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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF NIBL CAPITAL MARKETS LTD.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s.NIBL Capital Markets Limited, which
comprise of the Balance Sheet as at 321 Ashadh 2071 corresponding to 16 July 2014, and Profit & Loss
Account, Statement of Changes in Equity and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Accounting Standards so far as applicable in compliance with prevailing Acts and
laws. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Nepal Standards on Auditing. Those standards require that we comply with
relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on our judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the company's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Report on Requirement of Company Act
On examination of the financial statements as aforesaid, we report that:

a. We have obtained prompt replies to our queries and explanations asked for, which to the best of
our knowledge and belief were necessary for the purpose of our examination.

AT TNE gfaaeT 090/ N AT F - 25 -



NIBLYW CAPITAL

b. In our opinion, proper books of account as required by law have been kept by the company, in so
far as appears from our examination of those books of account and the financial statements dealt
with by this report , are in agreement with the books of accounts.

¢. In our opinion and to the best of our information and according to the explanations given to
us and from our examination of the books of account of the company, we have not come across
the cases where the Board of Directors or any member thereof or any employee of the
company has acted deliberately contrary to the provisions of the law relating to accounts or
caused loss or damage to the company.

Opinion on the Financial Statements

In our opinion and to the best of our information and according to the explanations given to us, the said
financial statements referred to above, read together with the notes attached thereon give a true and fair
view of the financial position of the company as of Ashadh 3214, 2071 (July 16", 2014), and of the results
of its financial performances and its cash flows for the year then ended in accordance with Nepal
Accounting Standards so far as applicable in compliance with the prevailing Laws.

\%

Sunder Man re/stha, FCA
Chartered Accountant
Partner

Sundar & Co.

Date: August 31, 2014

Bhadra 15, 2071
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NIBL Capital Markets Limited
P.0O. Box 23224, Lazimpat, Kathmandu

Balance Sheet
As on 32nd Ashad 2071

NIBLYW CAPITAL

Capital and Liabilities Schedule Current Year Previous Year
Share Capital 1 101,500,000.00 101,500,000.00
Reserve & Fund 2 7,140,457.75 839,743.50
Bills Payable
Proposed Dividend -
Deferred Tax Liablities 498,930.69 604,171.29
Income Tax Liabilities 3
Others Liabilities 4 1,330,366.22 499,833.51
Total Capital & Liabilities 110,469,754.66 103,443,748.30
Assets
Cash Balance 5 4,915.00 1,951.00
Bank Balance 6 84,524,039.51 92,566,859.60
Investment 7 1,196,777.28 1,228,740.00
Fixed Assets 8 6,236,543.07 3,752,905.12
Other Assets 9 18,507,479.80 5,893,292.58
Total Asset{\ 110,469,754.66 103,443,748.30

o

P. Shrestha
frector

lg/os/ 20%|

Bijendra Suwal
Director

g

Rabindra Bhattarai
Director

AS p° report atiacked -

g

Sachin Tibréwal
Director

Auditor

Sundar Man Shrestha, FCA
For, Sundar & Company
Chartered Accountants

ot

Shivanth B. Pande'
Chief Executive Officer

NIBL¥ CAPITAL
NIBL Capital Markets Ltd.

Kathmandu, Nepal

Ras!

i Khanal

Finance Officer
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NIBL Capital Markets Limited
P.0O. Box 23224, Lazimpat, Kathmandu

Profit and Loss Account
From 2070/4/1 to 2071/03/32

NIBLYW CAPITAL

o
“Rabindra Bhattarai
Director

P. Shrestha
irector

15 Jos/#**!

Director Director

‘\ \}
Shivanth B. Pande’
Chief Executive Officer

CAPITAL
NIBL Capital Markets Ltd.

