the Board of Directors of the NIBL Ace Capital Limited held on 9"
Bhadra, 2079 being the Fund Management and Depository Company. Similarly, the Fund Supervisors’ consent on the
approved Financial Statements has also been duly obtained.

The Unit Capital of the Scheme comprises of the following:

Holder Status No. of Units Holding Amount @ 10 Each  Holding (%)
Nepal Investment Bank Fund Sponsor 12,910,254 129,102,541 20%
NIBL Ace Capital Limited Fund Manager / Depository 1,526,641 15,266,411 2%
General Public 48,857,640 488,576,397 7%
Total 63,294,535 632,945,349 100%

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance:
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063, Mutual Fund regulation 2067 (Amendments 2076),
other regulation and other relevant laws.

Managing shares. Managing investments.
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2.2

2.3

2.4

2.5

2.6

2.7

Basis of Preparation

The fund while complying with the reporting standards makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit-holders.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by ASB. NFRS conform, in
all material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Presentation
The financial statements have been presented in the nearest Nepalese Rupees.

For presentation of the statement of financial position assets and liabilities have been bifurcated into current and
non- current distinction.

The statement of profit or loss has been prepared using classification ‘by nature’ method.

The cash flows from operation within the statement of cash flows have been derived using the indirect method.

Presentation currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
fund.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further, the fund is required to make judgments in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements. This
may later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates are revised and applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Tenth Annual Report 2021/22 NIBL ACE CAPITAL
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2.8

2.9

Financial Periods
The fund follows the Nepalese financial year based on the Nepalese calendar.

Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is
material.

2.10 Limitation of NFRS implementation

3.1

3.2

4.1

4.2

If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating
activities, as movements in the fair value of these securities represent the Fund’s main income generating activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting
date;

Particulars 32 Ashad 2079 31 Ashad 2078
Cash at Bank 187,267,866 147,493,911
Total 187,267,866 147,493,911

Financial Instruments

Accounting policy

The Fund's principal financial assets comprise assets held at fair value through profit and loss, assets measured at
amortized cost, loans and receivables. The main purpose of these financial instruments is to generate a return on
the investment made by unit-holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables,
fixed deposits and debentures are classified as “Financial Assets measured at Amortized Cost”. Equity securities are
classified as fair value through profit and loss. The amount attributable to unit holders is classified as equity and is carried
at the redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund'’s investments are classified as fair value through profit or loss, fair value at amortized cost and loans and
receivables. They comprise:

Financial Assets and Liabilities Held at Fair Value through Profit or Loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted and unquoted equity securities held for
trading. The dividend income from the quoted equity securities is recorded in the profit or loss.

Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments has expired or the Fund has
transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.
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4.3 Measurement

a.

Financial Assets and Liabilities Held at Fair Value through Profit or Loss
At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss
are measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or
financial liabilities at fair value through profit or loss’ category is presented in the statement of Profit or Loss in
the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted
market prices at the end of the reporting period without any deduction for estimated future selling costs. The
quoted market price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using
valuation techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently
amortized using the effective interest rate method, less impairment losses if any. Such assets are reviewed at
the end of each reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between
the asset’s carrying amount and the present value of estimated future cash flows discounted at the original
effective interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized
cost decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-
down is reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when
the right to receive payment is established. Interest is accrued at the end of each reporting period from the time
of last payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An
estimate for doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that
are known to be uncollectable are written off when identified. An impairment provision is recognized when there
is objective evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor,
default payments are considered objective evidence of impairment. The amount of the impairment loss is the
receivable carrying amount compared to the present value of estimated future cash flows, discounted at the
original effective interest rate.

4.4 Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

4.5 Other Current Assets

S.N.  Particulars Ashad End 2079 Ashad End 2078
1 Dividend Income Receivable 45,619 16,237
2 Interest Receivables 5,635,973 2,487,128
3 Broker Receivables 1,008,157 42,209,343
4 Prepaid Expenses 80,498 23,969
5 Other Receivables 137,000 307,600
6 IPO Application Advance 1,657,800 -

Total Amount 8,565,047 45,044,278
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Financial Assets Held at Fair Value Through Profit or Loss

Particulars Ashad End 2079 Ashad End 2078
Financial Assets Held for Trading

Equity Security 330,995,826 240,780,842
Total Financial Assets held for Trading (A) 330,995,826 240,780,842

Designated Financial Assets at Fair Value Through Profit or Loss

Total Designated at Fair Value Through Profit or Loss (B) - -
Total Financial Assets Held at Fair Value Through Profit or Loss (A+B) 330,995,826 240,780,842

Comparative Investment in Listed Shares

Ashad End 2079 Ashad End 2078
S.N. Name of Companies Value Value Value Value
Unit per Unit Amount Unit per Unit Amount
Listed Companies

1  Prabhu Bank Limited 22,479 207.00 4,653,153 18,070 457.00 8,257,990
2 Siddhartha Bank Limited 26,942 303.00 8,163,426 7,956 504.00 4,009,824
3  Global IME Bank Limited 22,154 251.40 5,569,516 14,138 441.00 6,234,858
4 Neco Insurance Co. Ltd. 12,747 694.00 8,846,418 5,738 1,348.00 7,734,824
5  Sanima Bank Limited - - - 3,021 485.00 1,465,185
6  Garima Bikas Bank Limited 17,113 387.00 6,622,731 - - -
7  Nabil Bank Limited 9,803 824.00 8,077,672 5,500 1,359.00 7,474,500
8  Prime Commercial Bank Ltd. 29,648 265.00 7,856,720 15,258 479.00 7,308,582
9  Machhapuchhre Bank Limited 25,300 254.00 6,426,200 - - -
10 Prime Life Insurance Company Limited 12,007 569.00 6,831,983 4,143 954.00 3,952,422
11 NIC Asia Bank Ltd. 32,342 696.00 22,510,032 8,342 994.00 8,291,948
12 Mega Bank Nepal Ltd. 32,550 226.00 7,356,300 - - -
13  Chhimek Laghubitta Bikas Bank Limited 9,364 1,100.00 10,300,400 5,000 1,738.00 8,690,000
14  Deprosc Laghubitta Bittiya Sanstha Ltd. 10,082 940.00 9,477,080 6,973 1,686.00 11,756,478
15  Agriculture Development Bank Limited - - - 9,073 479.00 4,345,967
16  Adhikhola Laghubitta Bittiya Sanstha Ltd. 114 1,370.00 156,180 600 465.00 279,000
17 NMB Bank Limited 19,498 261.00 5,088,978 7,270 440.00 3,198,800
18  Jyoti Bikas Bank Limited 5,220 302.20 1,577,484 - - -
19  Premier Insurance Co. Ltd. 13,383 576.00 7,708,608 6,281 1,170.00 7,348,770
20  Life Insurance Co. Nepal 9,232 1,415.00 13,063,280 4,335 2,342.00 10,152,570
21 Nepal Reinsurance Company Limited 15,014 735.00 11,035,290 - - -
22 Surya Life Insurance Company Limited 20,299 387.00 7,855,713 6,536 922.00 6,026,192
23  Samaj Laghubitta Bittiya Sanstha Ltd. 120 166.21 19,945 120 166.21 19,945
24 First Micro Finance Development Bank Ltd. - - - 5,328 823.00 4,384,944
25  Everest Bank Limited - - - 10,970 738.00 8,095,860
26  Sanjen Jalavidhyut Company Limited 14,584 260.00 3,791,840 14,614 449.00 6,561,686
27  Rasuwagadhi Hydropower Company Ltd. 18,146 273.00 4,953,858 10,146 474.00 4,809,204
28 Mountain Energy Nepal Ltd. 10,190 800.00 8,152,000 - - -
29 Nepal Doorsanchar Comapany Limited - - - 5,024 1,314.00 6,601,536
30 National Life Insurance Co. Ltd. 19,734 577.00 11,386,518 9,234 1,151.00 10,628,334
31 Mero Microfinance Bittiya Sanstha Ltd. 2,214 847.00 1,875,258 1,510 1,546.00 2,334,460
32 Nepal Infrastructure Bank Limited 8,030 240.00 1,927,200 41,890 492.00 20,609,880
33  Kumari Equity Fund - - - 250,000 10.50 2,625,000

Grameen Bikas Laghubitta Bittiya
34  Sanstha Ltd. 5,525 756.00 4,176,900 2,000 1,225.00 2,450,000
35 Nerude Laghubita Bikas Bank Limited 3,623 880.00 3,100,240 2,900 1,600.00 4,640,000

Nirdhan Utthan Laghubitta Bittiya
36  Sanstha Limited Promoter Share 21,105 600.00 12,663,000 16,298 600.00 9,778,800

NIBL. ACE CAPITAL Tenth Annual Report 2021/22



37 Nepal Bangladesh Bank 6,141 399.00 2,450,259 - - -
38 Kamana Sewa Bikas Bank Limited 14,074 349.90 4,924,493 - - -
39 Soaltee Hotel Limited 10,000 202.50 2,025,000 - - -
40  Manushi Laghubitta Bittiya Sanstha Ltd. 127 1,002.00 127,254 - - -
41  Sahas Urja Ltd. 7,010 460.00 3,224,600 - - -
42 Himalayan General Insurance Ltd. 10,665 520.00 5,545,800 - - -
43  Citizens Investment Trust 2,429 2,515.00 6,108,935 - - -
44 Nepal Credit Commercial Bank Ltd. 21,075 21090 4,444,718 - - -
45  Century Commercial Bank Limited 23,809 183.00 4,357,047 - - -
46  Shivam Cements Ltd. 1,500 760.00 1,140,000 - - -
47  Rastra Utthan Laghubitta Sanstha Ltd. 425 926.00 393,550 - - -
48 Himalayan Distillery Limited 1,660 3,410.00 5,660,600 - - -
49  Upakar Laghubitta Bittiya Sanstha Ltd. 126 2,699.00 340,074 - - -
50  Civil Bank Limited 17,028 213.00 3,626,964 - - -
51 Mountain Hydro Nepal Limited 10,000 272.00 2,720,000 - - -
52  CYC Nepal Laghubitta Bitiya Sanstha Ltd. 211 1,698.20 358,320 - - -
Total 258,671,536 190,067,559
Comparative Investment in Unlisted Shares
Ashad End 2079 Ashad End 2078
S.N. Name of Companies o Value Value Ur Value Value
per Unit Amount per Unit Amount
Unlisted Companies
1 Jeevan Bkas Laghubita Bittya / - : 685 54705 374,729
2 g::;l;zr_l?snoa Smart Laghubitta Bittiya y ) ) 135 513.29 69,294
3 Union Life Insurance Co. Ltd.-IPO - - - 2,073 116.93 242,396
4 Mailung Khola Hydropower Co.Ltd.-IPO - - - 237 113.35 26,864
5 Citizen Unit Scheme 100,000 100.00 10,000,000 100,000 100.00 10,000,000
6  Citizen Unit Scheme 100,000 100.00 10,000,000 100,000 100.00 10,000,000
7  Citizen Unit Scheme 300,000 100.00 30,000,000 300,000 100.00 30,000,000
8  Citizen Unit Scheme 130,000 100.00 13,000,000 - - -
9  Citizen Unit Scheme 34,000 100.00 3,400,000 - - -
1o e e o0 e amew - -
11 Adarsha Laghubitta Sanstha-IPO 40 203.17 8,127 - - -
12 NIC Asia Flexi Cap Fund-IPO 500,000 10.00 5,000,000 - - -
13 Himalayan Hydropower Ltd.-IPO 1,378 100.80 138,902 - - -
14 Upper Solu Hydro Electric Co. Ltd.-IPO 1,370 111.58 152,865 - - -
15  Upper Hewakhola Hydrpower Co. Ltd.-IPO 1,050 110.75 116,288 - - -
16 (S:‘c’)"r?;t?uac':%i 'E%’dd:?g’gwer & 1,673 11226 187811 - - -
17 E?f-tlipigdro & General Construction 1775 101.65 180,429 ) ) .
Total 72,324,290 50,713,283
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5. Payables

Accounting policy
5.1 Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting
period.

Explanatory notes

5.2 Accrued Expenses and Other Payables

Particulars Ashad End 2079 Ashad End 2078
Provision For Audit Fee 111,500 113,000
Provision For Reporting Expense 20,000 17,372
TDS Liability 66,254 279,489
Business Payables- Brokers - -
Unit Transactions Payables 422,935 20,960
Fund Management Fee Payable- NIBL Ace Capital 1,889,348 1,695,967
Depository Fee Payables- NIBL Ace Capital 302,296 271,355
Supervisor Fee Payables 156,519 140,498
Other Payables 5,000 -
Unit Purchase Advance 11,000

Software AMC Payable- PCS 97,948 89,044
Provision For Software AMC & Unit Dematerization- CDSC 118,200 70,000
Provision For Qualified Institutional Investor AMC- NEPSE 5,000 -
Total 3,206,000 2,697,684

Fund management fee and depository fee includes fee payable to NIBL Ace Capital Limited for fund management
and depository services. Supervisor's SEBON Fee Payables includes an amount payable to SEBON which is equal
to 5% of Supervisor fee.

Provision for reporting expenses includes cost payable for monthly NAV report publication for the month of Ashad-2079
and audited financials publication for fiscal year 2078-79 as per prevailing regulation.

Provision for Software AMC & Unit dematerization fee includes Software Annual Maintenance Charge and Unit
dematerization fees for FY 2078-79 payable to CDS and Clearing Ltd. as per CDSC Bylaws 2068.

Provision for Qualified Institutional Investor AMC includes fees payable to Nepal Stock Exchange Ltd. for FY 2078-79
as per Book Building Guidelines 2077.

6. Net Assets Attributable to Unit-holders

Unit-holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit-holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit-holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit-holders are classified as a liability. The amount of net assets
attributable to unit-holders can change significantly on a daily basis.

Distribution to unit holders is recognized in the statement of changes in unit-holders’ funds. Income not distributed is
included in net assets attributable to unit-holders.
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Particular

Ashad End 2079

Ashad End 2078

Unit Holders’ Fund at the Beginning of the Year/Period 549,118,347 226,466,715
Issue of Unit Capital 318,270,686 110,061,299
Unit Reserve Capital 50,634,599 42,331,868
Increase in Net Assets Attributable to Unit Holders:

Net Gains/(Losses) for the Period (81,744,802) 187,545,572

Other Comprehensive Income

Distribution to Unit Holders’

(157,701,280)

(17,287,106)

Unit Holders’ Fund at the End of the Year/Period

678,577,550

549,118,347

Unit Reserve Capital reflects the net difference between the face value and traded daily NAV of unit transactions of the

Scheme.

7.

Investment Income

Accounting Policy

7.1 Interestincome is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.
Dividend income is recognized on the ex-dividend date.
Explanatory notes
7.2 Interest Income
S.N. Particulars Ashad End 2079 Ashad End 2078
1 Interest Income on Debentures 4,156,480 718,608
2 Interest Income on Fixed Deposit 6,733,294 2,746,325
3 Interest income on fixed income instruments 3,601,634 1,129,589
4 Interest Income on Call Deposits 2,176,602 4,444,372
Total Amount 16,668,009 9,038,895
7.3 Dividend Income
Particulars Ashad End 2079 Ashad End 2078
Dividend Income Realized 307,671 829,639
Total 307,671 829,639
8. Expenses
8.1 Fund Management, Depository and Supervisor Fees

Tenth Annual Report 2021/22

Fund Management, Depository and Supervisors fees, are recognized in profit or loss on accruals basis.
The management participation fees of the fund of the period 1%t Shrawan 2078 to 32™ Ashad 2079 are as follows:

®  Fund Management Fees
m Depository Fees
m  Fund Supervisor Fees

: 1.25% of Net Assets Value (NAV)
:0.2% of NAV
:0.12% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual
Fund Regulation 2067 and Mutual Fund Guidelines, 2069.
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The total fees are presented in Nepalese currency and charged as under:

Particulars Ashad End 2079 Ashad End 2078
Fund Management Fee 6,417,366 4,797,009
Depository Fee 1,026,779 767,521
Fund Supervisor Fee 616,067 410,168
Total 8,060,211 5,974,698

9. Income Tax

Income Tax Act, 2058 has not specifically charged corporate tax liability on Mutual Fund. TDS is not applicable on withholding
tax on interest, dividend income and gain on disposal of shares of Mutual Fund Scheme. Accordingly, Mutual Fund Scheme
is not considered as tax-entity and corporate tax on Fund is not considered. However, the Office of the Auditor's General
in its 56" Annual Report has raised concern on taxability of the mutual fund. Further, the finance ordinance of FY 2078/79
has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as tax exempt entities. TDS on return from mutual
fund (i.e. dividend) paid to individual is deducted at 5% which is final and to entity is tax deducted at 15% (which is not final).
Therefore, the fund management is of the view that return from the fund is duly taxed as per the principal of income tax and
is not subject to further tax liability for FY 2078/79.

10. Distributions

The distributions, if any to unit-holders are recognized in statement of changes in unit-holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIBL Ace Capital, the fund management company. The fund supervisors
provide principles for overall risk management, as well as written policies covering specific areas, such as interest rate risk,
credit risk and non-derivative financial instruments and the investment of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which
prices in the future are uncertain. Paragraph below sets out how this component of price risk is managed and
measured. Investments are classified in the statement of financial position as at fair value through profit or
loss and loans and receivables. All securities investments present a risk of loss of capital. The maximum risk
resulting from financial instruments is determined by the fair value of the financial instruments.