Kathmandu, Nepal

Particulars Schedule Current Year Previous Year
Business Income
Issue and Sales Management 10 878,752.50 218,437.50
Underwriting 11 - 485,625.00
Share Registrar 12 437,500.00 -
Portfolio Management 13 9,000.00 -
Other Income 14 2,908,491.68 422,320.00
Interest Income 15 5,982,547.37 8,256,218.67
Collection Commisssion Income 16 1,527,911.66 -
Income from Investment 17 10,578,582.86 -
Total Business Income 22,322,786.07 9,382,601.17
Sebon Fee 18 66,262.62 35,203.13
Staff and Operating Expenses
Staff Expenses 19 8,761,663.57 4,751,970.70
QOperating Expenses 20 4,125,435.25 2,531,671.88
Operating Profit 9,369,424.63 2,063,755.47
Interest Expenses N
Pre Operating Expenses 21 475,449.20 475,449.20
Profit Before Bonus and Tax 8,893,975.43 1,588,306.27
Employees’ Bonus 808,543.21 144,391.48
Profit Before Tax 8,085,432.22 1,443,914.79
Provision for Corporate Tax 1,889,958.57 -
Deferred Tax Expenses / (Income) (105,240.60) 604,171.29
Net Pro(itsﬁef‘ha\ 6,300,714.25 839,743.50
Aspee repert araceel
.
Yo
Bijendra Suwal Sachin Tibrewal Auditor

Sundar Man Shrestha, FCA
For, Sundar & Company
Chartered Accountants

Rashmi Khanal
Finance Officer
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NIBL Capital Markets Limited
P.0. Box 23224, Lazimpat, Kathmandu

Cash Flow Statement

From 2070-04-01 to 2071-03-32

Particulars

Current Year

Previous Year

A.Cash Flows From Operating Activities:

Cash Inflows

13,976,170.54

6,618,763.02

Interest Income 8,287,526.10 5,714,700.52
Issue and Sales Management Income 878,752.50 218,437.50
Underwriting - 485,625.00
Share Registrar 437,500.00 -
Portfolio Management 9,000.00
Collection Commission 1,454,900.26 -
Other Income 2,908,491.68 200,000.00
Cash Outflows 15,394,892.72 7,634,281.88
Sebon Fee 35,203.12 35,203.13
Staff Expenses 8,906,055.05 4,751,970.70
Office Overhead Expenses 3,162,585.20 1,854,450.42
Income Tax Paid 3,291,049.35 992,657.63
Cash Flow Before Changes in Working Capital (1,418,722.18) (1,015,518.86)
(Increase)/Decrease in Current Assets (13,888,550.25) (1,463,740.00)

(Increase)/Decrease in Short Term Investments 31,962.72 (1,228,740.00)
(Increase)/Decrease in other Assets (13,920,512.97) (235,000.00)
Increase/(Decrease) in Liabilities 135,321.48 347,657.04
Increase/(Decrease) in other Liabilities 135,321.48 347657.04

Net Cash Flows from Operating Activities

(15,171,950.95)

(2,131,601.82)

B Cash Flows from Investing Activities:

7,132,094.86

(498,431.00)

1.(Increase)/Decrease in Preoperating Expenses

2.(Increase)/Decrease in Fixed Assets

(3,446,488.00)

(498,431.00)

3. Income from sale of investment

10,578,582.86

C Cash Flows from Financing Activities:

Increase/(Decrease) in Share Capital

Increase/(Decrease) in Long Term Loan

Increase/(Decrease) in Dividend

(8,039,856.09)

(2,630,032.82)

Current Year's Cash Flow From All Activities
Opening Bajarce okCash and Bank Balance 92,568,810.60 95,198,843.41
Closing Bgfance of Cash and Bank Balance N 84,528,954.51 92,568,810.60

Rc rer re porf & tacked -
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sachin Tié

Director

Bijendra Suwal
Director

Auditor

Sundar Man Shrestha, FCA
For, Sundar & Company
Chartered Accountants
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P. Shrestha Rabindra Bhattarai Shivanth B. Pande' Rashmi Khanal
rector Director Chief Executive Officer Finance Officer
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|edap ‘npuewiyie)

‘P17 syode [ended TdiN

TVLIdYOMETEIN

-

£\

. x««%\o

SL°LSY'0v9°80T SLLSYOVTL 00°000°005TOT TLOT JeYSY PUZE Je cuejeg
ENEEENIEERED)
1955y Xe| paliaieqg
(pasodouid)puapinig jo uoneepag
ST vTL'00€9 SZ'PTL'00E9 poliad ay3 1o} 3joid 13N
|ende) aleys ul as2a.u|
0S"EVL'6EEZ0T 00°000°005'T0T 2jue|eg Paieisay
sjuawsnipy
0S'€vL'6EETOT 0S EVL'6ES 00°000°005'10T (0207 Jeysy 1STE 1e se)adue|eg 3Liuadg

210 X SYENE] aAI2SDY |RIBUD SR (s501)/ 304 wniwaid aJe eyde) aleys sie|noiyied

9. ol
Jetek EL paiioiad dl 2 Juawisnipy Juawisanu| paje|nwnidy hsdd QRlS Gliek %

2€/€0/1L0T 03 T/¥/0L0T woud
Aynb3 ujsasueyd

npuewyiey ‘yedwize] ‘yZzET Xog "O°d
paywi] s3axJelA [eade) 1gIN

MWW?O\SO/W QT - Q92 -




NIBL Capital Markets Limited
P.0. Box 23224, Lazimpat, Kathmandu

Schedules
As on 32nd Ashad 2071

NIBLYW CAPITAL

Share Capital Schedule 1
Particulars Current Year Previous Year
1. Authorized Capital
50,000,00 Ordinary Shares of Rs.100 each 500,000,000.00 500,000,000.00
2. Issued Capital
14,500,00 Ordinary Shares of Rs. 100 each 145,000,000.00 145,000,000.00
3. Paid Up Capital - -
10,150,00 Ordinary Shares of Rs. 100 each
A) Nepal Investment Bank Limited -70% 101,500,000.00 101,500,000.00
B) General Public-30% (Pending for offer to Public) - -
Total 101,500,000.00 101,500,000.00
Reserve and Surplus Schedule 2
Particulars Current Year Previous Year
Last Year Profit 839,743.50 -
This Year Profit 6,300,714.25 839,743.50
Reserve and Surplus 7,140,457.75 839,743.50
Income Tax Liabilites Schedule 3
Particulars Current Year Previous Year
Income tax Liabilites 1,889,958.57
Advance Tax 4,520,246.40
Advance Income Tax 2,630,287.83 -
Income Tax Liabilites -
Others Liabilities Schedule 4
Particulars Current Year Previous Year
Staff Bonus Payable 808,543.21 144,391.48
SEBON Fee Payable 66,262.62 35,203.12
Mega IPO Payable 5 87,356.00
TDS Payable 208,337.79 83,507.91
Audit Fee Payable 60,000.00 40,000.00
Provision for Gratuity 148,222.60
Provision for Leave Encashment 39,000.00
Advance From Shikhar Insurance - 109,375.00
Total 1,330,366.22 499,833.51

3

NIBLY® CAPITAL

NIBL Capital Markets Ltd.

Kathmandu, Nepal

«
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NIBL Capital Markets Limited
P.O. Box 23224, Lazimpat, Kathmandu

NIBLYW CAPITAL

Schedules
As on 32nd Ashad 2071

Cash Balance Schedule 5

Particulars Current Year Previous Year
Cash Balance 4,915.00 1,951.00
Total 4,915.00 1,951.00
Bank Balance Schedule 6

Particulars Current Year Previous Year
i. Prime Commercial Bank Ltd 117,663.21 117,663.21
ii. Himalayan Bank Ltd 1,274,936.59 237,211.70
iii. Nepal Investment Bank Ltd 3,291,946.52 1,247,747.18
iv. NIDC Development Bank Ltd 337,431.14 4,806,258.29
v.Clean Energy Development Bank Ltd 78,965,140.11 -
vi. Citizen Bank International Ltd 536,921.94 86,157,979.22
Total 84,524,039.51 92,566,859.60

NIBL$¥¢ CAPITAL
NIBL Capital Markets Ltd.
Kathmandu, Nepal
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NIBLYW CAPITAL

NIBL Capital Markets Limited
P.O. Box 23224, Lazimpat, Kathmandu

Schedules
As on 32nd Ashad 2071

Other Assets
Schedule 9
Particulars Current Year Previous Year
Deposit at CDS and Clearing 100,000.00 100,000.00
Advances to Mutual Fund Software 135,000.00 135,000.00
Finnacle Capital - 222,320.00
Advance-Max Lagence 215,490.00 -
Advance -Samriddhi Scheme 1,385,500.00 -
Advance Tax 2,630,287.83 1,229,197.05
BTl interest Receivable - 2,304,978.73
Collection Commission Receivable 73,011.40 -
Pre Operating Expenses 1,426,347.60 1,901,796.80
Pre Paid Insurance 19,788.95
Cheque In hand 12,522,054.02
Total 18,507,479.80 5,893,292.58
Issue and Sales Management Schedule 10
Particulars Current Year Previous Year
Mega Bank IPO -50% 218,437.50 218,437.50
Shikhar Insurance Right Share Issue 254,535.00 -
Kathmandu Finance 50,000.00
United Modi Hydro Power 100,000.00
Api Power Co Ltd 255,780.00
Total 878,752.50 218,437.50
Underwriting Schedule 11
Particulars Current Year Previous Year
Mega Bank IPO -100% - 485,625.00
Shikhar Insurance Right Share Issue = =
Total - 485,625.00
Share Registar Schedule 12
Particulars Current Year Previous Year
NIBL 437,500.00 -
Total 437,500.00 -
Portfolio Management Services Schedule 13
Particulars Current Year Previous Year
PMS 9,000.00 -
Total 9,000.00 -