The Fund'’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the
overall market position is monitored on a daily basis by the Fund Management Company.

b. Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund
are made in investments denominated in NPR.
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c. Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates.

Financial instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund'’s interest bearing
financial assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing
assets and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the
earnings of certain companies in which the Fund invests and impact on the valuation of certain assets that use
interest rates as an input in their valuation model.

11.2 Credit Risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the Fund’s investments in debt securities. However,
there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

11.3 Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund'’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

@)
(b)

(©

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.
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Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

The Fair value of IPO Investments after allotment till listing is valued applying the valuation model as specified
below:

1) 50% of the Latest Net Worth Published by the Company.

1)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where,

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex-date

13. Financial Assets Held at Amortized Cost

Particulars Ashad End 2079 Ashad End 2078
Debentures 54,954,810 36,997,000
Fixed Deposit 100,000,000 81,500,000
Total 154,954,810 118,497,000
Note (a):

The investment on fixed deposit is recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly
and on maturity as per the deals executed with the banks. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

14. Net Gain/Losses on financial assets held at fair value through profit or loss

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting
the selling expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the
reporting period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes
Particulars Ashad End 2079 Ashad End 2078

Net Realized Gains/(Losses) on Financial Assets at Fair Value

Through Profit or loss 36,792,568 159,923,781
Net Unrealized Gains/(Losses) on Financial Assets at Fair

Value Through Profit or Loss (¢ ASET R, 23,971,406
Total (90,179,988) 183,895,187
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Computation of Unrealized Gains for FY 2078/79:

Fiscal Year 2078-79

NS / Name of Companies . Value value :
o. Unit . Cost Price Total Cost
per Unit Amount
Listed Companies
1 Prabhu Bank Limited 22,479 207.00 4,653,153 396.90 8,921,965
2 Siddhartha Bank Limited 26,942 303.00 8,163,426 430.86 11,608,172
3 Global IME Bank Limited 22,154 251.40 5,569,516 399.81 8,857,455
4 Neco Insurance Co. Ltd. 12,747 694.00 8,846,418 1,224.63 15,610,400
6  Garima Bikas Bank Limited 17,113 387.00 6,622,731 528.56 9,045,279
7 Nabil Bank Limited 9,803 824.00 8,077,672 1,133.06 11,107,370
8  Prime Commercial Bank Ltd. 29,648 265.00 7,856,720 395.96 11,739,438
9  Machhapuchhre Bank Limited 25,300 254.00 6,426,200 335.12 8,478,475
10 Prime Life Insurance Company Limited 12,007 569.00 6,831,983 707.46 8,494,523
11  NIC Asia Bank Ltd. 32,342 696.00 22,510,032 915.94 29,623,292
12 Mega Bank Nepal Ltd. 32,550 226.00 7,356,300 301.28 9,806,512
13 Chhimek Laghubitta Bikas Bank Limited 9,364 1,100.00 10,300,400 1,290.11 12,080,590
14 DeposclLaghubita Bittiya Sanstha 10,082 94000 9,477,080 124627 12,564,880
16 A_dh_ikhola Laghubitta Bittiya Sanstha 114 1,370.00 156,180 84.03 9,580
Limited
17 NMB Bank Limited 19,498 261.00 5,088,978 350.66 6,837,160
18 Jyoti Bikas Bank Limited 5,220 302.20 1,577,484 385.71 2,013,417
19  Premier Insurance Co. Ltd. 13,383 576.00 7,708,608 946.25 12,663,700
20 Life Insurance Co. Nepal 9,232 1,415.00 13,063,280 1,873.19 17,293,283
21 Nepal Reinsurance Company Limited 15,014 735.00 11,035,290 1,143.05 17,161,816
22  Surya Life Insurance Company Limited 20,299 387.00 7,855,713 797.08 16,179,916
g3 Samaj Laghubitta Bittiya Sanstha 120 166.21 19,945 100.00 12,000
Limited
26  Sanjen Jalavidhyut Company Limited 14,584 260.00 3,791,840 431.29 6,290,004
27 Eﬁfﬁ;’éﬁga"hi Hydropower Company 18,146 27300 4,953,858 443.92 8,055,449
28 Mountain Energy Nepal Ltd. 10,190 800.00 8,152,000 1,200.06 12,228,600
30 National Life Insurance Co. Ltd. 19,734 577.00 11,386,518 988.84 19,513,707
31 Mero Microfinance Bittiya Sanstha Ltd. 2,214 847.00 1,875,258 1,125.20 2,491,190
32 Nepal Infrastructure Bank Limited 8,030 240.00 1,927,200 110.69 888,813
34 g;igﬁzniﬂ(as Laghubitta Bittiya 5,525 756.00 4,176,900 108458 5,992,279
35 Nerude Laghubita Bikas Bank Limited 3,523 880.00 3,100,240 1,441.09 5,076,975
36 gggg{;‘:‘a lif:::g d";?:rf]gittéf ;‘g?’: 21,105 600.00 12,663,000 42607 8,992,161
37 Nepal Bangladesh Bank 6,141 399.00 2,450,259 406.44 2,495,937
38 Kamana Sewa Bikas Bank Limited 14,074 349.90 4,924,493 563.49 7,930,578
39 Soaltee Hotel Limited 10,000 202.50 2,025,000 276.29 2,762,925
40 Manushi Laghubitta Bittiya Sanstha Ltd. 127 1,002.00 127,254 100.00 12,700
41  Sahas Urja Ltd. 7,010 460.00 3,224,600 605.91 4,247,409
42  Himalayan General Insurance Ltd. 10,665 520.00 5,545,800 735.11 7,839,911
43  Citizens Investment Trust 2,429 2,515.00 6,108,935 3,097.19 7,523,066
44 Nepal Credit Commercial Bank Ltd. 21,075 210.90 4,444,718 241.82 5,096,329
45  Century Commercial Bank Limited 23,809 183.00 4,357,047 220.80 5,257,072
46 Shivam Cements Ltd. 1,500 760.00 1,140,000 1,481.27 2,221,909
47 Rastra Utthan Laghubitta Sanstha Ltd. 425 926.00 393,550 100.00 42,500
48 Himalayan Distillery Limited 1,660 3,410.00 5,660,600 3,686.32 6,119,284
49  Upakar Laghubitta Bittiya Sanstha Ltd. 126 2,699.00 340,074 100.00 12,600
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50 Civil Bank Limited 17,028 213.00 3,626,964 212.17 3,612,850

51  Mountain Hydro Nepal Limited 10,000 272.00 2,720,000 202.92 2,929,223
52 Et:;c Nepal Laghubitta Bitiya Sanstha 211 1,698.20 358,320 100.00 21,100
Sub-Total (A) 258,671,536 357,763,796
Unlisted Companies
1 Citizen Unit Scheme 100,000 100.00 10,000,000 100.00 10,000,000
2 Citizen Unit Scheme 100,000 100.00 10,000,000 100.00 10,000,000
3 Citizen Unit Scheme 300,000 100.00 30,000,000 100.00 30,000,000
4 Citizen Unit Scheme 130,000 100.00 13,000,000 100.00 13,000,000
5  Citizen Unit Scheme 34,000 100.00 3,400,000 100.00 3,400,000
6 Bindhyabasini Hydropower Development 900 155.41 139,869 100.00 90,000
Co. Ltd.-IPO
7  Adarsha Laghubitta Sanstha-IPO 40 203.17 8,127 100.00 4,000
NIC Asia Flexi Cap Fund-IPO 500,000 1000 5,000,000 1000 5,000,000
Himalayan Hydropower Ltd.-IPO 1,378 100.80 138,902 100.00 137,800
10 Upper Solu Hydro Electric Co. Ltd.-IPO 1,370 111.58 152,865 100.00 137,000
11 Illi%’er Hewakhola Hydrpower Co. Ltd.- 1,050 110.75 116,288 100.00 105,000
1o Swet Ganga Hydropower & Construction 1,673 112.26 187,811 100.00 167,300
Ltd.-IPO
13 Rapti Hydro & General Corgimpiigh 1,775 101.65 180,429 100.00 177,500
Ltd.-IPO
Sub-Total (B) 72,324,290 72,218,600
Grand Total 330,995,826 429,982,396

Unrealized Gain/(Loss) (98,986,570)
Less: Previous Year Unrealized Gain/(Loss) 27,985,986
Unrealized Gain/(Loss) This Year  (126,972,556)

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets.

16. Related Party Transactions
(As identified by the management and relied upon by the auditors)

Related Parties

a. Fund Sponsor: Nepal Investment Bank Limited.

b Fund Manager and Depository: NIBL Ace Capital Limited, a subsidiary of the Sponsor.

c.  Shareholders holding substantial interest in the Fund Manager: Nepal Investment Bank Limited.
d Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on ‘Related Party Disclosures’.

] Unit Holding of Nepal Investment Bank Limited (Fund Sponsor) amounts to NPR 129,102,541 (at par value of
NPR 10 per unit)

[ Unit Holding of NIBL Ace Capital Limited (Fund Management) amounts to NPR 15,266,411 (at par value of
NPR 10 per unit)

[ ] NIBL Sahabhagita Fund has earned interest amounting to NPR 2,95,270.87 (NPR. Two Lakh Ninety-Five
Thousand Two Hundred Seventy and paisa Eighty-Seven Only) from Nepal Investment Bank Limited.
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[ Fund Management and Depository Fee incurred by NIBL Sahabhagita Fund during the year amounts to NPR.
7,444,144 (NPR. Seven Million Four Hundred Forty-Four Thousand One Hundred Forty-Four Only). The amount

is payable to NIBL Ace Capital Limited.

[ Fund management and depository fee payable by NIBL Sahabhagita Fund to NIBL Ace Capital Limited NPR.
2,191,644 (NPR. Two Million One Hundred Ninety-One Thousand Six Hundred Forty-Four Only).

[ The Scheme has a Call/Current account bank balance of NPR. 20,948,593 (NPR. Twenty Million Nine Hundred
Forty-Eight Thousand Five Hundred Ninety-Three Only) as on Balance Sheet date with the Fund Sponsor -
Nepal Investment Bank Limited.

17. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18. Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other

commitments.

19. Proposed Dividend

The scheme has proposed 7.2% Cash Dividend (including applicable withholding tax) for fiscal year 2078/79 to its
outstanding unit-holders as of 25" August, 2022 (9"" Bhadra, 2079) which is also the Announcement/Book Closure Date.

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager
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Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer
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Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah
Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund

NIBL ACE CAPITAL

Managing shares. Managing investments.



L ACE
PITAL

Managing shares. Managing investments.

NIB
¢

NIBL Samriddhi Fund-II

NIBL Samriddhi Fund- Il (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual

Fund Regulations, 2067 as a closed-end, diversified investment scheme. The objective of the Fund is to generate returns
by investing in a mix of securities comprising of equity, equity related instruments & fixed income instruments as allowed
by prevailing rules/regulations on mutual fund. The Scheme commenced its operation on 24th Baishakh 2078 (Scheme
allotment date) B.S. with maturity period of 10 years (i.e. 23rd Baishakh 2088 B.S.). It was listed in NEPSE on 11th Ashad
2078. The Scheme’s Financial Statements for the year 2078/79 were approved by the Board of Directors of the NIBL
Ace Capital Limited on 9th Bhadra, 2079 being the Fund Management and Depository Company. Similarly, the Fund
Supervisors’ consent on the approved Financial Statements has also been duly obtained on 9th Bhadra, 2079.

Fund: NIBL Mutual Fund
Scheme: NIBL Samriddhi Fund- Il

Nepal Investment Bank Limited (NIBL)
(Licensed by NRB as Class A bank)

NIBL Ace Capital Limited
(A subsidiary of Nepal Investment Bank Limited)

Fund Sponsor:

Fund Management:

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Fund Supervisors: Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme: 150,000,000 (One Hundred Fifty Million Units)
Total Unit Capital: NPR 1,500,000,000 (NPR One Billion Five Hundred Million)
Scheme type: Close-ended

Managing shares. Managing investments.
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s_ R_ PAN DEY & c 0_ 2nd Floor, House No. 2979/33 Tel.: 977-1-4720983, 2104700

Nabil Galli, Maharajgunj Fax: 977-1-4720983
Chartered Accountants P. O. Box No. 2343 e-mail: info@srp.com.np
Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT TO
THE FUND MANAGER AND UNIT HOLDERS OF NIBL SAMRIDDHI FUND- Il

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of NIBL Samriddhi Fund- Il (“the Scheme”), which comprise
the Statement of Financial Position as at Ashad 32, 2079, (July 16, 2022), the Statement of Profit or Loss (including Other
Comprehensive Income), the Statement of Change in Unit Holders' Fund and the Statement of Cash Flows for the year
then ended on that date, and a summary of the significant accounting policies and other explanatory information
(hereafter referred to as “the financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid the financial
statements presents fairly, in all material respects, the financial position of the Scheme, as at Ashad 32, 2079 (July 16,
2022), and its financial performance, changes in Unit Holders' Fund, cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information, in accordance with Nepal Financial Reporting
Standards (NFRS) and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Scheme in accordance with the Handbook of The Code of
Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have
fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the
financial statements of the current period. These matters were addressed in the context of the audit of financial statement
as a whole, and in forming the auditor opinion thereon, and the auditor does not provide a separate opinion on these
matters.

We have determined that there are no any key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Scheme's Management is responsible for the preparation of the other information. The other information comprises
the information included in the Management report, Report of the Board of Directors and Chairman’s statement but does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Scheme’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Scheme or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors / Scheme managers are responsible for overseeing the Scheme's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high ievel of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fra or error and are
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considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Scheme’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Scheme's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Scheme to
cease to continue as a going concemn.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

i The Financial Statement dealt by this report are prepared in accordance with Nepal Financial Reporting Standards
(NFRS); Securities Act, 2063; Securities Board Regulations, 2064; Mutual Fund Regulations, 2067; Mutual Fund
Guidelines, 2069 and other prevailing laws and are in agreement with the books of account maintained by the
Scheme.

ii.  During our examination of the books of account of the Scheme, we have not come across the cases where any
office holder or any employee of the Scheme has acted contrary to the provisions of law or caused loss or damage
to the Scheme.

iii. The Fund manager has maintained the required internal control system.

iv. We have not come across any cases where the Scheme has conducted any activities against the interest of unit
holders and the capital market.

V. The Scheme has effective internal audit system.
vi. The Scheme has invested its funds according to Mutual Fund Regulations 2067.
vii. The operations of the Scheme were found satisfactory.

For, S. R. Pandey & Co.
Chartered Accountants

Place: Kathmandu
Date: 25" August, 2022
UDIN: 220829CA00485ZsX7Y

" ArunRaut, FCA
Partner
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NIBL Samriddhi Fund-Ii

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Financial Position
as at 32nd Ashad 2079 (16th July, 2022)

NPR
Particulars Notes 32 Ashad 2079 31 Ashad 2078
Assets
Current Assets
Cash and Cash Equivalents 3.2 84,798,821 543,679,283
Other Current Assets 4.6 20,571,176 22,949,961
Financial Assets Held at Amortized Cost 13 340,344,323 280,922,000
Financial Assets Held at Fair Value Through Profit or Loss 4.7 844,468,930 659,027,045
Total 1,290,183,250 1,506,578,289
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 6,630,304 7,302,880
Liabilities (Excluding Net Assets Attributable to Unitholders) 6,630,304 7,302,880
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 1,283,552,946 1,499,275,409
Total 1,290,183,250 1,506,578,289
NAV per Unit 8.56 10.00
Schedules and Explanatory Notes forms integral part of Statement of Position
On Behalf of NIBL Ace Capital Limited As per our Report of even date
(Fund Management Company)
Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Arun Raut, FCA

Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu

Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager
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Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Partner

S. R. Pandey & Co.
Chartered Accountants

Poskar Basnet

Head- Mutual Fund
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NIBL Samriddhi Fund-Ii

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR

Particulars Notes 32 Ashad 2079 31 Ashad 2078
Income
Interest Income 7.2 43,099,117 6,020,508
Dividend Income 7.3 1,797,937 8,415
Net Profit/(Loss) on Financial Assets Held at Fair Value through 14b (233,737,127) 6,381,954
Profit and Loss
Other Income 901 -
Total (188,839,172) 12,410,877
Expenses and Losses
Fund Management fees 21,672,686 4,311,423
Depositary Fees 2,889,691 574,856
Fund Supervisors Fees 1,733,815 344,914
Publication Expenses 128,841 39,084
Listing Fees 50,000 50,000
DP Expense 300 50
Audit Fees 113,000 113,000
Bank Charges 10,424 1,495
Book Building Registration Expenses- SEBON - 10,000
Book Building Registration & AMC Expenses- NEPSE 15,000 -
Other Expenses 94 R
Annual Service Charges on Software 99,440 15,067
Pre-operating Expenses - 7,505,580
CDS Dematerialisation Registration Fee 170,000 170,000
Total expenses 26,883,291 13,135,468
Net Gains/(Losses) for the Period (215,722,463) (724,591)
Other Comprehensive income - -
Net Surplus/(Deficit) for the period (215,722,463) (724,591)

On Behalf of NIBL Ace Capital Limited As per our Report of even date

(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Arun Raut, FCA

Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu
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Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Partner

S. R. Pandey & Co.

Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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NIBL Samriddhi Fund-Ii

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Cash Flows

For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR

Particulars

32 Ashad 2079

31 Ashad 2078

A. Cash Flow from Operating Activities

Surplus/ (Deficit) for the year (215,722,463) (724,591)
Adjustments for:

Increase/Decrease in Unrealised (gain)/loss on financial assets held for trading 315,070,143 2,217,925
purposes

Increase/(Decrease) in Liabilities (672,576) 7,302,880

(Increase)/Decrease in Share

(500,512,028)

(661,244,970)

(Increase)/Decrease in Debenture

(59,422,323)

(60,922,000)

(Increase)/Decrease in Fixed Deposit

(220,000,000)

(Increase)/Decrease in Other Assets

2,378,785

(22,949,961)

Net cash generated/(used) in Operations (1)

(458,880,462)

(956,320,717)

B. Cash Flow from Financing Activities

Issue of Unit Capital

1,500,000,000

Dividend Paid during the year

Net cash generated/(used) in financing (2)

1,500,000,000

C. Cash Flow from Investing Activities

Net cash generated/(used) in investing (3)

Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) (458,880,462) 543,679,283
Cash and Cash Equivalents at beginning of the year/period 543,679,283 -
Cash and Cash Equivalents at end of period 84,798,821 543,679,283
Components of Cash and Cash Equivalents

Balance with Banks 84,798,821 543,679,283

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager
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Director
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Chief Executive Officer
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NIBL Samriddhi Fund-Ii

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement in Changes in Unit holders' Fund
For the Period from 1st Shrawan, 2078 to 32nd Asadh, 2079 (16th July, 2021 to 16th July, 2022)

NPR

Particular Unit Capital Realized Profit Unrealized Profit Total

Opening Balance

Issue of Unit Capital

1,500,000,000

1,500,000,000

Net Profit (Loss) Upto Last Year

Net Profit (Loss) During the year - 1,493,334 (2,217,925) (724,591)
Dividend Paid - '
Balance as on 31/03/2078 1,500,000,000 1,493,334 (2,217,925) 1,499,275,409
Opening Balance 1,500,000,000 - - 1,500,000,000
Issue of Unit Capital - - - -
Net Profit (Loss) Upto Last Year - 1,493,334 (2,217,925) (724,591)
Net Profit (Loss) During the year - 99,347,680 (315,070,143) (215,722,463)
Dividend Paid - - - -
Balance as on 32/03/2079 1,500,000,000 100,841,014 (317,288,068) 1,283,552,946

On Behalf of NIBL Ace Capital Limited As per our Report of even date

(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Arun Raut, FCA

Chairman Director Director Partner
S. R. Pandey & Co.
Shivanth Bahadur Pandé Chartered Accountants

Chief Executive Officer

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Subhash Poudel
Head- Investment Banking

Poskar Basnet
Head- Mutual Fund

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu

Tenth Annual Report 2021/22

[ 94 | NIBL ACE CAPITAL
g |

Managing shares. Managing investments.



NIBL Samriddhi Fund - li

Fund Sponsored by Nepal Investment Bank Limited and Fund Managed by NIBL Ace Capital Limited

Notes to the Financial Statements as of 32nd Ashad 2079 (16th July 2022)

1. General Information of the Scheme

Fund: NIBL Mutual Fund

Scheme: NIBL Samriddhi Fund- Il

Nepal Investment Bank Limited (NIBL)

Fund Sponsor: (Licensed by NRB as Class A bank)

NIBL Ace Capital Limited

Fund Management: (A subsidiary of Nepal Investment Bank Limited)

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Fund Supervisors: Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme: 150,000,000 (One Hundred Fifty Million Units)
Total Unit Capital: NPR 1,500,000,000 (NPR One Billion Five Hundred Million)
Scheme type: Close-ended

NIBL Samriddhi Fund- Il (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual

Fund Regulations, 2067 as a closed-end, diversified investment scheme. The objective of the Fund is to generate returns
by investing in a mix of securities comprising of equity, equity related instruments & fixed income instruments as allowed
by prevailing rules/regulations on mutual fund. The Scheme commenced its operation on 24" Baishakh 2078 (Scheme
allotment date) B.S. with maturity period of 10 years (i.e. 23 Baishakh 2088 B.S.). It was listed in NEPSE on 11" Ashad
2078. The Scheme’s Financial Statements for the year 2078/79 were approved by the Board of Directors of the NIBL Ace
Capital Limited on 9" Bhadra, 2079 being the Fund Management and Depository Company. Similarly, the Fund Supervisors’
consent on the approved Financial Statements has also been duly obtained on 9th Bhadra, 2079.

Nepal Investment Bank Ltd. (NIBL) is the Fund Sponsor and NIBL Ace Capital Ltd (NIBL Ace Capital), a subsidiary of NIBL
duly licensed by Securities Board of Nepal (SEBON), has been appointed as the Fund Manager of the Scheme by the
Sponsor after obtaining due approval from SEBON. Further, the Fund Manager is also providing Depository services to the
unit holders of the Scheme in line with the prevailing regulations on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holding Amount

Holder Status No. of Units Holding (%)

@ 10 Each
Nepal Investment Bank Fund Sponsor 29,000,000 290,000,000 19.33%
NIBL Ace Capital Limited Fund Manager / Depository 1,000,000 10,000,000 0.67%
General Public 120,000,000 1,200,000,000 80.00%
Total 150,000,000 1,500,000,000 100%

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.
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2.2 Basis of Preparation
The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied. The financial statements are prepared on the
basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

The statement of profit or loss has been prepared using classification “by nature” method.

The cash flow from operation within the statement of cash flows have been derived using the indirect method.

2.3 Reporting Pronouncements
The fund has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard
Board, Nepal and Pronounced by Institute of Chartered Accountant of Nepal (ICAN) as effective on September 13,
2013. NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

2.4 Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

2.5 Accounting Policies and accounting estimates
The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

2.6 Reporting Periods
The fund follows the Nepalese financial year based on the Nepalese calendar as reporting period.

2.7 Presentation Currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
company.

2.8 Comparatives
The comparatives comprise of the previous year figure for period from Baisakh 24, 2078 to Ashad 31, 2078.
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2.9

3.1

3.2

4.1

4.2

4.3

4.4

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating
activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting
date

Particulars 32 Ashad 2079 31 Ashad 2078
Cash at Bank 84,798,821 543,679,283
Total 84,798,821 543,679,283

Financial Instruments

Accounting policy

The Fund’s Principal financial assets comprise asset held at fair value through profit and loss, loans and receivables
and cash and cash equivalents. The main purpose of these financial instruments is to generate a return on the
investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities / debentures are classified as
fair value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund’s investments are classified as fair value through profit or loss and loans and receivables. They comprise:

m  Financial instruments classified as fair value through profit or loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities held for trading. The
dividend income from the quoted equity securities is recorded in the profit or loss.

Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.

Measurement
a. Financial Assets and Liabilities Held at Fair Value through Profit or Loss

At initial recognition, the Fund measures a financial asset at its fair value.
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4.5

4.6

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

b. Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that
are known to be uncollectable are written off when identified. An impairment provision is recognized when there is
objective evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default
payments are considered objective evidence of impairment. The amount of the impairment loss is the receivable
carrying amount compared to the present value of estimated future cash flows, discounted at the original effective
interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

S.N. Particulars 32 Ashad 2079 31 Ashad 2078
1 Dividend Income Receivable 196,094 8,415
2 Interest Receivables 15,202,797 1,411,053
3 Broker Receivables 1,233,455 -
4 9% Shangrila Development Bank Debenture 2087- IPO Advance - 20,000,000
5 IPO Application Refund Receivable 3,714,500 1,435,800
6 Other Receivable 224,330 94,693

Total Amount 20,571,176 22,949,961
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4.7 Financial Assets Held at Fair Value Through Profit or Loss

Particulars

32 Ashad 2079

31 Ashad 2078

Financial Assets Held for Trading

Equity Security 844,468,930 659,027,045
Total Financial Assets held for Trading (A) 844,468,930 659,027,045
Designated Financial Assets at Fair Value Through Profit or Loss -
Total Designated at Fair Value Through Profit or Loss (B) -
Financial Assets Held at Fair Value Through Profit/Loss (A+B) 844,468,930 659,027,045
Comparative Investment in Listed Shares
Fiscal Year 2078-79 Fiscal Year 2077-78
Name Unit Valug Value Unit Valug Value
per unit Amount per unit Amount
LISTED
Nabil Bank Limited 20,085 824.00 16,550,040 31,229 1,359.00 42,440,211
Civil Bank Ltd 16,168 213.00 3,443,784 21,160 286.00 6,051,760
Shivam Cements Ltd 32,723 760.00 24,869,480 14,806 1,458.00 21,587,148
Nepal Reinsurance Company Limited 20,335 735.00 14,946,225 - - -
NMB Microfinance Bittiya Sanstha Ltd. 10,341 750.10 7,756,784 8,511 1,429.00 12,162,219
g‘;rn";?r:i 'I\_’:Ligg'a”ce Laghubitta Bittiya 9628 238500 22962780 7,545 277000 20,899,650
Eirn‘flgzr Insurance Company (Nepal) 26,950 576.00 15523200 15,578 1,170.00 18,226,260
Surya Life Insurance Company Limited 28,122 387.00 10,883,214 9,179 922.00 8,463,038
NIC Asia Bank Ltd. 53,433 696.00 37,189,368 26,059 994.00 25,902,646
Sanima Bank Limited - - - 20,100 485.00 9,748,500
Prime Life Insurance Company Limited 22,350 569.00 12,717,150 10,958 954.00 10,453,932
Bﬂggc Laghubitta Bittiya Sanstha 17,182 940.00 16,151,080 11,804 1,686.00 19,901,544
gzi;m:rl_oi;:?;nce Laghubitta Bittiya . ) \ 10,489 823.00 8,632,447
Shikhar Insurance Co. Ltd. 34,843 807.00 28,118,301 9,494 1,952.00 18,532,288
Sabaiko Laghubitta Bittiya Sanstha Limited 5,110 1,074.90 5,492,739 13,344 1,815.00 24,219,360
Global IME Laghubitta Bittiya Sanstha Ltd. 17,487 1,299.00 22,715,613 8,662 2,815.00 24,383,530
Kumari Bank Limited - - - 21,664 371.00 8,037,344
Mero Microfinance Bittiya Sanstha Ltd. 17,997 847.00 15,243,459 10,000 1,546.00 15,460,000
Eﬁﬁf‘;dcred" And Commercial Bank 40,200 210.90 8,478,180 15,000 367.00 5,505,000
Nepal Bangladesh Bank Limited 22,252 399.00 8,878,548 16,619 436.00 7,245,884
Prudential Insurance Co. Ltd. 9,501 348.00 3,306,348 8,880 810.00 7,192,800
Nepal Life Insurance Co. Ltd. 18,637 747.00 13,921,839 11,349 1,919.00 21,778,731
Neco Insurance Limited 29,251 694.00 20,300,194 14,281 1,348.00 19,250,788
Life Insurance Corporation (Nepal) Limited 15,454 1,415.00 21,867,410 9,379 2,342.00 21,965,618
Agricultural Development Bank Limited - - - 18,240 479.00 8,736,960
Prabhu Bank Limited 30,059 207.00 6,222,213 21,839 457.00 9,980,423
Prime Commercial Bank Ltd. 42,393 265.00 11,234,145 22,446 479.00 10,751,634
ﬁm?;”;gm:eﬁagggm Bittiya Sanstha oq 556 600.00 59,613,600 76,723 600.00 46,033,800
National Life Insurance Co. Ltd. 30,991 577.00 17,881,807 11,861 1,151.00 13,652,011
Prabhu Select Fund 1,468,090 9.61 14,108,345 1,468,090 10.14 14,886,433
Sanjen Jalavidhyut Company Limited 23,475 260.00 6,103,500 10,220 449.00 4,588,780
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Rasuwagadhi Hydropower Company

Limited 33,159 273.00 9,052,407 9,025 474.00 4,277,850
Sanima Mai Hydropower Ltd. 5,571 306.00 1,704,726 11,191 513.00 5,740,983
Nepal Bank Limited 19,722 298.00 5,877,156 11,300 443.00 5,005,900
Mountain Energy Nepal Limited 13,260 800.00 10,608,000 4,500 890.00 4,005,000
Citizen Investment Trust 4,947 2,515.00 12,441,705 - - -
Standard Chartered Bank Limited 14,374 396.30 5,696,416 - - -
Mahalaxmi Bikas Bank Ltd. 14,540 378.00 5,496,120 - - -
Machhapuchhre Bank Limited 44,346 254.00 11,263,884 - - -
Kamana Sewa Bikas Bank Limited 18,221 349.90 6,375,528 - - -
Garima Bikas Bank Limited 17,560 387.00 6,795,720 - - -
Muktinath Bikas Bank Ltd. 21,248 439.90 9,346,995 - - -
Prabhu Insurance Ltd. 18,598 428.00 7,959,944 - - -
Soaltee Hotel Limited 19,800 202.50 4,009,500 - - -
Vijaya laghubitta Bittiya Sanstha Ltd. 8,213 940.00 7,720,220 - - -
fi\:vneiltl::jlamban Laghubitta Bittiya Sanstha 10,553 1169.00 12336457 ) ) )
Laxmi Laghubitta Bittiya Sanstha Ltd. 4,369 1,275.00 5,570,475 - - -
Swarojgar Laghu Bitta Bikas Bank Ltd. 10,000 851.00 8,510,000 - - -
Global IME Bank Limited 17,820 251.40 4,479,948 - - -
Century Commercial Bank Ltd. 45,725 183.00 8,367,675 - - -
22::&}1(:&?11 ﬁi‘:s Laghubitta Bittiya 10,000  1,065.00 10,650,000 - - -
Etlgl Hydropower Development Company 5,000 838.00 4,190,000 ) } )
m?n?tlés(jhi Laghubitta Bittiya Sanstha 501 1,002.00 592,182 ) ) )
Sahas Urja Limited 9,720 460.00 4,471,200 - - -
United Insurance Co. (Nepal) Ltd. 12,000 350.00 4,200,000 - - -
Himalayan General Insurance Co. Ltd 11,733 520.00 6,101,160 - - -
Siddhartha Bank Limited 29,433 303.00 8,918,199 - - -
Himalayan Distillery Limited 4,465 3,410.00 15,225,650 - - -
Nabil Balanced Fund-3 16,670 9.43 157,198 - - -
NMB Bank Limited 22,606 261.00 5,900,166 - - -
Mega Bank Nepal Ltd. 20,058 226.00 4,533,108 - - -
Ei::}ir;w:k Laghubitta Bittiya Sanstha 12,482 110000 13,730,200 ) ) )
:22?;1?;?::3 Laghubitta Bittiya 3,253 799.00 2,599,147 - - -
ﬂlr;:itgle Laghubitta Bittiya Sanstha 4,500 859.90 3,860,550 ) ) )
Rastra Utthan Laghubitta Sanstha Limited 1,605 926.00 1,486,230 - - -
Rastriya Beema Company Limited 800 13,400.00 10,720,000 - - -
Balephi Hydropower Limited 3,412 239.70 817,856 - - -
Upakar Laghubitta Bittiya Sanstha Limited 441 2,699.00 1,190,259 - - -
Ei\r;(i:tel\cljepal Laghubitta Bittiya Sanstha 738 1,698.20 1,253,272 ) . )
River Falls Power Limited 5,005 222.00 1,111,110 - - -
Sub-Total (A) 691,808,709 505,700,472
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Comparative Investment in Listed Shares

Fiscal Year 2078-79

Fiscal Year 2077-78

Name . Value Value . Value Value
Unit : Unit .
per unit Amount per unit Amount
UNLISTED
Jeevan Bikas Laghubitta Bittiya . ) ) 3.194 54705 1,747,278
Sanstha-IPO
Manakamana Smart Laghubitta
Bittiya Sanstha-IPO ) ) ) 629 513.29 322,859
Union Life Insurance Co. Ltd.-IPO - - - 9,675 116.93 1,131,298
Mailung Khola Hydropower ) } )
Company Ltd.-IPO 1,104 113.35 125,138
Citizen Unit Scheme 700,000 100.00 70,000,000 700,000 100.00 70,000,000
Citizen Unit Scheme 200,000 100.00 20,000,000 200,000 100.00 20,000,000
Citizen Unit Scheme 600,000 100.00 60,000,000 600,000 100.00 60,000,000
Bindhyabasini Hydropower ) ) )
Development Co. Ltd.-IPO 2,750 155.41 421,378
Adarsha Laghubitta Bittiya Sanstha
Ltd.-IPO 123 203.17 24,990 - - -
Himalayan Hydropower Ltd.-IPO 3,477 100.80 350,482 - - -
Ilépg)er Solu Hydro Electric Co. Ltd.- 3.458 111.58 385,844 _ ) )
Upper Hewakhola Hydropower Co. ) ) )
Ltd -IPO 2,650 110.75 293,488
Swet Ganga Hydropower & ) ) .
Construction Ltd.- IPO - O 21226 GIE S
Rapti Hydro & General Construction ) ) }
Ltd -IPO 4,479 101.65 455,290
Mandakini Hydrpower Ltd.-IPO 2,038 122.13 248,901 - - -
Sub-Total (B) 152,660,221 153,326,573
Grand Total (A+B) 844,468,930 659,027,045

Valuations:

Valuations of shares of Global IME Bank Limited, Civil Bank Limited, Nepal Bangladesh Bank Limited, Mega Bank
Limited, Prime Life Insurance Company Limited, Prabhu Insurance Company Limited, Himalayan General Insurance
Company Limited and CYC Nepal Laghubitta Bittiya Sanstha Limited has been valued at last trading price during FY
2078/79 due to trading halted because of Merger and acquisition process.

5. Payables

Accounting policy

5.1 Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting

period.

Explanatory notes
5.2 Accrued Expenses and Other Payables

S.N.  Particulars 32 Ashad 2079 31Ashad 2078
1 Reporting Expenses Payables 22,000 22,000
2 Brokers Payables - 1,843,969
3 Pre-Operating Expenses Payable - 66,837
4 Audit Fee Payables 111,500 113,000
5 TDS Liability 154,510 136,072
6 Software AMC (PCS) Payables 97,948 14,841
7 Fund Management Fee Payable - NIBL Ace Capital 5,049,736 4,246,751
8 Depository Fee Payables - NIBL Ace Capital 673,298 566,234
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9 Supervisor Fee Payables 348,611 293,177

10 CDS Fees Payables 167,450 -
11 DP Fee Payables 250 -
12 Book Building Resitration at NEPSE AMC 5,000 -

Total 6,630,304 7,302,880

Fund management fee and depository fee includes fee payable to NIBL Ace Capital Limited for fund management
and depository services.

6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value
of the total investment plus investment income divided by number of units on a weekly basis in accordance with the
prevailing regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The
said information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further,
the NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of
the Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.

Particular For the Year Ended on For the Year Ended on
32" Ashad 2079 31st Ashad 2078
Unit Holders’ Fund at the Beginning of the Year/Period 1,499,275,409 1,500,000,000

Increase / (Decrease) in Net Assets Attributable to Unit Holders

Net Gains/(Losses) for the Period (215,722,463) (724,591)

Other Comprehensive income - -

Distribution to Unit Holders’ - R
Unit Holders’ Fund at the End of the Year/Period 1,283,552,946 1,499,275,409

7. Investment Income

7.1 Accounting Policy
Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
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Explanatory notes

7.2 Interest Income

Particulars FY 2078/79 FY 2077/78
Interest income on Debentures, Fixed and Call Deposit 43,099,117 6,020,508
Total 6,020,508

7.3 Dividend Income

Particulars FY 2078/79 FY 2077/78
Dividend Income Realized 1,797,937 8,415
Total 1,797,937 8,415

8. EXxpenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on accruals basis.
The management participation fees of the fund of the period 1st Shrawan 2078 to 32nd Ashad 2079 are as follows:

Fund Management Fees 1 1.5% of Net Assets Value (NAV)
Depository Fees :0.2% of NAV
Fund Supervisor Fees 10.12% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069.

Total Fund Management, Depository & Fund Supervisor's Fees calculated on the basis of 365 days a year is presented in
Nepalese currency and charged as under:

Particulars FY 2078/79 FY 2077/78
Fund Management Fee 21,672,686 4,311,423
Depository Fee 2,889,691 574,856
Fund Supervisor Fee 1,733,815 344,914
Total 26,296,192 5,231,193

9. Income Tax

The finance act of FY 2078/79 has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as tax exempt
entities. TDS on return from mutual fund (i.e. dividend) paid to individual is deducted at 5% which is final and to entity is tax
deducted at 15% (which is not final). Therefore, the fund management is of the view that return from the fund is duly taxed
as per the principal of income tax and is not subject to further tax liability for FY 2078/79.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIBL Ace Capital, the fund management company. The fund supervisors
provide principles for overall risk management, as well as written policies covering specific areas, such as interest rate risk,
credit risk and non-derivative financial instruments and the investment of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.
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11.1 Market Risk

1. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

Investment Threshold
As per the Mutual Fund Regulation, 2067 in fixed deposit at bank cannot be made more that 15% of total fund size or
Net Asset Value (NAV) of the scheme.

b.  Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

c.  Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates. Financial
instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing financial
assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest rates on
its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.

11.2 Credit Risk
The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The main concentration to which the Fund is exposed arises
from the Fund'’s investments in debt securities. However, there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

In accordance with the Fund'’s policy, the Management Company monitors the Fund’s credit position on a daily basis.
The Fund can maximize the returns derived for the level of risk to which the Fund is exposed. The table below is a
summary of the significant sector concentrations within the equity portfolio.

For FY 2078/79

Proportionate

Sector Value Cost Exposure Growth%
Commercial Banks 147,032,830 204,027,659 17.41% -27.93%
Development Banks 28,014,363 38,614,031 3.32% -27.45%
Hotels 4,009,500 5,505,193 0.47% -27.17%
Hydropower 40,694,030 57,631,422 4.82% -29.39%
Investment 12,441,705 16,439,323 1.47% -24.32%
Life Insurance 77,271,420 139,173,578 9.15% -44.48%
Manufacturing & Processing 40,095,130 69,123,329 4.75% -41.99%
Microfinance 219,469,037 264,934,156 25.99% -17.16%
Mutual Fund 164,265,543 164,847,600 19.45% -0.35%
Non-Life Insurance 96,229,147 175,825,595 11.40% -45.27%
Others 14,946,225 25,635,112 1.77% -41.70%
TOTAL 844,468,930 1,161,756,998 100.00% -27.31%
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11.

For FY 2077/78

Proportionate

Sector Value Cost Exposure Growth%
Commercial Banks 139,406,262 132,571,476 21% 5.16%
Hydropower 18,737,751 17,590,778 3% 6.52%
Insurance Companies 140,646,764 149,310,336 21% -5.80%
Microfinance 173,762,687 174,343,363 26% -0.33%
Mutual Fund 164,886,433 164,680,900 25% 0.12%
Others 21,587,148 22,748,118 3% -5.10%
Total 659,027,045 661,244,970 100%

3 Liquidity Risk
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

@)
(b)

(©

quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified below:
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I)  50% of the Latest Net Worth Published by the Company.

II)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest interest
rate of the Government Bonds after applicable tax deductions as discount factor which is considered as level 3
input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

13. Financial Assets Held at Amortized Cost

Particulars 32 Ashad 2079 31 Ashad 2078
Debentures 120,344,323 60,922,000
Fixed Deposit 220,000,000 220,000,000
Total 340,344,323 280,922,000

Comparative Investment in Fixed Deposit

Name of Bank 32 Ashad 2079 31Ashad 2078

Principal Amount Interest Rate Principal Amount Interest Rate
Lumbini Bikas Bank Ltd - 0.00% 20,000,000 8.50%
Garima Bikas Bank Ltd - 0.00% 30,000,000 8%
Goodwill Finance Ltd - 0.00% 20,000,000 8.00%
Kamana Sewa Bikas Bank Ltd - 0.00% 20,000,000 8%
Kumari Bank Ltd - 0.00% 30,000,000 7.53%
Kumari Bank Ltd - 0.00% 40,000,000 7.00%
Shangrila Development Bank Ltd - 0.00% 20,000,000 7.50%
Muktinath Bikas Bank - 0.00% 20,000,000 7.75%
Jyoti Bikas Bank Ltd - 0.00% 20,000,000 8.25%
Central Finance Ltd. 10,000,000 8.25% - 0.00%
Shine Resunga Development Bank Ltd. 20,000,000 8.00% - 0.00%
Goodwill Finance Ltd 10,000,000 11.10% - 0.00%
Goodwill Finance Ltd 10,000,000 11.10% - 0.00%
Garima Bikas Bank Ltd 10,000,000 11.10% - 0.00%
Shine Resunga Development Bank Ltd. 20,000,000 11.00% - 0.00%
Kamana Sewa Bikas Bank Ltd 20,000,000 11.10% - 0.00%
Shangrila Development Bank Ltd 20,000,000 11.10% - 0.00%
Jyoti Bikas Bank Ltd 20,000,000 11.10% - 0.00%
Lumbini Bikas Bank Ltd 20,000,000 11.10% - 0.00%
Muktinath Bikas Bank 20,000,000 11.10% - 0.00%
Kumari Bank Ltd 40,000,000 10.13% - 0.00%
Total 220,000,000 220,000,000
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Comparative Investment in Debenture

32 Ashad 2079 31 Ashad 2078

Name of Debenture Investment Interest Rate Investment Interest Rate

Amount Amount
8.5% NMB Debenture 2087/88 6,352,000 8.50% 6,352,000 8.50%
8.5% Prabhu Bank Debenture 2087 20,000,000 8.50% 20,000,000 8.50%
8.5% RBBL Debenture 14,570,000 8.50% 14,570,000 8.50%
9% Jyoti Bikas Bank Debenture 2087 20,000,000 9.00% 20,000,000 9.00%
9% SADBL Debenture 2087 15,135,000 9.00% - 0.00%
8.5% Machhapuchhre Debenture 2087 7,500,000 8.50% - 0.00%
10.25% Civil Bank Debenture 2088 4,286,000 10.25% - 0.00%
8.75% Garima Debenture 2085 7,500,000 8.75% - 0.00%
8.5% Everest Bank Ltd. Debenture 2086 3,000,000 8.50% - 0.00%
8.5% Global IME Bank Debenture 2086/87 21,001,323 8.50% - 0.00%
10% Prime Debenture 2088 1,000,000 10.00% - 0.00%

Total 120,344,323 60,922,000

Note a:

The investment in debentures are recognized on cost. They are classified based on maturity period using the effective
interest rate and classified as held to maturity. Interest on the debentures are recognized daily as per accrual basis.
The interest are received on half yearly basis. The debentures are listed on the stock exchange. As there are no other
associated costs, premium or discount the investment and the investment are settled with receiving the principal and
interest the intrinsic coupon rate has been used as effective interest rate.

Note b:

The investment in fixed deposit are recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly
and on maturity as per the deals executed with the banks. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

14. Net Gain/Losses on financial assets held at fair value through profit or loss

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting the selling
expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the reporting
period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes

Particulars 32 Ashad 2079 31 Ashad 2078
Net Realized Gains/(Losses) on Financial Assets
at Fair Value Through Profit or loss 81,333,016 8,599,879
Net Unrealized Gains/(Losses) on Financial Assets
at Fair Value Through Profit or Loss (315,070,143) (2,217,925
Total (233,737,127) 6,381,954
Computation of Unrealized Gains/loss for FY 2078/79:
Name Unit Value_ VEIILE Cost Price  Total Cost el
per unit Amount (Loss)
LISTED
Nabil Bank Limited 20,085 824.00 16,550,040 1,129.82 22,692,336 (6,142,296)
Civil Bank Ltd 16,168 213.00 3,443,784 213.77 3,456,207 (12,423)

Tenth Annual Report 2021/22 NIBL ACE CAPITAL 107

Managing shares. Managing investments.




SHIVAM CEMENTS LTD 32,723 760.00 24,869,480 1,587.69 51,954,063 (27,084,583)

Nepal Reinsurance Company Limited 20,335 735.00 14,946,225 1,260.64 25,635,112 (10,688,887)
NMB Microfinance Bittiya Sanstha Ltd. 10,341 750.10 7,756,784 1,282.22 13,259,461 (5,502,677)
Forward Community Microfinance Bittiya Sanstha Ltd. 9,628 2,385.00 22,962,780 2,110.98 20,324,477 2,638,303
Premier Insurance Co. Ltd. 26,950 576.00 15,523,200 1,097.15 29,568,315 (14,045,115)
Surya Life Insurance Company Limited 28,122 387.00 10,883,214 860.02 24,185,499 (13,302,285)
NIC Asia Bank Ltd. 53,433 696.00 37,189,368 933.47 49,878,137 (12,688,769)
Prime Life Insurance Company Limited 22,350 569.00 12,717,150 835.11 18,664,646 (5,947,496)
Deprosc Laghubitta Bittiya Sanstha Limited 17,182 940.00 16,151,080 1,481.82 25,460,668 (9,309,588)
Shikhar Insurance Co. Ltd. 34,843 807.00 28,118,301 1,590.41 55,414,690 (27,296,389)
SABAIKO LAGHUBITTA BITTIYA SANSTHA LIMITED 5,110 1,074.90 5,492,739 1,385.48 7,079,788 (1,587,049)
Global IME Laghubitta Bittiya Sanstha Ltd. 17,487 1,299.00 22,715,613 2,133.36 37,306,116 (14,590,503)
Mero Microfinance Bittiya Sanstha Ltd. 17,997 847.00 15,243,459 1,470.83 26,470,494 (11,227,035)
Nepal Credit And Commercial Bank Limited 40,200 210.90 8,478,180 289.70 11,646,073 (3,167,893)
Nepal Bangladesh Bank Limited 22,252 399.00 8,878,548 375.05 8,345,602 532,946
Prudential Insurance Co. Ltd. 9,501 348.00 3,306,348 768.67 7,303,100 (3,996,752)
Nepal Life Insurance Co. Ltd. 18,637 747.00 13,921,839 1,731.49 32,269,858 (18,348,019)
Neco Insurance Co. Ltd. 29,251 694.00 20,300,194 1,214.71 35,531,489 (15,231,295)
Life Insurance Co. Nepal 15,454 1,415.00 21,867,410 2,041.09 31,543,042 (9,675,632)
Prabhu Bank Limited 30,059 207.00 6,222,213 418.11 12,568,007 (6,345,794)
Prime Commercial Bank Ltd. 42,393 265.00 11,234,145 416.42 17,653,185 (6,419,040)

Nirdhan Utthan Laghubitta Bittiya Sanstha

Limited Promoter Share 99,356 600.00 59,613,600 425.92 42,317,938 17,295,662
National Life Insurance Co. Ltd. 30,991 577.00 17,881,807 1,049.03 32,510,534 (14,628,727)
Prabhu Select Fund 1,468,090 9.61 14,108,345 10.00 14,680,900 (572,555)
SANJEN JALAVIDHYUT COMPANY LIMITED 23,475 260.00 6,103,500 437.72 10,275,412 (4,171,912)
RASUWAGADHI HYDROPOWER COMPANY LTD. 33,159 273.00 9,052,407 448.78 14,881,122 (5,828,715)
Sanima Mai Hydropower Ltd. 5,571 306.00 1,704,726 456.64 2,543,950 (839,224)
Nepal Bank Limited 19,722 298.00 5,877,156 420.77 8,298,509 (2,421,353)
Mountain Energy Nepal Limited 13,260 800.00 10,608,000 1,262.57 16,741,626 (6,133,626)
Citizen Investment Trust 4,947 2,515.00 12,441,705 3,323.09 16,439,323 (3,997,618)
Standard Chartered Bank Limited 14,374 396.30 5,696,416 555.12 7,979,282 (2,282,866)
Mahalaxmi Bikas Bank Ltd. 14,540 378.00 5,496,120 452.49 6,579,253 (1,083,133)
Machhapuchhre Bank Limited 44,346 254.00 11,263,884 349.91 15,517,090 (4,253,206)
Kamana Sewa Bikas Bank Limited 18,221 349.90 6,375,528 549.79 10,017,813 (3,642,285)
Garima Bikas Bank Limited 17,560 387.00 6,795,720 527.65 9,265,512 (2,469,792)
Muktinath Bikas Bank Ltd. 21,248 439.90 9,346,995 600.12 12,751,452 (3,404,457)
Prabhu Insurance Ltd. 18,598 428.00 7,959,944 942.70 17,532,297 (9,572,353)
Soaltee Hotel Limited 19,800 202.50 4,009,500 278.04 5,505,193 (1,495,693)
Vijaya laghubitta Bittiya Sanstha Ltd. 8,213 940.00 7,720,220 1,567.76 12,876,020 (5,155,800)
Swabalamban Laghubitta Bittiya Sanstha Limited 10,553 1,169.00 12,336,457 1,516.47 16,003,298 (3,666,841)
Laxmi Laghubitta Bittiya Sanstha Ltd. 4,369 1,275.00 5,570,475 1,956.92 8,549,786 (2,979,311)
Swarojgar Laghu Bitta Bikas Bank Ltd. 10,000 851.00 8,510,000 1,230.97 12,309,710 (3,799,710)
Global IME Bank Limited 17,820 251.40 4,479,948 379.79 6,767,850 (2,287,902)
Century Commercial Bank Ltd. 45,725 183.00 8,367,675 259.79 11,878,958 (3,511,283)
Sana Kisan Bikas Laghubitta Bittiya Sanstha Ltd. 10,000 1,065.00 10,650,000 1,589.11 15,891,084 (5,241,084)
Ridi Hydropower Development Company Ltd. 5,000 838.00 4,190,000 835.22 4,176,078 13,922
Manushi Laghubitta Bittiya Sanstha Limited 591 1,002.00 592,182 100.00 59,100 533,082
Sahas Urja Limited 9,720 460.00 4,471,200 603.32 5,864,235 (1,393,035)
United Insurance Co. (Nepal) Ltd. 12,000 350.00 4,200,000 743.14 8,917,678 (4,717,678)
Himalayan General Insurance Co. Ltd 11,733 520.00 6,101,160 723.12 8,484,314 (2,383,154)
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Siddhartha Bank Limited 29,433 303.00 8,918,199 454.25 13,370,027 (4,451,828)
Himalayan Distillery Limited 4,465 3,410.00 15,225,650 3,845.30 17,169,266 (1,943,616)
Nabil Balanced Fund-3 16,670 9.43 157,198 10.00 166,700 (9,502)
NMB Bank Limited 22,606 261.00 5,900,166 354.20 8,007,010 (2,106,844)
Mega Bank Nepal Ltd. 20,058 226.00 4,533,108 297.61 5,969,387 (1,436,279)
Chhimek Laghubitta Bittiya Sanstha Limited 12,482 1,100.00 13,730,200 1,338.62 16,708,690 (2,978,490)
Samata Gharelu Laghubitta Bittiya Sanstha Ltd. 3,253 799.00 2,599,147 1,318.27 4,288,331 (1,689,184)
NIC ASIA Laghubitta Bittiya Sanstha Limited 4,500 859.90 3,869,550 1,275.22 5,738,495 (1,868,945)
Rastra Utthan Laghubitta Sanstha Limited 1,605 926.00 1,486,230 100.00 160,500 1,325,730
Rastriya Beema Company Limited 800 13,400.00 10,720,000 16,342.14 13,073,711 (2,353,711)
Balephi Hydropower Limited 3,412 239.70 817,856 100.00 341,200 476,656
Upakar Laghubitta Bittiya Sanstha Limited 441 2,699.00 1,190,259 100.00 44,100 1,146,159
CYC Nepal Laghubitta Bittiya Sanstha Limited 738 1,698.20 1,253,272 100.00 73,800 1,179,472
River Falls Power Limited 5,005 222.00 1,111,110 100.00 500,500 610,610
Sub-Total (A) 691,808,709 1,009,437,398  (317,628,689)
UNLISTED
Citizen Unit Scheme 700,000 100.00 70,000,000 100.00 70,000,000 -
Citizen Unit Scheme 200,000 100.00 20,000,000 100.00 20,000,000 -
Citizen Unit Scheme 600,000 100.00 60,000,000 100.00 60,000,000 -
Bindhyabasini Hydropower Development Co. Ltd.-IPO 2,750 155.41 427,378 100.00 275,000 152,378
Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO 123 203.17 24,990 100.00 12,300 12,690
Himalayan Hydropower Ltd.-IPO 3,477 100.80 350,482 100.00 347,700 2,782
Upper Solu Hydro Electric Co. Ltd.-IPO 3,458 111.58 385,844 100.00 345,800 40,044
Upper Hewakhola Hydropower Co. Ltd.-IPO 2,650 110.75 293,488 100.00 265,000 28,488
Swet Ganga Hydropower & Construction Ltd.- IPO 4,221 112.26 473,849 100.00 422,100 51,749
Rapti Hydro & General Construction Ltd.-IPO 4,479 101.65 455,290 100.00 447,900 7,390
Mandakini Hydrpower Ltd.-IPO 2,038 122.13 248,901 100.00 203,800 45,101
Sub-Total (B) 152,660,221 152,319,600 340,621
Grand Total 844,468,930 1,161,756,998
Unrealised Gain / (Loss) (317,288,068)
Less: Previous year unrealised gain/(loss) (2,217,925)
Unrealised Gain / (Loss) This Year (315,070,143)
Computation of Unrealized Gains/loss for FY 2077/78:

Name Unit pe\r/"::;:ii An:/;ljl;et Cost Price  Total Cost Gain/(Loss)
LISTED
Nabil Bank Limited 31229 1,359.00 42,440,211 1,297.90 40,532,032 1,908,179
Civil Bank Ltd 21160 286.00 6,051,760 246.37 5,213,142 838,618
Shivam Cements Ltd 14806 1,458.00 21,587,148 1,536.41 22,748,118 (1,160,970)
NMB Microfinance Bittiya Sanstha Ltd. 8511 1,429.00 12,162,219 1,557.92 13,259,461 (1,097,242)
gzrn"g:‘i Et‘(’jr.nm“”ity Microfinance Bittlya 7545 277000 20,899,650  2,849.76 21,501,427 (601,777
Premier Insurance Co. Ltd. 15578 1,170.00 18,226,260 1,262.63 19,669,210 (1,442,950)
Surya Life Insurance Company Limited 9179 922.00 8,463,038 937.40 8,604,408 (141,370)
NIC Asia Bank Ltd. 26059 994.00 25,902,646 905.25 23,589,881 2,312,765
Sanima Bank Limited 20100 485.00 9,748,500 444.04 8,925,211 823,289
Prime Life Insurance Company Limited 10958 954.00 10,453,932 972.45 10,656,095 (202,163)
Deprosc Laghubitta Bittiya Sanstha Limited 11804 1,686.00 19,901,544 1,824.13 21,532,033  (1,630,489)
First Micro Finance Development Bank Ltd. 10489 823.00 8,632,447 857.43 8,993,616 (361,169)
Shikhar Insurance Co. Ltd. 9494 1,952.00 18,532,288 2,080.48 19,752,101 (1,219,813)
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Sabaiko Laghubitta Bittiya Sanstha Limited 13344 1,815.00 24,219,360 1,815.33 24,223,731 (4,371)
Global IME Laghubitta Bittiya Sanstha Ltd. 8662 2,815.00 24,383,530 2,772.51 24,015,489 368,041
Kumari Bank Limited 21664 371.00 8,037,344 354.97 7,690,158 347,186
Mero Microfinance Bittiya Sanstha Ltd. 10000 1,546.00 15,460,000 1,811.74 18,117,367  (2,657,367)
Nepal Credit And Commercial Bank Limited 15000 367.00 5,505,000 374.95 5,624,234 (119,234)
Nepal Bangladesh Bank Limited 16619 436.00 7,245,884 403.11 6,699,280 546,604
Prudential Insurance Co. Ltd. 8880 810.00 7,192,800 822.42 7,303,100 (110,300)
Nepal Life Insurance Co. Ltd. 11349 1,919.00 21,778,731 2,090.18 23,721,476  (1,942,745)
Neco Insurance Co. Ltd. 14281 1,348.00 19,250,788 1,433.00 20,464,706 (1,213,918)
Life Insurance Co. Nepal 9379 2,342.00 21,965,618 2,455.43 23,029,435  (1,063,817)
Agriculture Development Bank Limited 18240 479.00 8,736,960 465.28 8,486,754 250,206
Prabhu Bank Limited 21839 457.00 9,980,423 466.24 10,182,276 (201,853)
Prime Commercial Bank Ltd. 22446 479.00 10,751,634 475.13 10,664,839 86,795
:m[‘ea:j”#gzgeﬁag::g“a Bittiya Sanstha 76723 600.00 46,033,800 55157 42,317,938 3,715,862
National Life Insurance Co. Ltd. 11861 1,151.00 13,652,011 1,276.65 15,142,305 (1,490,294)
Prabhu Select Fund 1468090 10.14 14,886,433 10.00 14,680,900 205,533
Sanjen Jalavidhyut Company Limited 10220 449.00 4,588,780 421.60 4,308,797 279,983
Rasuwagadhi Hydropower Company Limited 9025 474.00 4,277,850 445.61 4,021,600 256,250
Sanima Mai Hydropower Ltd. 11191 513.00 5,740,983 480.33 5,375,340 365,643
Nepal Bank Limited 11300 443.00 5,005,900 439.26 4,963,668 42,232
Mountain Energy Nepal Limited 4500 890.00 4,005,000 838.81 3,774,641 230,359
Sub-Total (A) 505,700,472 509,784,770  (4,084,299)
UNLISTED

Jeevan Bikas Laghubitta Bittiya Sanstha-IPO 3194 547.05 1,747,278 100.00 319,400 1,427,878
g'::;';i”?;‘ga Smart Laghubitta Bittiya 629 51329 322,859 100.00 62,900 259,959
Union Life Insurance Co. Ltd.-IPO 9675 116.93 1,131,298 100.00 967,500 163,798
Mailung Khola Hydropower Company Ltd.-IPO 1104 113.35 125,138 100.00 110,400 14,738
Citizen Unit Scheme 700000 100.00 70,000,000 100.00 70,000,000 -
Citizen Unit Scheme 200000 100.00 20,000,000 100.00 20,000,000 -
Citizen Unit Scheme 600000 100.00 60,000,000 100.00 60,000,000 -
Sub-Total (B) 153,326,573 151,460,200 1,866,373
Grand Total 659,027,045 661,244,970 (2,217,925)
Unrealized Gain /(Loss) (2,217,925)

Less: Previous Year Unrealized Gain /(Loss) -

Unrealized Gain /Loss This Year (2,217,925)

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial

asset or group of financial assets.

16. Related Party Transactions

(As identified by the management and relied upon by the auditors)

Related Parties

a. Fund Sponsor: Nepal Investment Bank Limited.
b.  Fund Manager and Depository: NIBL Ace Capital Limited, a subsidiary of the Sponsor.
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c.  Shareholders holding substantial interest in the Fund Manager: Nepal Investment Bank Limited.
d.  Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on ‘Related Party Disclosures’.

u Unit Holding of Nepal Investment Bank Limited (Fund Sponsor) amounts to NPR 290,000,000 (at par value of NPR
10 per unit)

[ | Unit Holding of NIBL Ace Capital Limited (Fund Management) amounts to NPR 10,000,000 (at par value of NPR 10
per unit)

[ NIBL Samriddhi Fund- Il have earned interest amounting to NPR. 1,16,530.26 (NPR. One Lakh Sixteen Thousand
Five Hundred Thirty and paisa Twenty-Six Only) from Nepal Investment Bank Limited.

[ ] Fund Management and Depository Fee incurred by NIBL Samriddhi Fund- Il during the year amounts to NPR.
24,562,378 (NPR. Twenty-Four Million Five Hundred Sixty-Two Thousand Three Hundred Seventy-Eight Only).

[ Fund management and depository fee payable at year end by NIBL Samriddhi Fund-Il to NIBL Ace Capital Limited
NPR 5,723,034 (NPR. Five Million Seven Hundred Twenty-Three Thousand Thirty-Four Only).

] The Scheme has a current/call account bank balance of NPR. 2,599,579 (NPR. Two Million Five Hundred Ninety-Nine
Thousand Five Hundred Seventy-Nine Only) as on Balance Sheet date with the Fund Sponsor - Nepal Investment
Bank Limited earning interest at the rate of 3.03%.

] Depository Participant (DP) Fee for transaction expenses NPR. 300 (NPR. Three-Hundred Only) has been paid to
NIBL Ace Capital Limited during the year.

17. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18. Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other
commitments.

19. Event after Reporting Date

The Fund monitors and assess events that may have potential impact to qualify as adjusting and / or non-adjusting events
after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and non-
adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.

There are no material events that has occurred subsequent to 32" Ashad 2079 till the signing of this financial statement.

20. Proposed Dividend

The Scheme has not proposed any cash dividend for fiscal year 2078/79 to its unit-holders.

On Behalf of NIBL Ace Capital Limited As per our Report of even date
(Fund Management Company)
Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Arun Raut, FCA
Chairman Director Director Partner
S. R. Pandey & Co.
Rabindra Bhattarai Ananda Kumar Bhattarai Shivanth Bahadur Pandé Chartered Accountants
Director Director Chief Executive Officer
Mekh Bahadur Thapa Sachindra Dhungana Subhash Poudel Poskar Basnet
Deputy Chief Executive Officer Deputy General Manager Head- Investment Banking Head- Mutual Fund

Date :25th August, 2022
Place : Kathmandu
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NIBL Pragati Fund

NIBL Pragati Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to diligently manage the fund with the aim
to achieve high return for unit holders, growth of both capital and income from investment in shares and conservation of
capital. The Scheme commenced its operation on 27th Poush 2073 (Scheme allotment date) B.S. with maturity period of 7
years (i.e. 26th Poush 2080 B.S.). It was listed in NEPSE on 6th Chaitra, 2073. The Scheme’s Financial Statements for the
year 2078/79 were approved by the Board of Directors of the NIBL Ace Capital Limited on 9th Bhadra, 2079 being the Fund
Management and Depository Company. Similarly, the Fund Supervisors’ consent on the approved Financial Statements
has also been duly obtained.

Fund NIBL Mutual Fund

Scheme NIBL Pragati Fund

Nepal Investment Bank Limited (NIBL)
(Licensed by NRB as Class A bank)

NIBL Ace Capital Limited
(A subsidiary of Nepal Investment Bank Limited)

Fund Sponsor

Fund Management

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada
Fund Supervisors Dr. Durgesh Man Singh

CA. Jitendra Bahadur Rajbhandari

Mr. Raju Nepal

Total Units of Scheme 75,000,000 (Seventy-five million units)
Total Unit Capital NPR 750,000,000 (NPR Seven hundred fifty Million)
Scheme type Close-ended

Managing shares. Managing investments.
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M.B. SHRESTHA & CO. Foxio. +977-14791785

Chartered Accountants E-mail  : mbsshrestha@gmail.com
Sankhamul Road G.P.O. Box :720
New Baneshwar Kathmandu, Nepal.

Ref. No. - 78.79-01-001

09 Bhadra 2079

INDEPENDENT AUDITOR’S REPORT
TO THE UNIT HOLDERS OF NIBL PRAGATI FUND

Report on the Audit of Financial Statements

A. Opinion

1

We have audited the accompanying financial statements of NIBL Pragati Fund (“the Mutual Fund”)
which comprise the statement of financial position as at 32 Ashadh 2079 (corresponding to 16 July
2022), the statement of profit or loss, the statement of other comprehensive income, the statement
of changes in unit holders fund and the statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements referred to above, present fairly, in all material respects, the financial position
of the Mutual Fund as of 32 Ashadh 2079 (16 July 2022), and its performances, changes in Unit
Holders Fund and its cash flows for the year ended on that date in conformity with Nepal Financial
Reporting Standards (NFRS) and comply with Securities Act 2063, Security Board Regulation
2064, Mutual Fund Regulations 2067 and Mutual Fund Guidelines 2069 and other prevailing
legislations.

B. Basis for Opinion

3.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Mutual Fund in
accordance with the Handbook of The Code of Ethics for Professional Accountants issued by the
Institute of Chartered Accountants of Nepal (ICAN) and we have fulfilled our ethical responsibilities
in accordance with the ICAN's Handbook of The Code of Ethics for Professional Accountants.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis
for our opinion.

C. Key Audit Matters

5.

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.
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Key T I T S G i ey
the Key Audit Matter
Investment Decisions by the Fund ' Our procedures included but were not limited
Manager | to:
- The mutual fund manager makes | - Evaluate the results and returns from the
investments on behalf of unitholders. The investments on an average. .
investment decisions as such shape a . - On a sample basis, evaluate the
material portion of the scheme. performance of the investments in |

comparison to market returns. ;

Fees Payable to Supervisor, Manager and | Our procedures included but were not limited

Depository to:

- The material expenses for a mutual fund in - Review of the approved rates for the fees.
. Nepal largely relate to the fees payable to the - Evaluate the periodic gross net assets
? supervisors, manager and depository. values factored to calculate the fees payable.

- Rule 23 of the Mutual Fund Regulations,
| 2067 (4th Amendment) issued by SEBON
| specifies the maximum limit of the fees so i
payable by a mutual fund scheme.

D. Other Information

6. The directors are responsible for the other information presented in the Mutual Fund’s annual
report. Our opinion on the financial statements does not cover the other information and
accordingly we do not express any form of assurance conclusion thereon. We have nothing to
report in this respect.

E. Responsibilities of Management and Those Charged with Governance for the Financial
Statements

7. Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the Nepal Financial Reporting Standards (NFRS), and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, the management is responsible for assessing the Mutual
Fund’s ability to continue as a going concem, disclosing as applicable, matters related to going
concern and using the going concer basis of accounting unless management either intends to
liquidate the Mutual Fund or to cease operations or has no realistic alternative but to do so.

9. Those charged with governance are responsible for overseeing the Mutual Fund's financial
reporting process.

F. Auditor's Responsibilities for the Audit of Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material

M.B. Shrestha & Co.
Chartered Accountants
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misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these financial statements.

11. As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

11.1  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control. Evaluate appropriateness of
accounting policies used and reasonableness of accounting estimates and related
disclosures made by the management.

11.2  Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up-to the date of our auditor’s report. However,
future events or conditions may cause the Mutual Fund to cease to continue as a going
concern.

11.3  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

12. We communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear our independence and
where applicable, related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters
that were of most significant in the audit of the financial statement of the current period and
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonable be expected to outweigh the public interest benefits
of such communication.

M.B. Shrestha & Co.
Chartered Accountants
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G. Report on Other Legal and Regulatory Requirements
15. On examination of the financial statements as aforesaid, we report that:

15.1  We have obtained all information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit as per NSA.

15.2  The statement of financial position as at 32 Ashadh 2079 ( 16 July 2022) , the statement of
profit or loss, other comprehensive income, statement of changes in Unit Holders fund and
statement of Cash flow for the year then ended on that date, and the attached summary of
significant  accounting policies and notes to accounts dealt and other explanatory
information (thereafter referred to as "the financial statements”) dealt with by this report are
prepared in accordance with Securities Act 2063, Security Board Regulation 2064, Mutual
Fund Regulations 2067 and Mutual Fund Guidelines 2069 and other prevailing legislations.

15.3  In our opinion, proper books of account as required by law have been kept by the Mutual
Fund, in so far as appears from our examination of those books of account and the financial
statements dealt with by this report, are in agreement with the books of accounts.

16.4  In our opinion and to the best of our information and according to the explanations given to
us and from our examination of the books of account of the Mutual Fund, we have not come
across the cases where the Board of Directors or the representative or any employee of
the Mutual Fund has acted deliberately contrary to the provisions of the law relating to
accounts or caused loss or damage to the Mutual Fund nor have, we been informed of any
such case by the management.