e
o o
A
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Other Income

NIBL Capital Markets Limited
P.O. Box 23224, Lazimpat, Kathmandu

Schedules

As on 32nd Ashad 2071

Schedule 14
Particulars Current Year Previous Year
Referral Fee-Finnacle Capital 29,680.00 222,320.00
Mega Bank 2,678,811.68 -
Support service fee to Nabil Invest 200,000.00 200,000.00
Total 2,908,491.68 422,320.00
Interest Income Schedule 15
Particulars Current Year Previous Year
i. Prime Commercial Bank Ltd - 246,605.36
ii. Himalayan Bank Ltd 10,263.40 248,362.60
ii. Nepal Investment Bank Ltd 1,669,584.21 998,767.03
iv. NIDC Development Bank Ltd 60,203.35 2,857,591.62
v. Citizen Bank International Ltd 1,622,285.56 1,362,328.50
vi.Nabil Mutual Fund - 425.97
vii.Siddhartha Mutual Fund - 619.44
viii.BTI 811,331.24 2,541,518.15
ix.Clean Energy Development Bank Ltd 1,791,111.34
x.Century Commercial Bank IPO 17,768.27

Total

5,982,547.37

8,256,218.67

Collection Commission Income Schedule 16
Particulars Current Year Previous Year

Sana Kishan Bikash Bank 157,834.21 -
Rural Micro Finance 45,331.74 -
Kalika Micro Credit Development Bank 72,887.40 -
Century Commercial Bank 1,095,314.16 -
Sanima Mai Hydro 133,272.90 -
Matri Bhumi Bikash Bank 5,027.70 -
Cosmos Development Bank 8,251.40 -
Naya Nepal Lagubitta 9,992.15 -

Total

1,527,911.66

Income from Investment Schedule 17
Particulars Current Year Previous Year
Income from Shares 9,759,840.74
Dividend Income 300,772.00
Income from Mutual Fund 517,970.12
Total 10,578,582.86
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NIBL Capital Markets Ltd.

Kathmandu, Nepal
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NIBLYW CAPITAL

NIBL Capital Markets Limited
P.O. Box 23224, Lazimpat, Kathmandu

Schedules
As on 32nd Ashad 2071

SEBON Fee: As per Merchant Banking Regulation Schedule 18
Particulars Current Year Previous Year
Issue and Sales Management (5%) 43,937.62 10,921.88
Underwriting (5%) 24,281.25
RTS 21,875.00 -
PMS 450.00 -
Total 66,262.62 35,203.13
Staff Expenses Schedule 19
Particulars Current Year Previous Year

Salary 4,071,330.96 2,086,250.00
Providend Fund 203,850.00 108,000.00
Dashain Allowance 318,300.00 242,000.00
Staff Allowance 3,598,010.00 2,252,520.70
Staff Lunch 121,176.50 63,200.00
Insurance Premimum 168,985.51 -
Staff Refreshment 22,000.00

Staff OT 1,410.00

Gratuity Expenses 148,222.60

Leave Encashment 39,000.00

Tranning 24,860.00 -
Intern Expenses 44,518.00 -
Total 8,761,663.57 4,751,970.70

NIBL$E CAPITAL
NIBL Capital Markets Ltd.
Kathmandu, Nepal
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NIBL Capital Markets Limited
P.O. Box 23224, Lazimpat, Kathmandu