For and on behalf of,
M.B. Shrestha & Co.
Chartered Accountants
Kathmandu

CA. Maheswarendra Bdr. Shrestha
Proprietor
UDIN: 220825CA00117qVEz7
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NIBL Pragati Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Financial Position
as at 32nd Ashad 2079 (16th July, 2022)

NPR

Particulars Notes FY 2078/79 FY 2077/78
Assets
Current Assets
Cash and Cash Equivalents 3.2 142,557,670 223,333,560
Other Current Assets 4.5 12,223,894 32,226,698
Financial Assets Held at Amortized Cost = -
Financial Assets Held at Fair Value Through Profit or Loss 4.6 631,240,368 1,117,638,137
Total 786,021,931 1,373,198,394
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 4,214,731 6,584,777
Liabilities (Excluding Net Assets Attributable to Unitholders) 4,214,731 6,584,777
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 781,807,200 1,366,613,617
Total 786,021,931 1,373,198,394
NAV per Unit 10.42 18.22

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIBL Ace Capital Limited As per our Report of even date

(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Maheswarendra Bahadur Shrestha, FCA

Chairman Director

Ananda Kumar Bhattarai
Director

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu
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Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Proprietor
M. B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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NIBL Pragati Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR

Particulars Notes FY 2078/79 FY 2077/78
Income
Interest Income 7.2 13,898,027 7,923,977
Dividend Income 7.3 1,252,874 3,005,097
Net Profit/(Loss) on Financial Assets Held at Fair Value through Profit
and Loss 13b (207,137,259) 636,123,753
Other Income - 2,064
Total (191,986,359) 647,054,890
Expenses and Losses
Fund Management fees 14,212,077 16,195,016
Depositary Fees 1,894,944 2,159,335
Fund Supervisors Fees 1,136,966 1,141,049
Publication Expenses 172,732 174,518
Listing Fees 50,000 50,000
Audit Fees 113,000 113,000
Bank Charges 5,386 5,566
DP Expense 400 352
CDS Dematerialisation Registration Fee 120,000 120,000
Annual Service Charges on Software 99,440 90,400
ICRA -Annual Rating Fee - 40,643
Book Building Registration Expenses-SEBON - 10,000
Book Building Registration & AMC Expenses-NEPSE 15,000
Other Expenses 113 362
Total expenses 17,820,058 20,100,241
Net Gains/(Losses) for the Period (209,806,417) 626,954,649
Other Comprehensive income - -
Net Surplus/(Deficit) for the period (209,806,417) 626,954,649

On Behalf of NIBL Ace Capital Limited As per our Report of even date

(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Bandana Thapa Maheswarendra Bahadur Shrestha, FCA

Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :25th August, 2022
Place : Kathmandu
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Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Proprietor
M. B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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NIBL Pragati Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Cash Flow

For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR
Particulars FY 2078/79 FY 2077/78
A. Cash Flow from Operating Activities
Surplus/ (Deficit) for the year (209,806,417) 626,954,649
Adjustments for:
Increase/Decrease in Unrealised (gain)/loss on financial assets held for trading 418,817,355 (279,260,670)
purposes
Increase/(Decrease) in Liabilities (2,370,046) (123,794)
(Increase)/Decrease in Share 67,580,413 (186,357,666)
(Increase)/Decrease in Other Assets 20,002,804 (20,032,132)
Net cash generated/(used) in Operations (1) 294,224,110 141,180,386
B. Cash Flow from Financing Activities
Dividend Paid during the year (375,000,000) -
Net cash generated/(used) in financing (2) (375,000,000) -
C. Cash Flow from Investing Activities = -
Net cash generated/(used) in investing (3) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) (80,775,890) 141,180,386
Cash and Cash Equivalents at beginning of the year/period 223,333,560 82,153,174
Cash and Cash Equivalents at end of period 142,557,670 223,333,560
Components of Cash and Cash Equivalents
Balance with Banks 142,557,670 223,333,560

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal

Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager
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Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA

Proprietor

M. B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet

Head- Mutual Fund
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NIBL Pragati Fund

(Sponsored by Nepal Investment Bank Ltd. and Managed by NIBL Ace Capital Ltd.)

Statement of Change in Unit Holder's Fund
For the Period from 1st Shrawan 2078 to 32nd Ashad 2079 (16th July 2021 to 16th July 2022)

NPR
Particular FY 2078/79 FY 2077/78
Unit Holders' Fund at the Beginning of the Year/Period 1,366,613,617 739,658,968
Increase in Net Assets Attributable to Unit Holders:
Net Gains/(Losses) for the Period (209,806,417) 626,954,649

Other Comprehensive income

Distribution to Unit Holders'

(375,000,000) -

Unit Holders' Fund at the End of the Year/Period

781,807,200 1,366,613,617

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu
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Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA
Proprietor

M. B. Shrestha & Co.,

Chartered Accountants

Poskar Basnet
Head- Mutual Fund

Tenth Annual Report 2021/22



NIBL Pragati Fund

Fund Sponsored by Nepal Investment Bank Limited and Fund Managed by NIBL Ace Capital Limited

Notes to the Financial Statements as of Ashad End 2079 (16th July 2022)

1. General Information of the Scheme

Fund NIBL Mutual Fund

Scheme NIBL Pragati Fund

Nepal Investment Bank Limited (NIBL)
(Licensed by NRB as Class A bank)

NIBL Ace Capital Limited
(A subsidiary of Nepal Investment Bank Limited)

Fund Sponsor

Fund Management

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme 75,000,000 (Seventy-five million units)
Total Unit Capital NPR 750,000,000 (NPR Seven hundred fifty Million)
Scheme type Close-ended

NIBL Pragati Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to diligently manage the fund with the aim
to achieve high return for unit holders, growth of both capital and income from investment in shares and conservation of
capital. The Scheme commenced its operation on 27" Poush 2073 (Scheme allotment date) B.S. with maturity period of 7
years (i.e. 26" Poush 2080 B.S.). It was listed in NEPSE on 6™ Chaitra, 2073. The Scheme’s Financial Statements for the
year 2078/79 were approved by the Board of Directors of the NIBL Ace Capital Limited on 9" Bhadra, 2079 being the Fund
Management and Depository Company. Similarly, the Fund Supervisors’ consent on the approved Financial Statements
has also been duly obtained.

Nepal Investment Bank Limited (NIBL) is the Fund Sponsor and NIBL Ace Capital Limited (NIBL Ace Capital), a subsidiary
of NIBL duly licensed by Securities Board of Nepal (SEBON), has been appointed as the Fund Manager of the Scheme by
the Sponsor after obtaining due approval from SEBON. Further, the Fund Manager is also providing Depository services
to the unit holders of the Scheme in line with the prevailing regulations on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holder Status No. of Units Holding Amount at Par Holding (%)
Nepal Investment Bank Fund Sponsor 10,250,000 102,500,000 13.66
NIBL Ace Capital Limited Fund Manager & Depository 1,000,000 10,000,000 1.34
General Public 63,750,000 637,500,000 85
Total 75,000,000 750,000,000 100

2.  Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance:
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.

2.2 Basis of Preparation
The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgments made are described herein.
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Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

2.3 Reporting Pronouncements
The fund has, for the preparation of financial statements, adopted the NFRS pronounced by ASB. NFRS conform, in
all material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).

2.4 Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

2.5 Presentation
The financial statements have been presented in the nearest Nepalese Rupees.

For presentation of the statement of financial position assets and liabilities have been bifurcated into current and
non- current distinction.

The statement of profit or loss has been prepared using classification ‘by nature’ method.

The cash flows from operation within the statement of cash flows have been derived using the indirect method.

2.6 Presentation currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
fund.

2.7 Accounting Policies and accounting estimates
The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

2.8 Financial Periods
The fund follows the Nepalese financial year based on the Nepalese calendar.
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3.1

3.2

4.1

4.2

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating
activities, as movements in the fair value of these securities represent the Fund’s main income generating activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date

Particulars 32 Ashad 2079 31 Ashad 2078
Cash at Bank 142,557,670 223,333,560
Total 142,557,670 223,333,560

Financial Instruments

Accounting policy

The Fund's principal financial assets comprise assets held at fair value through profit and loss, assets measured at
amortized cost, loans and receivables. The main purpose of these financial instruments is to generate a return on
the investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities / debentures are classified as fair
value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund’s investments are classified as fair value through profit or loss, fair value at amortized cost and loans and
receivables. They comprise:

Financial Assets and Liabilities Held at Fair Value through Profit or Loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities held for trading. The
dividend income from the quoted equity securities is recorded in the profit or loss.

Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss
At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.
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4.4

4.5

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the original effective
interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that
are known to be uncollectable are written off when identified. An impairment provision is recognized when there is
objective evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default
payments are considered objective evidence of impairment. The amount of the impairment loss is the receivable
carrying amount compared to the present value of estimated future cash flows, discounted at the original effective
interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

Particulars 32 Ashad 2079 31Ashad 2078
Dividend Income Receivable 70,709 160,429
Interest Receivables 9,450,000 4,059,041
Broker Receivables 616,391 27,161,980
TDS Receivable on Interest 247 -
TDS Receivables 127,347 127,347
IPO Refund Receivables 1,959,200 717,900
Total 12,223,894 32,226,698
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4.6 Financial Assets Held at Fair Value Through Profit or Loss

Particulars

32 Ashad 2079

31 Ashad 2078

Financial Assets Held for Trading

Equity Security 631,240,368 1,117,638,137
Total Financial Assets held for Trading (A) 631,240,368 1,117,638,137
Designated Financial Assets at Fair Value Through Profit ) .
or Loss

Total Designated at Fair Value Through Profit or Loss (B) - -
Total Financial Assets Held at Fair Value Through 631,240,368 1,117,638,137

Profit or Loss (A+B)

Comparative Investment in Listed Shares

S.N.

Name

Fiscal Year 2078-79

Fiscal Year 2077-78

Unit Valug Value Unit Valug Value
per unit Amount per unit Amount
LISTED
1  Himalayan Bank Limited 41,088 299.20 12,293,530 33,851 484.00 16,383,884
2 Bank of Kathmandu Limited - - - 63,364 379.00 24,014,956
3 Machhapuchhre Bank Limited 37,980 254.00 9,646,920 35,726 385.00 13,754,510
4 Siddhartha Bank Limited 39,703 303.00 12,030,009 83,913 504.00 42,292,152
5 Prime Commercial Bank Limited - - - 86,093 479.00 41,238,547
6  Citizens Bank International Limited 12,355 202.50 2,501,888 59,126 386.00 22,822,636
7 Sunrise Bank Limited e - - 12,530 363.00 4,548,390
8 Sanima Bank Limited 11,410 276.00 3,149,160 98,195 485.00 47,624,575
9 NIC Asia Bank Limited 21,479 696.00 14,949,384 21,979 994.00 21,847,126
10  Nepal Bank Limited - - - 40,057 443.00 17,745,251
11  Global IME Bank Limited - - - 8,455 441.00 3,728,655
12 Nepal SBI Bank Limited 39,281 282.30 11,089,026 37,953 409.00 15,522,777
13  Nepal Bangladesh Bank Limited 11,768 399.00 4,695,432 5,000 436.00 2,180,000
14  NMB Bank Limited 20,593 261.00 5,374,773 - - -
15  Laxmi Bank Limited - - - 35,579 395.00 14,053,705
16  Agricultural Development Bank Limited - - - 5,170 479.00 2,476,430
17  Century Commercial Bank Limited 53,379 183.00 9,768,357 33,840 291.00 9,847,440
18  Everest Bank Limited 16,349 439.00 7,177,211 25,423 738.00 18,762,174
19  Kumari Bank Limited - - - 33,630 371.00 12,476,730
20 Mega Bank Nepal Limited 45,425 226.00 10,266,050 19,553 366.00 7,156,398
21  Prabhu Bank Limited 67,594 207.00 13,991,958 93,899 457.00 42,911,843
22 Nabil Bank Limited 17,410 824.00 14,345,840 36,301 1,359.00 49,333,059
23  Shine Resunga Development Bank Limited - - - 4,118 447.00 1,840,746
24 Muktinath Bikas Bank Limited - - - 3,647 657.00 2,396,079
25  Excel Development Bank Limited 1 327.00 327 - - -
26  Sanima Mai Hydropower Limited - - - 13,166 513.00 6,754,158
27  Himalayan General Insurance Company Limited 5,310 520.00 2,761,200 5,479 768.00 4,207,872
28  Lumbini General Insurance Limited - - - 2,813 780.00 2,194,140
29  Siddhartha Insurance Limited - - - 815 1,058.00 862,270
30 NLG Insurance Company Limited - - - 8,219 1,220.00 10,027,180
31 Nepal Life Insurance Company Limited - - - 1,923 1,919.00 3,690,237
32 National Life Insurance Company Limited 34,385 577.00 19,840,145 18,932 1,151.00 21,790,732
33 Shikhar Insurance Company Limited 15,716 807.00 12,682,812 5,089 1,952.00 9,933,728
34  Life Insurance Corporation Nepal Limited 24,330 1,415.00 34,426,950 14,819 2,342.00 34,706,098
35  Sagarmatha Insurance Company Limited 3,844 870.00 3,344,280 3,203 1,344.00 4,304,832
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36  Neco Insurance Company Limited 6,368 694.00 4,419,392 468 1,348.00 630,864
37  Siddhartha Equity Fund - - - 247,750 14.05 3,480,888
38  Laxmi Equity Fund - - - 357,326 13.80 4,931,099
39  NMB Hybrid Fund L1 - - - 173,909 13.65 2,373,858
40  Sanima Equity Fund - - - 42,200 16.79 708,538
41  RMDC Laghubitta Bittiya Sanstha Limited - - - 1,897 1,373.00 2,604,581
42 Chhimek Laghubitta Bittiya Sanstha Limited 24,875 1,100.00 27,362,500 24,268 1,738.00 42,177,784
43 Jrdnan Uithan Laghubita Bitiya : : - 1639  1,600.00 2,622,400
44 gﬁ{;’;’:rg;zmg‘tﬁ’te“ﬂcr‘)ﬁ”ance 1,092 238500 2,604,420 1196 277000 3,312,920
45  Samata Microfinance Bittiya Sanstha Limited 5,903 799.00 4,716,497 - - -
46 Nerude Laghubitta Bittiya Sanstha Limited 16,490 880.00 14,511,200 6,886 1,600.00 11,017,600
47 Mahuli Laghubitta Bittiya Sanstha Limited 1 1,155.00 1,155 122 2,180.00 265,960
48  Aarambha Microfinance Bittiya Sanstha Limited - - - 119 1,574.00 187,306
49  Unnati Microfinance Bittiya Sanstha Limited - - - 866 2,244.00 1,943,304
50  Nepal Sewa Laghubitta Bittiya Sanstha Limited - - - 11 831.00 9,141
51  Deprosc Laghubitta Bittiya Sanstha Limited 26,624 940.00 25,026,560 17,362 1,686.00 29,272,332
52 g‘;":sbtﬁ'aarﬂtr’:‘i?ehagh”bma Bittiya - . - 4690  1659.00 7,780,710
53  Aadhikhola Laghubitta Bittiya Sanstha Limited 152 1,370.00 208,240 800 465.00 372,000
54  Citizen Investment Trust 11,712 2,515.00 29,455,680 6,618 3,491.00 23,103,438
55  Citizens Mutual fund 1 - - - 300 12.58 3,774
56  Himalayan Distillary Ltd. 6,233 3,410.00 21,254,530 3,165 5,512.00 17,445,480
57  Nepal Reinsurance Co ltd. 19,746 735.00 14,513,310 - - -
58  Sabaiko Laghubitta Bittiya Sanstha limited 1 1,074.90 1,075 4,000 1,815.00 7,260,000
59  Sanjen Hydropower Co. Ltd. 1,000 260.00 260,000 17,564 449.00 7,886,236
60 Rasuagadi Hydropower Co ltd. - - - 20,938 474.00 9,924,612
61  Premier Insurance Co ltd. 27,603 576.00 15,899,328 15,204 1,170.00 17,788,680
62  Prime Life Insurance Co Itd. 37,575 569.00 21,380,175 30,110 954.00 28,724,940
63  NIC Asia Growth fund - - - 17,950 15.00 269,250
64  NIC Asia Laghubitta Bittiya Sanstha Limited 5,000 859.90 4,299,500 1,276 1,545.00 1,971,420
65 Nepal Insurance Co. Ltd. 5,170 44590 2,305,303 21,053 1,022.00 21,516,166
66  Vijaya laghubitta Bittiya Sanstha Ltd. - - - 1,585 1,819.00 2,883,115
67  Samudayik Laghubitta Bittiya Sanstha Limited - - - 193 1,518.00 292,974
68  Shivam Cements Ltd 9,962 760.00 7,571,120 8,094 1,458.00 11,801,052
69  Sadhana Laghubitta Bittiya Sanstha Limited - - - 1,000 1,682.00 1,682,000
70  Surya Life Insurance Company Limited 26,517 387.00 10,262,079 13,059 922.00 12,040,398
71  Samaj Laghubitta Bittiya Sanstha Limited 156 166.21 25,929 156 166.21 25,929
72 Api Power Company Ltd. 1 244.50 245 - - -
73 Global IME Samunnat Scheme-1 - - - 1,000 20.28 20,280
74 Sunrise First Mutual Fund - - - 128,201 16.00 2,051,216
75  Nabil Equity Fund - - - 96,139 14.60 1,403,629
76  Prudential Insurance Co. Ltd. - - - 160 810.00 129,600
77  First Micro Finance Development Bank Ltd. - - - 23,838 823.00 19,618,674
78  Gurans Life Insurance Company Ltd. - - - 834 759.00 633,006
79  Mero Microfinance Bittiya Sanstha Ltd. - - - 2,654 1,546.00 4,103,084
80  Summit Laghubitta Bittiya Sanstha Limited - - - 418 1,695.00 708,510
81  National Microfinance Bittiya Sanstha Ltd. 1 1,935.00 1,935 945 3,603.00 3,404,835
82  Mountain Energy Nepal Limited 9,404 800.00 7,523,200 - - -
83  Nepal Infrastructure Bank Limited 31,301 240.00 7,512,240 118,420 492.00 58,262,640
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84  Mahila Lagubitta Bittiya Sanstha Limited - - - 1,000 4,870.00 4,870,000
85  Kumari Equity Fund 150,000 10.07 1,510,500 500,000 10.50 5,250,000
86  Siddhartha Investment Growth Scheme - 2 - - - 258,800 14.20 3,674,960
87  Global IME Laghubitta Bittiya Sanstha Ltd. 5,023 1,299.00 6,524,877 3,925 2,815.00 11,048,875
88  Nabil Balanced Fund-2 - - - 210,900 14.10 2,973,690
gg CGrameen Bikas Laghubitia Bittlya 9,448 756.00 7,142,688 7294 122500 8,935,150
Sanstha Ltd.
90  NIC Asia Balanced Fund - - - 102,541 13.73 1,407,888
91  Nepal Credit And Commercial Bank Limited 40,549 210.90 8,551,784 10,694 367.00 3,924,698
92  Laxmi Laghubitta Bittiya Sanstha Ltd. 8,287 1,275.00 10,565,925 6,907 2,290.00 15,817,030
93  NMB Microfinance Bittiya Sanstha Ltd. 7,898 750.10 5,924,290 6,500 1,429.00 9,288,500
94  Sunrise Bluechip Fund 494,000 8.74 4,317,560 500,000 10.16 5,080,000
95  United Insurance Co. (Nepal) Ltd. 11,215 350.00 3,925,250 5,215 715.00 3,728,725
96 Kamana Sewa Bikas Bank Limited 12,789 349.90 4,474,871 5,000 580.00 2,900,000
97 E?%Egg;oft%‘f"er Development 5,000 838.00 4,190,000 - - -
98  Manushi Laghubitta Bittiya Sanstha Limited 295 1,002.00 295,590 - - -
99  Sahas Urja Limited 6,920 460.00 3,183,200 - - -
100 Nabil Balanced Fund-3 16,670 9.43 157,198 - - -
101 Jyoti Bikas Bank Limited 5,230 302.20 1,580,506 - - -
102 Soaltee Hotel Limited 6,000 202.50 1,215,000 - - -
103 Rastra Utthan Laghubitta Sanstha Limited 793 926.00 734,318 - - -
104 Balephi Hydropower Limited 1,706 239.70 408,928 - - -
105 Upakar Laghubitta Bittiya Sanstha Limited 221 2,699.00 596,479 - - -
106 Civil Bank Ltd 14,719 213.00 3,135,147 - - -
107 CYC Nepal Laghubitta Bittiya Sanstha Limited 369 1,698.20 626,636 - - -
108 River Falls Power Limited 2,457 222.00 545,454 - - -
Total 495,057,065 980,975,048
Comparative Investment in Unlisted Shares
Fiscal Year 2078-79 Fiscal Year 2077-78
S.N. Name . Value Value . Value Value
unit per unit Amount unit per unit Amount
UNLISTED
1 JSZ?]"S?E;:E,%S Laghubitta Bittiya - - - 1,597 547.05 873,639
2 I\S/I::;Ir(]:‘r_r:sga Smart Laghubitta Bittiya . . . 314 513.29 161,173
3 Union Life Insurance Co. Ltd.-IPO - - - 4,838 116.93 565,707
4 mzill_LIJ;%Khola Hydropower Company . ) ) 552 113.35 62,569
5 Citizen Unit Scheme 500,000 100.00 50,000,000 500,000 100.00 50,000,000
6 Citizen Unit Scheme 250,000 100.00 25,000,000 250,000 100.00 25,000,000
7 Citizen Unit Scheme 500,000 100.00 50,000,000 500,000 100.00 50,000,000
8 Citizen Unit Scheme 100,000 100.00 10,000,000 100,000 100.00 10,000,000
g  Bindnavasini Hydropouer Develop- 1,350 15541 209,804 . . .
10  Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO 61 203.17 12,393 - - -
11  Himalayan Hydropower Ltd.-IPO 1,706 100.80 171,965 - - -
12  Upper Solu Hydro Electric Co. Ltd.-IPO 1,697 111.58 189,351 - - -
13 Upper Hewakhola Hydropower Co. 1,300 110.75 143,975 ) . .