Schedules
As on 32nd Ashad 2071

NIBLYW CAPITAL

Operating Expenses or Office Overdead Expenses Schedule 20
Particulars Current Year Previous Year
Bank Charges 23,127.38 8,000.00
Meeting Allowance 206,000.00 136,000.00
Registration and Application Expenses 270,000.00
Advertisement 76,103.28 269,244.81
Communication Expenses 137,674.00 48,759.00
Entertainment 2,534.00
Fuels 410,048.38 258,055.04
Misc. Expenses 28,560.16 16,288.75
Newspaper and Periodicals 9,400.00 10,000.00
Marketing & Business Promotion 305,517.32 516,616.15
Printing and Stationary 277,381.38 185,027.75
Repair and Maintenance 191,651.94 43,745.70
Vehicle-Annual Charges 20,000.00 10,000.00
Insurance Premium 13,343.92 26,942.02
Audit Fee 104,100.00 40,000.00
Audit Expenses 3,815.34 1,372.20
Depreciation & Amortization 962,850.05 677,221.46
Non. Capital Assets 9,955.00 11,865.00
Annual And Membership fee 250,000.00 -
Cleanning Expenses 37,117.50
Data Entry Fee 71,672.80
Laxmi Puja Expenses 6,740.00
Licence Renewal Fee 250,000.00
Mutual Fund Support Fee 22,600.00
Travelling Expenses 75,494.80
SLA Annual Fee & Charges 600,000.00
AGM Expenses 32,282.00 -
Total 4,125,435.25 2,531,671.88
Amortization of Pre Operating Expenses Schedule 21
Particulars Current Year Previous Year
Pre Operating Expenses 1,901,796.80 2,377,246.00
Amortization of Pre Operating Expenses 475,449.20 475,449.20
Total Amortization of Pre Operating Expenses 475,449.20 475,449.20

NIB

LS CAPITAL

NIBL Capital Markets Ltd.

Kathmandu, Nepal
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NIBLYW CAPITAL

NIBL Capital Markets Limited

P.O. Box 23224, Lazimpat, Kathmandu

Computaion of Profit under Tax
From 2070-04-01 to 2071-03-32

Particulars Current Year Previous Year

Profit Before Tax 8,085,432.22 1,443,914.79
Add

Depreciation as per Book 962,850.05 677,221.46
Amortization of Pre Operating Expenses 475,449.20 475,449.20
Gratutity expenses not allowed by Income Tax 148,222.60

Leave Encashment not allowed by Income Tax 39,000.00

Less

Depreciation as per tax 1,204,559.44 865,127.81
Pre Operating Expenses 2,377,246.00

300,772.00

Dividend Income
Taxable Income for 70/71 8,205,622.63 (645,788.36)
less
Taxable Loss of previous year (645,788.36)
Taxable Income 7,559,834.27
Income Tax @ 25% 1,889,958.57

IB
BL Capital Markets Ltd.

Kathmandu, Nepal
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NIBL Capital Markets Limited
Lazimpat, Kathmandu

PRINCIPAL ACCOUNTING POLICIES

1. Company Background

NIBL Capital Markets Ltd. (“Company”), a subsidiary of Nepal Investment Bank Limited, is a
limited liability company domiciled in Nepal has been registed at company registrar office,
Tripureshwor, Kathmandu on 2067/11/25. The company has received merchant banking
licenses from Security Board of Nepal on 2069/03/04 and company also received license for
Depository Participant from SEBON and CDS & Clearing Limited on 2069/05/27 and
2069/08/08 respectively. Further the company received approval from SEBON to act as the
Fund Manager and Depository of NIBL Mutual Fund on 2071/05/07. The company has been
working on IPO and sales Management, Underwriting. Portfolio management, share registrar
service and depository activities address from its registered office located in Uttardokha,

Lazimpat, Kathmandu.

2. Reporting Period

The financial statements present the transaction for the period 1% Shrawan 2070 to 37204
Ashad 2071.

3. Basis of Preparation of Financial Statements:

a. These financial statements have been prepared in accordance with applicable Accounting
Standards issued by the Institute of Chartered Accountants of Nepal, generally accepted
accounting principle, the Company Act, 2063, and other applicable laws and guidelines.

b. The financial statements are prepared on historical cost convention, except where

otherwise stated.

¢. The company follows accrual system of accounting for the preparation of financial

statements, except where otherwise stated.

NIBL Capital Markets Ltd.
/ Kathmandu, Nepal
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4. Depreciation

Fixed Assets are depreciated over estimated life of assets on straight-line basis from the
following month of purchase date. Maintenance and repairs expenses are charged to profit
and loss account as incurred.