Ltd.-IPO
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Swet Ganga Hydropower & Construc-

14 tion Ltd - IPO 2,071 112.26 232,490 - - -
Rapti Hydro & General Construction ) ) )
15 Ltd -IPO 2,197 101.65 223,325
Total 136,183,303 136,663,088
Grand Total 631,240,368 1,117,638,137
5. Payables

Accounting policy
5.1 Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting
period.

Explanatory notes

5.2 Accrued Expenses and Other Payables

Particulars 32 Ashad 2079 31 Ashad 2078
Reporting Expenses Payables 34,042 22,000
Audit Fee Payable 111,500 113,000
Provision for Realizable Tax on Dividend 5,975 5,975
Provision for Book Building AMC- NEPSE 5,000 -
TDS Liability 96,804 150,910
Software AMC Payable 97,948 89,044
Fund Management Fee Payable - NIBL Ace Capital 3,114,653 5,059,885
Depository Fee Payables - NIBL Ace Capital 415,287 674,651
Supervisor Fee Payables 215,022 349,312
DP Fee Payable 300 -
CDS Fees Payable 118,200 120,000
Total 4,214,731 6,584,777

Provision for realizable tax on dividend and TDS receivable represents amount of impairment booked on TDS
receivable and Dividend receivable.

Fund management fee and depository fee includes fee payable to NIBL Ace Capital Limited for fund management and
depository services.

6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.
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Particulars 32 Ashad 2079 31 Ashad 2078

Units Holders' Fund at the beginning of the Year/Period 1,366,613,617 739,658,968
Increase in Net Assets Attributable to Unit Holders (209,806,417) 626,954,649
Distribution to Unit Holders (375,000,000) -
Units Holders' Fund at the end of the Year/Period 781,807,200 1,366,613,617

7. Investment Income

Accounting Policy

7.1 Interestincome is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
Explanatory notes

7.2 Interest Income

Particulars 32 Ashad 2079 31 Ashad 2078
Interest on Bank Deposits 4,448,027 7,923,977
Interest on Fixed income instruments 9,450,000 -
Total 13,898,027 7,923,977
7.3 Dividend Income
Particulars 32 Ashad 2079 31 Ashad 2078
Dividend Income Realized 1,252,874 3,005,097
Total 1,252,874 3,005,097

8. Expenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on
accruals basis.

The management participation fees of the fund of the period 1st Shrawan 2078 to 32" Ashad 2079 are as follows:

m Fund Management Fees : 1.5% of Net Assets Value (NAV)
m Depository Fees :0.2% of NAV
m Fund Supervisor Fees :0.12% of NAV

Total Fund Management, Depository & Fund Supervisor’s Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069.

Total Fund Management, Depository & Fund Supervisor’s Fees calculated on the basis of 365 days a year is presented
in Nepalese currency and charged as under:

Particulars FY 2078/79 FY 2077/78
Fund Management Fee 14,212,077 16,195,016
Depository Fee 1,894,944 2,159,335
Fund Supervisor Fee 1,136,966 1,141,049
Total 17,243,987 19,495,401
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9. Income Tax

Income Tax Act, 2058 has not specifically charged corporate tax liability on Mutual Fund. TDS is not applicable on
withholding tax on interest, dividend income and gain on disposal of shares of Mutual Fund Scheme. Accordingly,
Mutual Fund Scheme is not considered as tax-entity and corporate tax on Fund is not considered. However, the
Office of the Auditor's General in its 56" Annual Report has raised concern on taxability of the mutual fund. Further,
the finance ordinance of FY 2078/79 has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as
tax exempt entities. TDS on return from mutual fund (i.e.; dividend) paid to individual is deducted at 5% which is final
and to entity is tax deducted at 15% (which is not final). Therefore, the fund management is of the view that return
from the fund is duly taxed as per the principal of income tax and is not subject to further tax liability for FY 2078/79.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIBL Ace Capital Limited, the fund management company. The fund
supervisors provide principles for overall risk management, as well as written policies covering specific areas, such as
interest rate risk, credit risk and non-derivative financial instruments and the investment of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which
prices in the future are uncertain. Paragraph below sets out how this component of price risk is managed and
measured. Investments are classified in the statement of financial position as at fair value through profit or
loss and loans and receivables. All securities investments present a risk of loss of capital. The maximum risk
resulting from financial instruments is determined by the fair value of the financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the
overall market position is monitored on a daily basis by the Fund Management Company.

Investment Threshold
As per the Mutual Fund Regulation, 2067 (Third Amendment) investment in Fixed deposit cannot be made
more that 15% of total fund size or NAV of the scheme.

b. Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund
are made in investments denominated in NPR.

c. Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates.

Financial instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing
financial assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing
assets and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the
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earnings of certain companies in which the Fund invests and impact on the valuation of certain assets that use
interest rates as an input in their valuation model.

11.2 Credit Risk
The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the Fund’s investments in debt securities. However,
there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

In accordance with the Fund’s policy, the Management Company monitors the Fund'’s credit position on a daily basis.
The Fund can maximize the returns derived for the level of risk to which the Fund is exposed. The table below is a
summary of the significant sector concentrations within the equity portfolio.

For FY 2078/79:

Proportionate

Sector Value Cost Exposure Growth%
Commercial Banks 142,966,469 209,714,535 22.65% -31.83%
Development Banks 6,055,704 9,001,190 0.96% -32.72%
Hotels 1,215,000 1,434,875 0.19% -15.32%
Hydro Power 17,281,937 21,523,563 2.74% -19.71%
Investment 36,967,920 43,959,367 5.86% -15.90%
Life Insurance 85,909,349 126,418,812 13.61% -32.04%
Manufacturing And Processing 28,825,650 34,998,317 4.57% -17.64%
Microfinance 111,182,207 131,734,541 17.61% -15.60%
Mutual Fund 140,985,258 141,606,700 22.33% -0.44%
Non-Life Insurance 45,337,565 77,090,411 7.18% -41.19%
Others 14,513,310 24,577,519 2.30% -40.95%
Total 631,240,368 822,059,828 100.00%

For FY 2077/78:

Sector Value Cost PrOpEO)::)i(());]S:: Growth%
Commercials Banks 434,645,936 352,820,313 38.89% 23.19%
Development Banks 7,136,825 4,512,493 0.64% 58.16%
Hydropower 24,627,575 12,681,903 2.20% 94.19%
Insurance Companies 177,475,175 159,085,779 15.88% 11.56%
Microfinance 194,510,946 132,213,145 17.40% 47.12%
Mutual Fund 164,170,394 159,661,318 14.69% 2.82%
Others 115,071,286 68,665,292 10.30% 67.58%
Total 1,117,638,137 889,640,241 100.00%

11.3 Liquidity Risk
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during the
period.

In accordance with the Fund'’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.
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12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:
NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

(@) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

i.  Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

ii. Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE.

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified
below:

1) 50% of the Latest Net Worth Published by the Company.

I)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

7. Net Gain/Losses on financial Assets held at fair value through profit or loss

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting
the selling expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the
reporting period or the latest trading price if the closing price as on the year end is not available.
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b. Explanatory notes

Particulars FY 2078/79 FY 2077/78

Net Realised (Losses)/Gains on Financial Assets 211,680,096 356,863,082

at Fair Value Through Proift or loss

Net Unrealised (Losses)/Gains on Financial (418,817,355) 279,260,670

Assets at Fair Value Through Profit or Loss

Total (207,137,259) 636,123,753

Computation of Unrealized Gains for FY 2078/79:

Name Unit Price Value Cost Price Total Cost  Gain/ (Loss)
LISTED
Himalayan Bank Limited 41088 299.20 12,293,530 470.00 19,311,404 (7,017,874)
Machhapuchhre Bank Limited 37980 254.00 9,646,920 337.70 12,825,846 (3,178,926)
Siddhartha Bank Limited 39703 303.00 12,030,009 451.02 17,906,899 (5,876,890)
Citizens Bank International Limited 12355 202.50 2,501,888 253.11 3,127,123 (625,236)
Sanima Bank Limited 11410 276.00 3,149,160 335.96 3,833,306 (684,146)
NIC Asia Bank Limited 21479 696.00 14,949,384 800.71 17,198,384 (2,249,000)
Nepal SBI Bank Limited 39281 282.30 11,089,026 666.25 26,170,806  (15,081,780)
Nepal Bangladesh Bank Limited 11768 399.00 4,695,432 373.09 4,390,530 304,902
NMB Bank Limited 20593 261.00 5,374,773 353.74 7,284,543 (1,909,770)
Century Commercial Bank Limited 53379 183.00 9,768,357 244.41 13,046,481 (3,278,124)
Everest Bank Limited 16349 439.00 7,177,211 866.01 14,158,425 (6,981,214)
Mega Bank Nepal Limited 45425 226.00 10,266,050 307.07 13,948,666 (3,682,616)
Prabhu Bank Limited 67594 207.00 13,991,958 334.91 22,638,210 (8,646,252)
Nabil Bank Limited 17410 824.00 14,345,840 1,121.17 19,519,605 (5,173,765)
Excel Development Bank Limited 1 327.00 327 100.00 100 227
Himalayan General Insurance Company LTd. 5310 520.00 2,761,200 659.94 3,504,267 (743,067)
National Life Insurance Company Limited 34385 577.00 19,840,145 965.26 33,190,625 (13,350,480)
Shikhar Insurance Company Limited 15716 807.00 12,682,812 1,509.89 23,729,421  (11,046,609)
Life Insurance Corporation Nepal Limited 24330 1,415.00 34,426,950 1,863.14 45,330,265 (10,903,315)
Sagarmatha Insurance Company Limited 3844 870.00 3,344,280 1,288.43 4,952,737 (1,608,457)
Neco Insurance Company Limited 6368 694.00 4,419,392 1,020.30 6,497,240 (2,077,848)
Chhimek Laghubitta Bittiya Sanstha Limited 24875 1,100.00 27,362,500 765.24 19,035,287 8,327,213
Forward Community Microfinance Bittiya 1092 2,385.00 2,604,420 2,293.67 2,504,688 99,732
Sanstha Limited
Samata Microfinance Bittiya Sanstha Ltd. 5903 799.00 4,716,497 1,313.11 7,751,300 (3,034,803)
Nerude Laghubitta Bittiya Sanstha Limited 16490 880.00 14,511,200 1,072.99 17,693,616 (3,182,416)
Mahuli Laghubitta Bittiya Sanstha Limited 1 1,155.00 1,155 - (0) 1,155
Deprosc Laghubitta Bittiya Sanstha Limited 26624 940.00 25,026,560 1,083.92 28,858,260 (3,831,700)
Aadhikhola Laghubitta Bittiya Sanstha Ltd. 152 1,370.00 208,240 84.03 12,773 195,467
Citizen Investment Trust 11712 2,515.00 29,455,680 3,429.43 40,165,471  (10,709,791)
Himalayan Distillary Ltd. 6233 3,410.00 21,254,530 3,245.22 20,227,457 1,027,073
Nepal Reinsurance Co Itd. 19746 735.00 14,513,310 1,244.68 24,577,519 (10,064,209)
Sabaiko Laghubitta Bittiya Sanstha limited 1 1,074.90 1,075 - (0) 1,075
Sanjen Hydropower Co. Ltd. 1000 260.00 260,000 355.52 355,522 (95,522)
Premier Insurance Co ltd. 27603 576.00 15,899,328 974.14 26,889,185 (10,989,857)
Prime Life Insurance Co ltd. 37575 569.00 21,380,175 745.87 28,026,234 (6,646,059)
NIC Asia Laghubitta Bittiya Sanstha Ltd. 5000 859.90 4,299,500 1,277.96 6,389,817 (2,090,317)
Nepal Insurance Co. Ltd. 5170 445.90 2,305,303 645.41 3,336,792 (1,031,489)
Shivam Cements Ltd 9962 760.00 7,571,120 1,482.72 14,770,860 (7,199,740)
Surya Life Insurance Company Limited 26517 387.00 10,262,079 749.39 19,871,688 (9,609,609)

Tenth Annual Report 2021/22

NIBL ACE CAPITAL 133

Managing shares. Managing investments.



Samaj Laghubitta Bittiya Sanstha Limited 156 166.21 25,929 100.00 15,600 10,329

Api Power Company Ltd. 1 244.50 245 100.00 100 145
National Microfinance Bittiya Sanstha Ltd. 1 1,935.00 1,935 - - 1,935
Mountain Energy Nepal Limited 9404 800.00 7,523,200 1,208.53 11,365,038 (3,841,838)
Nepal Infrastructure Bank Limited 31301 240.00 7,512,240 121.21 3,793,896 3,718,344
Kumari Equity Fund 150000 10.07 1,510,500 10.00 1,500,000 10,500
Global IME Laghubitta Bittiya Sanstha Ltd. 5023 1,299.00 6,524,877 2,102.94 10,563,085 (4,038,208)
Grameen Bikas Laghubitta Bittiya Sanstha 9448 756.00 7,142,688 1,183.50 11,181,723 (4,039,035)
Ltd.