Cost of computer software is amortized over a period of five years from the date of

acquisition.

Depreciation Rate

[ S.N Asset Depreciation as per books Depreciation as per Tax
__ |Data Processing Hardware B RL ey N IS
~|Office Equipment | . 10% 25 7
Office Furniture 15% 25
“lvehice — 15% 20 t;{
[software T sveas Syears

5. Income Tax

Provision for current tax is made with reference to profit for the financial year based on the

provisions of Income Tax Act, 2058.

Deferred Tax is recognized and provided for on timing differences between taxable income

and accounting income subject to consideration of prudence.

Deferred tax assets are not recognized unless there is reasonable certainty that there will be

sufficient future taxable income available to realize such assets.

6. Revenue Recognition

Revenue of the company comprises of Merchant banking transaction. Revenue is recognized
in the book applying Accrual basis of accounting as per the agreements with the parties. The
company has prepared Revenue Recognition Policy and applied accordingly for the revenue

recognition.

7. Non Capitalized ltems

Capital items of value below Rs. 10,000.00 are expensed off in the year of purchase itself.

st
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8. Investment

Investments on Securities listed in the Stock Exchange are valued at the lower of cost or
market price.

9. Dividend income

Dividend Income of 300,772.00 has been booked in Profit and Loss Account which is net of
dividend tax.
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NIBL Capital Markets Limited
Lazimpat, Kathmandu

NOTES TO ACCOUNTS

. Service Level Agreement (SLA)

NIBL Capital Markets Limited has done Service Level Agreement (SLA) with Nepal
Investment Bank Limited, Parent Company, for the usages of premises & support services.
The company has paid Nrs.6,00,000.00 as yearly payment of SLA to Nepal Investment Bank
Limited.

. Investing Seed Capital on the First Scheme

As per the decision made on the BODs meeting, NIBL Capital Markets Ltd. is committed to
invest Nrs.1,00,00,000.00 (in words: Nepalese Rupees One Crore only) as seed capital of
NIBL Mutual Fund’s first scheme, “NIBL Samriddhi Fund-1".

. Pre-operating Expenses

The company has adapted the policy to write-off pre operating expenses in five years.
Accordingly an amount of Rs. 475,449.20 is written off during this fiscal year also.

. Employees’ Bonus

Employees’ bonus is provided as per the provisions of the Bonus Act.

. Cheque in hand

The company has received different cheques from different entities for the services and
sales of shares but yet to realize in the bank account. The cheque in hand which has been
deposited at the following banks and realized accordingly in the fiscal year 071/72.

| WIS i Partt?iulars R T Curre?t_Year 7”7'
i. Himalayan Bank Ltd 445,931.71
ii. Nepal Investment Bank Ltd 7 71,70799,546.74
jii.Clean Energy Development Bank Ltd T= 10,976,;;5,57 i
Tgfal Cheﬁin Hang e 7}2,522&4.92 : \<
)?(/

I
~
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6. Provision For Income Tax

During the year taxable income is calculated as per the provision of income tax rate
accordingly. A sum of Rs 1,889,958.57 has been provided as income tax liability but as
advance tax was 4,520,246.40 so the net figure of 2,630,287.83 has been calculated as
Advance Income Tax in the Financial Statement. If any different arises during the course of
final tax assessment by the Inland Revenue Office, the same will be adjusted in the year of
acceptance of such assessment by the company.

7. Deferred Tax:

Deferred tax liability of NPR 498,930.69 for deductible temporary differences up to
F.Y.2070/71, has been shown under Differed Tax Liabilities in the Balance Sheet. The figure
has been arrived at by applying the prevailing income tax rate to the Net Temporary
Difference figure of NPR 1,995,722.74 which has been arrived at as follows:

Particulars Amount
Asset base as per Income Tax provision: 5,479,945.33
Asset base as per company Accounts: 6,236,543.07
Pre Operating Expenses: 1,426,347.60
Gratuity (148,222.60)
Leave Encashment (39,000.00)
Total Deferred Liability: 1,995,722.74
Deferred Tax Liability to be booked @ 25% 498,930.69

8. Related Party Disclosure

Nature of relationship and name of the related parties:

8.1 Holding Company
Nepal Investment Bank. Ltd

8.2 Board of Directors

Mr. Jyoti Prakash Pandey Chairman
Mr.Bijendra Suwal Director
Mr.Sachin Tibrewal Director
Mr.Rabindra Bhattrai Director

Mr.Surya Prakash Shrestha Director \<)
v ¢ T

e
/0AR
.
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NIBLYZ CAPITAL
NIBL Capital Markets Ltd.