Nepal Credit And Commercial Bank Limited 40549 210.90 8,551,784 276.69 11,219,499 (2,667,715)
Laxmi Laghubitta Bittiya Sanstha Ltd. 8287 1,275.00 10,565,925 2,082.62 17,258,702 (6,692,777)
NMB Microfinance Bittiya Sanstha Ltd. 7898 750.10 5,924,290 1,303.59 10,295,790 (4,371,500)
Sunrise Bluechip Fund 494000 8.74 4,317,560 10.00 4,940,000 (622,440)
United Insurance Co. (Nepal) Ltd. 11215 350.00 3,925,250 729.45 8,180,769 (4,255,519)
Kamana Sewa Bikas Bank Limited 12789 349.90 4,474,871 547.61 7,003,394 (2,528,523)
Ridi Hydropower Development Company Ltd. 5000 838.00 4,190,000 834.51 4,172,532 17,468
Manushi Laghubitta Bittiya Sanstha Limited 295 1,002.00 295,590 100.00 29,500 266,090
Sahas Urja Limited 6920 460.00 3,183,200 604.33 4,181,970 (998,770)
Nabil Balanced Fund-3 16670 9.43 157,198 10.00 166,700 (9,502)
Jyoti Bikas Bank Limited 5230 302.20 1,580,506 381.97 1,997,696 (417,190)
Soaltee Hotel Limited 6000 202.50 1,215,000 239.15 1,434,875 (219,875)
Rastra Utthan Laghubitta Sanstha Limited 793 926.00 734,318 100.00 79,300 655,018
Balephi Hydropower Limited 1706 239.70 408,928 100.00 170,600 238,328
Upakar Laghubitta Bittiya Sanstha Limited 221 2,699.00 596,479 100.00 22,100 574,379
Civil Bank Ltd 14719 213.00 3,135,147 212.98 3,134,809 338
CYC Nepal Laghubitta Bittiya Sanstha 369 1,698.20 626,636 100.00 36,900 589,736
Limited

River Falls Power Limited 2457 222.00 545,454 100.00 245,700 299,754
(A) Sub-Total 495,057,065 686,021,628 (190,964,563)
UNLISTED

Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 250000 100.00 25,000,000 100.00 25,000,000 -
Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 100000 100.00 10,000,000 100.00 10,000,000 -
Bindhyabasini Hydropower Development 1350 155.41 209,804 100.00 135,000 74,804
Co. Ltd.-IPO

Adarsha Laghubitta Bittiya Sanstha Ltd.- 61 203.17 12,393 100.00 6,100 6,293
IPO

Himalayan Hydropower Ltd.-IPO 1706 100.80 171,965 100.00 170,600 1,365
Upper Solu Hydro Electric Co. Ltd.-IPO 1697 111.58 189,351 100.00 169,700 19,651
Upper Hewakhola Hydropower Co. Ltd.-IPO 1300 110.75 143,975 100.00 130,000 13,975
Swet Ganga Hydropower & Construction 2071 112.26 232,490 100.00 207,100 25,390
Ltd.- IPO

Rapti Hydro & General Construction Ltd.- 2197 101.65 223,325 100.00 219,700 3,625
IPO

Sub-Total (B) 136,183,303 136,038,200 145,103
Grand Total (A+B) 631,240,368 822,059,828  (190,819,460)

Unrealised Gain/ (Loss)  (190,819,460)

Less: Previous year unrealised gain/(loss) 227,997,895

Unrealised Gain / (Loss) ThisYear  (418,817,355)
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Computation of Unrealized Gains for FY 2077/78:

Name Unit Price Value Cost Price  Total Cost Gain/ (Loss)
LISTED

Himalayan Bank Limited 33851 484.00 16,383,884 570.48 19,311,404 (2,927,520)
Bank of Kathmandu Limited 63364 379.00 24,014,956 279.63 17,718,643 6,296,313
Machhapuchhre Bank Limited 35726 385.00 13,754,510 252.05 9,004,739 4,749,771
Siddhartha Bank Limited 83913 504.00 42,292,152 420.06 35,248,665 7,043,487
Prime Commercial Bank Limited 86093 479.00 41,238,547 362.37 31,197,660 10,040,887
Citizens Bank International Limited 59126 386.00 22,822,636 298.79 17,666,550 5,156,086
Sunrise Bank Limited 12530 363.00 4,548,390 297.45 3,727,073 821,317
Sanima Bank Limited 98195 485.00 47,624,575 362.32 35,578,213 12,046,362
NIC Asia Bank Limited 21979 994.00 21,847,126 777.67 17,092,506 4,754,620
Nepal Bank Limited 40057 443.00 17,745,251 383.27 15,352,710 2,392,541
Global IME Bank Limited 8455 441.00 3,728,655 241.10 2,038,461 1,690,194
Nepal SBI Bank Limited 37953 409.00 15,522,777 689.56 26,170,806 (10,648,029)
Nepal Bangladesh Bank Limited 5000 436.00 2,180,000 384.42 1,922,123 257,877
Laxmi Bank Limited 35579 395.00 14,053,705 252.01 8,966,101 5,087,604
Agricultural Development Bank Limited 5170 479.00 2,476,430 435.42 2,251,102 225,328
Century Commercial Bank Limited 33840 291.00 9,847,440 257.81 8,724,397 1,123,043
Everest Bank Limited 25423 738.00 18,762,174 918.01 23,338,497 (4,576,323)
Kumari Bank Limited 33630 371.00 12,476,730 265.73 8,936,633 3,540,097
Mega Bank Nepal Limited 19553 366.00 7,156,398 236.79 4,629,954 2,526,444
Prabhu Bank Limited 93899 457.00 42,911,843 375.10 35,221,818 7,690,025
Nabil Bank Limited 36301 1,359.00 49,333,059 681.37 24,734,240 24,598,819
Shine Resunga Development Bank Limited 4118 447.00 1,840,746 214.33 882,595 958,151
Muktinath Bikas Bank Limited 3647 657.00 2,396,079 280.99 1,024,769 1,371,310
Sanima Mai Hydropower Limited 13166 513.00 6,754,158 376.76 4,960,438 1,793,720
Himalayan General Insurance Company Limited 5479 768.00 4,207,872 624.63 3,422,347 785,525
Lumbini General Insurance Limited 2813 780.00 2,194,140 560.51 1,576,713 617,427
Siddhartha Insurance Limited 815 1,058.00 862,270 735.88 599,742 262,528
NLG Insurance Company Limited 8219 1,220.00 10,027,180 794.49 6,529,923 3,497,257
Nepal Life Insurance Company Limited 1923 1,919.00 3,690,237 937.72 1,803,237 1,887,000
National Life Insurance Company Limited 18932 1,151.00 21,790,732 1,160.61 21,972,675 (181,943)
Shikhar Insurance Company Limited 5089 1,952.00 9,933,728 2,124.58 10,811,969 (878,241)
Life Insurance Corporation Nepal Limited 14819 2,342.00 34,706,098 2,248.54 33,321,168 1,384,930
Sagarmatha Insurance Company Limited 3203 1,344.00 4,304,832 1,546.28 4,952,737 (647,905)
Neco Insurance Company Limited 468 1,348.00 630,864 1,277.13 597,695 33,169
Siddhartha Equity Fund 247750 14.05 3,480,888 10.11 2,504,517 976,370
Laxmi Equity Fund 357326 13.80 4,931,099 9.90 3,537,111 1,393,988
NMB Hybrid Fund L1 173909 13.65 2,373,858 9.02 1,568,562 805,296
Sanima Equity Fund 42200 16.79 708,538 9.09 383,513 325,025
RMDC Laghubitta Bittiya Sanstha Limited 1897 1,373.00 2,604,581 919.49 1,744,271 860,310
Chhimek Laghubitta Bittiya Sanstha Limited 24268 1,738.00 42,177,784 889.73 21,591,930 20,585,854
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd. 1639 1,600.00 2,622,400 806.04 1,321,106 1,301,294
gzrn";i:‘; E;:E;"(;’”ity Microfinance Bittiya 1196 2,770.00 3,312,920  17211.90 1449434 1,863,486
Nerude Laghubitta Bittiya Sanstha Limited 6886 1,600.00 11,017,600 1,096.70 7,551,843 3,465,757
Mahuli Laghubitta Bittiya Sanstha Limited 122 2,180.00 265,960 47.64 5,813 260,147
Aarambha Microfinance Bittiya Sanstha Limited 119 1,574.00 187,306 85.75 10,204 177,102
Unnati Microfinance Bittiya Sanstha Limited 866 2,244.00 1,943,304 45.82 39,681 1,903,623
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Nepal Sewa Laghubitta Bittiya Sanstha Limited 11 831.00 9,141 97.61 1,074 8,067

Deprosc Laghubitta Bittiya Sanstha Limited 17362 1,686.00 29,272,332 1,12451 19,523,744 9,748,588
Swabalamban Laghubitta Bittiya Sanstha Ltd. 4690 1,659.00 7,780,710 903.39 4,236,888 3,543,822
Aadhikhola Laghubitta Bittiya Sanstha Limited 800 465.00 372,000 100.00 80,000 292,000
Citizen Investment Trust 6618 3,491.00 23,103,438 3,546.97 23,473,846 (370,408)
Citizens Mutual fund 1 300 12.58 3,774 9.62 2,885 889
Himalayan Distillary Ltd. 3165 5,512.00 17,445,480 4,440.76 14,055,004 3,390,476
Sabaiko Laghubitta Bittiya Sanstha limited 4000 1,815.00 7,260,000 1,125.25 4,501,002 2,758,998
Sanjen Hydropower Co. Ltd. 17564 449.00 7,886,236 241.51 4,241,938 3,644,298
Rasuagadi Hydropower Co Itd. 20938 474.00 9,924,612 163.55 3,424,327 6,500,285
Premier Insurance Co Itd. 15204 1,170.00 17,788,680 1,108.50 16,853,644 935,036
Prime Life Insurance Co ltd. 30110 954.00 28,724,940 852.17 25,658,869 3,066,071
NIC Asia Growth fund 17950 15.00 269,250 12.73 228,545 40,705
NIC Asia Laghubitta Bittiya Sanstha Limited 1276 1,545.00 1,971,420 99.98 127,569 1,843,851
Nepal Insurance Co. Ltd. 21053 1,022.00 21,516,166 716.36 15,081,570 6,434,596
Vijaya laghubitta Bittiya Sanstha Ltd. 1585 1,819.00 2,883,115 847.34 1,343,036 1,540,079
Samudayik Laghubitta Bittiya Sanstha Limited 193 1,518.00 292,974 814.85 157,265 135,709
Shivam Cements Ltd 8094 1,458.00 11,801,052 1,546.70 12,518,990 717,938)
Sadhana Laghubitta Bittiya Sanstha Limited 1000 1,682.00 1,682,000 84.78 84,784 1,597,216
Surya Life Insurance Company Limited 13059 922.00 12,040,398 829.03 10,826,295 1,214,103
Samaj Laghubitta Bittiya Sanstha Limited 156 166.21 25,929 100.00 15,600 10,329
Global IME Samunnat Scheme-1 1000 20.28 20,280 9.13 9,130 11,150
Sunrise First Mutual Fund 128201 16.00 2,051,216 13.30 1,704,498 346,718
Nabil Equity Fund 96139 14.60 1,403,629 10.45 1,004,982 398,648
Prudential Insurance Co. Ltd. 160 810.00 129,600 - 0 129,600
First Micro Finance Development Bank Ltd. 23838 823.00 19,618,674 682.29 16,264,543 3,354,131
Gurans Life Insurance Company Ltd. 834 759.00 633,006 606.50 505,819 127,187
Mero Microfinance Bittiya Sanstha Ltd. 2654 1,546.00 4,103,084 1,052.18 2,792,476 1,310,608
Summit Laghubitta Bittiya Sanstha Limited 418 1,695.00 708,510 923.24 385,913 322,597
National Microfinance Bittiya Sanstha Ltd. 945 3,603.00 3,404,835 1,596.34 1,508,540 1,896,295
Nepal Infrastructure Bank Limited 118420 492.00 58,262,640 130.90 15,500,889 42,761,751
Mabhila Lagubitta Bittiya Sanstha Limited 1000 4,870.00 4,870,000 100.00 100,000 4,770,000
Kumari Equity Fund 500000 10.50 5,250,000 10.00 5,000,000 250,000
Siddhartha Investment Growth Scheme - 2 258800 14.20 3,674,960 12.32 3,187,446 487,514
Global IME Laghubitta Bittiya Sanstha Ltd. 3925 2,815.00 11,048,875 2,691.23 10,563,085 485,790
Nabil Balanced Fund-2 210900 14.10 2,973,690 11.56 2,437,625 536,065
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 7294 1,225.00 8,935,150 1,243.18 9,067,753 (132,603)
NIC Asia Balanced Fund 102541 13.73 1,407,888 11.79 1,209,079 198,809
Nepal Credit And Commercial Bank Limited 10694 367.00 3,924,698 372.92 3,988,018 (63,320)
Laxmi Laghubitta Bittiya Sanstha Ltd. 6907 2,290.00 15,817,030 2,498.73 17,258,702 (1,441,672)
NMB Microfinance Bittiya Sanstha Ltd. 6500 1,429.00 9,288,500 1,583.97 10,295,790 (1,007,290)
Sunrise Bluechip Fund 500000 10.16 5,080,000 10.00 5,000,000 80,000
United Insurance Co. (Nepal) Ltd. 5215 715.00 3,728,725 783.81 4,087,574 (358,849)
Kamana Sewa Bikas Bank Limited 5000 580.00 2,900,000 521.03 2,605,128 294,872
Sub-Total (A) 980,975,048 753,910,141 227,064,907
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UNLISTED

Jeevan Bikas Laghubitta Bittiya Sanstha-IPO 1597 547.05 873,639 100.00 159,700 713,939
:\Illjacl)nakamana Smart Laghubitta Bittiya Sanstha- 314 513.29 161,173 100.00 31,400 129,773
Union Life Insurance Co. Ltd.-IPO 4838 116.93 565,707 100.00 483,800 81,907
Mailung Khola Hydropower Company Ltd.-IPO 552 113.35 62,569 100.00 55,200 7,369
Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 250000 100.00 25,000,000 100.00 25,000,000 -
Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 100000 100.00 10,000,000 100.00 10,000,000 -
Sub-Total (B) 136,663,088 135,730,100 932,988
Grand Total (A+B) 1,117,638,137 889,640,241 227,997,895

Unrealised Gain / (Loss) 227,997,895

Less: Previous year unrealised gain/(loss) (51,262,775)

Unrealised Gain / (Loss) This Year 279,260,670

14. Impairment

15.

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred if, and only if, there is objective evidence of impairment as a result of one or more events occurring after the
initial recognition of the asset (a loss event), and that loss event (or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets.

Related Party Transactions
(As identified by the management and relied upon by the auditors)

Related Parties

a.

b
C.
d

Fund Sponsor: Nepal Investment Bank Limited.

Fund Manager and Depository: NIBL Ace Capital Limited, a subsidiary of the Sponsor.
Shareholders holding substantial interest in the Fund Manager: Nepal Investment Bank Limited.
Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

Unit Holding of Nepal Investment Bank Limited (Fund Sponsor) amounts to NPR 102,500,000 (at par value of
NPR 10 per unit)

Unit Holding of NIBL Ace Capital Limited (Fund Management) amounts to NPR 10,000,000 (at par value of
NPR 10 per unit)

NIBL Pragati Fund have earned interest amounting to NPR 1,77,864.06 (NPR One Lakh Seventy-Seven
Thousand Eight Hundred Sixty-Four and paisa Six Only) from Nepal Investment Bank Limited.

Fund Management and Depository Fee incurred by NIBL Pragati Fund during the year amounts to NPR
16,107,021 (NPR Sixteen Million One Hundred Seven Thousand Twenty-One Only).

Fund management and depository fee payable at year end by NIBL Pragati Fund to NIBL Ace Capital Limited
NPR 3,529,940 (NPR Three Million Five Hundred Twenty-Nine Thousand Nine Hundred Forty Only).

The Scheme has a Current/call account bank balance of NPR 1,948,729 (NPR One Million Nine Hundred Forty-
Eight Thousand Seven Hundred Twenty-Nine Only) as on Balance Sheet date with the Fund Sponsor - Nepal
Investment Bank Limited at the rate of 1% per annum.
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16. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

17. Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other

commitments.

18. Proposed Dividend

The Scheme has proposed 4.2% Cash Dividend (including applicable withholding tax) for fiscal year 2078/79 to its unit-
holders which amounts to NPR. 3,15,00,000 (Nepalese Rupees Three Crore and Fifteen Lakh Only).

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :25th August, 2022
Place : Kathmandu
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Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Bandana Thapa
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA
Proprietor

M. B. Shrestha & Co.,

Chartered Accountants

Poskar Basnet
Head- Mutual Fund
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USI3SAUT B TIfUca ffdies

subsidiary of NEPAL INVESTMENT BANK LTD.
Truly a Nepali Bangk

Wholly owned % ﬁUIFI ET‘MUE?EE ﬁﬂ

NIBL Ace Capital Ltd., Lazimpat, Kathmandu, Nepal
+977-01-4425280

info@niblcapital.com

www.niblcapital.com

P.O. Box 23224, Lazimpat, Kathmandu, Nepal

Fax: +977-1-4005084