Kathmandu, Nepal
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Note : Mr. Jyoti Prakash Pandey, Mr. Bijendra Suwal, Mr. Sachin Tibrewal have been nominated
from Nepal Investment Bank Ltd. The independent directors have been appointed by the existing
Board of Directors.

The company also has formed different sub committee for the operation of proposed fund
management activities.

Investment and Risk Management Committee
i. Mr. Sachin Tibrewal
ii. Mr. Rabindra Bhattarai
iii. Mr. Shivanth B. Pande’

Human Resource Committee
i. Mr. Bijendra Suwal
ii. Mr. Sachin Tibrewal
ii. Mr. Shivanth B. Pande’

Accounts Committee
i. Mr. Sachin Tibrewal
ii. Mr. Shivanth B. Pande’

In the current year, 5 Board Meetings, 4 HR Committee Meeting and 3 Investment and Risk
Management Committee Meeting were conducted and no. of board meeting attended by the
Directors are as follows,

[ S.N. Name of Director "] No.of Board Meeting | Meeting Allowances |
1. Mr. Jyoti Prakash Pandey | 5 ‘ A, £l
| 2 Mr. Biﬁndriarsuwal;r B 77777 S } 40,000.00
| 3. | Mr Sachin Tibrewal S0 D 4 | ) 32,000.00 |
|4 Mr.Rabindra Bhattrai - =_ ] o ) - N 40,000.00 |
S;LSurya Prakash Shrestha B 3 . ~24,000.00
| Total - - \ 136,000.00
S.N. Name of Director No. of HR Meeting Meeting Allowances
1 Mr. Bijendra Suwal N 4 e ~20,000.00
Zs Mr.Sachin Tibrewal 4 ) | 20,000.00 |
Total e ) 40,000.00
S.N. Name of Director No. of Investment & Risk Meeting Allowances 4‘
Mgmt. Committee Meeting
|3 Mr.Sachin Tibrewal . 3 I 15,000.00
B 4.__MLRabindraiBﬂzﬁtrrai 3 HETEE 15,000.00
Total ' | 3000000

. p al r\/‘HT' ets Ltd.

thmandu, Nepal
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8.3 Management Team

Mr. Shivanth B. Pande’ , Chief Executive Officer
Mr. Ram Krishna Khatiwada, General Manager
Mr. Badri Prasad Pyakurel, Head- Merchant Banking

Mr. Shivanth B. Pande’, deputed from Nepal Investment Bank Limited, has been receiving

monthly allowance of Rs. 100,000.00 from the company and for the review period, he received
Rs. 1,200,000.00.

8.4 Other related party disclosure

e NIBL Capital Markets Limited has a deposit with the holding company of Rs.
3,291,946.52 as of 16th July 2014 (Ashad end 2071). Till the end of this quarter, NIBL
Capital Markets Limited earned interest Rs. 1,669,548.21 from the holding company.

e Two Staffs from the holding company have been deputed as Chief Executive Officer and
Officer — Registrar Services for day to day operations of the Company. During the period,
the total allowance of Rs. 1,200,000.00 has been paid for the Chief Executive Officer and
Rs. 4,52,330.96 has been reimbursed to the holding company as salary & allowances of
Officer-Registrar Services.

e NIBL Capital and the holding company have done service level agreement for the usages
of premises & support services and paid Rs. 600,000.00 as yearly SLA payment to

holding company.

e NIBL Capital has been appointed as Registrar to Share of the holding company and
received Rs. 437,500.00 as Registrar fee from the holding company.

« All transaction between NIBL Capital and holding company are on an arm’s length basis.

Kathmandu, Nepal
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NIBL Capital Team
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benefit from us

A subsidiary of NIBL Capital Markets Limited
A Licensed Merchant Banker from SEBON

HAUIe St HUT o fel.
NEPAL INVESTMENT BANK LTD. tel: +977-1-4005058/68/69, 4005080 fax: +977-1-4005084

Truly a Nepali Bank e-mail: info@niblcapital.com website: www.niblcapital.com

P.O. Box 23224, Lazimpat, Kathmandu, Nepal




